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Advisers Chosen 
To Aid in Census 


‘On Manufactures 


“Secretary of Commerce An- 
nounces Personnel of 
Committee to Consider 
Procedure. 


Conference Called | 
To Meet on July 25, 


Consultants Also to Be Selected | 

In Connection With Enum. | 

eration of Population, 
Mr. Lamont States. 


The Secretary of Commerce, Robert P. 
Lamont, announced, July 22, the mem- 
bers of the advisory committee on manu- 


factures, the third advisory committee to 
be formed within the past two weeks to 
Mid the Department of Commerce in tak- 
ing the Census of 1930. The personnel of 
the executive committee of the advisory 
committee on unemployment also was an- 
nounced. 

At the first meeting of the conference 
on manufactures, to be held July 25, the 
primary subject for discussion will be 
coordination of the census of manufac- 
tures, with the census of distribution 
data to be collected in 1930 for the first 
time. The value of manufactures in 
1927,, when the last census was taken, 
was over $62,000,000,000. 

Another Committee to Be Named. 

Mr. Lamont announced that it was 
planned to organize a fourth advisory 
committee in connection with the census 
of population. In a general sense, he 
explained, the conference on manufac- 
tures will include the scope of the census 
schedules, the establishment of a line of | 
demarcation between the manufactures | 
census and the distribution census, and 
determination of additional inquiries to | 
throw more light on the distribution | 
enumeration. 

The full text of the statement follows: 

Coordination of statistics covering the 
Nation’s manufacturing output, valued 
in 1927 at over $62,000,000,000, with the | 
wera of Distribution data to be col- 
ected mext year for the first time, will 
be the primary subject of discussion at 
the Commerce Department, July 25, 
when a number of manufacturers, econ- 
gmists and statisticians meet with offi- 

als of the Commerce Department and 
representatives of the American Feder- 
ation of Labor, the Chamber of Com- 
merce of the United States of America, 
the National Association of Manufac- 
tures, and others. 


To Act as Advisors. 

According to Secretary Lamont, the 
group referred to have been invited by 
the Department to become members of 
an Advisory Committee. in planning for 
the 1930 Census of Manufactures, which 
is intimately associated with the coming 
Fifteenth Decennial Census. As both the 
manufactures and distribution censuses 
will cover the year 1929 the importance 
of coordinating the two enumerations is 
apparent. 

This is the third Census Advisory 
Committee which has been formed, the 
other two, namely, the Advisory Com- 
mittee for the Census of Unemployment, 
and the Advisory Committee for the Cen- 
sus of Distribution, having held sessions 
in the Department last week. It is 
planned to organize a fourth Advisory 
Committee in connection with the Cen- 
sus of population. 

Scope of Discussion. 

In a general sense, according to Sec- 
retary Lamont, disctssion at the con- 
ference, July 25, will include the scope 
of the manufactures-census schedules, 
the establishment of a line of demarca- 
tion between the manufactures census 
and the cenrus of distribution, and de- 
termination of additional inquiries, if 
any, which it might be desirable to in- 
clude in order to throw more light upon 
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Installed on Airway 


System of Weather Service 
Completed on Chicago Route. 


The radio station at Maywood, IIl., the 
last link necessary to complete the com- 
® munication facilities of the Chicago- 
New York airway, has just been installed. 
and placed in operation by the Depart- 


erment of Commerce, F. C. Hingsburg, 


Chief Engineer of the Airways Division, 
announced July 22. The full text of the 
‘announcement follows: 

This station will broadeast terminal 
weather information every hour at 30 
minutes past the hour; the available sec- 
tor weather on routes leading to Chi- 
cago will be broadcast on the even hour. 
The frequency assigned to this station is 
850 kilocycles, 

That radio is an important adjunct 
to aerial navigation has been amply 
demonstrated by the experience of pilots 
flying with the aid of the Cleveland, 
Bellefonte and Hadley stations, Recently, 
pilot W. T. Miller, flying Airways Di- 
vision Airplane NS-7 from. New York to 
Washington, started out under conditions 
of low ceiling and poor visibility, A 
weather service was hastily arranged giv- 
ing him the weather at Philadelphia, 
Wilmington, Aberdeen, Baltimore, and 
Washington, a forced landing owing te 
poor visibility and lack of ceiling ap- 

eared imperative when he received a 
proadcast giving the ceiling at Wash- 


: [Continued on Page 5, Column 6.) 


Progress Being Made 


On Navy Zeppelins 


Construction of One to Be Com- 


pleted by July, 1931. 


The first of the two new dirigibles 
now under construction for the Navy will 
be completed by July 1, 1981, and the 
second about one year later, according to 
a progress report received by the Depart- 
ment of the Navy July 20 from the Good- 
year Zeppelin Company, at Akron, O. 

Actual work has not yet begun on 
the first ship, it was stated orally at 
the Bureau of Aeronautics following re- 
ceipt of the report. The hangar in which 
both of the airships will be built still is 
in process of construction, while the 
girders for the frame of the first rigid 
balloon are being fabricated. 

The aircraft are the largest to be con- 
tracted for by any nation of the world 
up to this time, naval records show. They 
will be of 6,500,000 cubic feet capacity, 
and helium inflated. The contract price 
is $8,500,000 for both craft. 

It was pointed out at the Bureau that 
under the terms of the contract the first 
vessel shall be completed 30 months after 
the hangar is erected. The contract was 
let on October 6, 1928, with a proviso 
that five months should be allowed for 
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Views Are Sought 
Of Retail Dealers in 


Chain Store Inquiry 


[Continued on Page Column 5.) 


Attitude of Small Merchants 
To Be Surveyed; Trade 
Commission Reviews 
Its Activities, 


The Federal Trade Commission, it was | 


announced July 22, is preparing a new 
schedule of questions in connection with 
its chain-store investigation, which will 
be sent to retailers generally to get 
information on the situation from the 
retailers’ point of view. The statement 
regarding the schedule was made in the 
Commnission’s review of its work for the 
month of June. 

The full text.of the section of the. re- 
view dealing’with the Commission’s ac- 
tivities in connection with inquiries, both 
Congressional and those instituted by 
the Commission follows: 

Congressional inquiries: Power and 
Gas Utilities (S. Res. 83, 70th Congress, 
First Session): Analysis of the data 
received by way of the comprehensive 
financial and statistical report ‘forms 
progressed steadily during the month. 
Agents from the Commission continued 
work in Chicago and Louisville, and new 
work was begun in Oklahoma City, Salt 
Lake City, Miami and at Jackson, Miss. 
Study of the relations between utility 
groups and service organizations con- 
tinued in New York, Missouri, Kansas 
and Nebraska. 


Report is Submitted. 


On June 15 the fifteenth interim re- 
port on this inquiry was sent to Con- 
gress. Volume 14 of the printed report 
on the public hearings held on the in- 
dustry is now available to the public. 
The issuance of this volume brings the 
printed record of these hearings up to 
and including May 11, 1929. 

Bread and Flour (S. Res, 163, 68th 
Congress, First Session): The printed re- 
port under this resolution is available to 
the public. During the progress of the 
inquiry, the Miller’s National Federation 
denied the Commission’s right to obtain 
certain information. The Commission 
does not consider its report on the Senate 
Resolution complete without this infor- 
mation. 

Chain Stores (S. Res. 224, 70th Con- 
gress, First Session): Wholesale deal- 
ers, manufacturers, and chain store or- 
ganization have been surveyed both by 
interview and schedule in effort to ascer- 


tain the methods of competition obtaining. 


Many of the more import:nt companies 
approached have cooperated actively 
with the Commission. However, consid- 
erable correspondence has been necessary 
in order to thoroughly acquaint the 
smaller dealers with what is desired in 
the dealer’s schedule. 
Reports Being Analyzed. 

There is in preparation at this time 

a new schedule designed to be sent to 
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Manufacture of Perfumery in France 
Declared to Constitute Major Industry 


Raise aaiiad 


fon 


Senate Committee 
Begins Revision 


Of Tariff Rates 


Consideration Is Given to 
Chemicals, Oils amd Paint 


Schedule’ by 
Majority. 


Specialists Submit 
Valuation Proposals 


As Amended Will Not Rep- 
resent ‘Improve men? 
Over House Measure. 


on Finance devoted July 22 to a consid- 
eration of several valuations plans sub- 
mitted by specialists of the Tariff Com- 
mission and Treasury’ Department, and 
to rates in the first schedule of the 
tariff bill (CH. R. 2667), which relates 
to chemicals, oils and paints. 

Senator Smoot (Rep.), of Utah, com- 
mittee chairman, announced orally that 
“two or three valuation seales” had been 
discussed, but that no conclusions had 
been reached, and that the majority 
members of the Committee would pro- 





ceed with the first schedule until cer-| 


tain facts had been ascertained and a 
decision arrived at regarding valuation. 
The consideration of Schedule No, 1 was 
not completed July 20. 


Personnel of Subcom mittee. 


Senator Smoot served as chairman of 
the subcommittee which took testimony 
on chemicals, oils and paints. Senators 


(Rep.), of New Jersey, comprised the 
other majority members on that subcom- 
mittee, while the minority members were 
|Senators King (Dem.), of Utah, and 
Barkley «Dem.), of Kentucky. 

Commenting on reports that the Sen- 
ate Finamce Committee will lower the 
rates of the bill as it passed the House, 
Senate King said orally that it was his 
opinion that “the rates in the aggregate 
will be raised’ While the majority will 
probably lower some of the rates, such 
as those on sugar, cememt and shingles 
which have drawn such a storm of crit- 
icism, he said, numerous increases are 
expected which will more than offset the 
|reductions. 


Procedure Explained. 

Chairman Smoot said that it will not 
be the procedure of the majority to make 
public changes agreed on in the bill un- 
til the emtire measure has been written. 

Senator Smoot also stated that he had 
asked the Tariff Commission for a list 
of articles imported into the United 
States, the importation of which 
amounted to less than 10 per cent of 
domestic consumption. 

A strong sentiment exists in favor of 


Senator Watson (Rep.), of Indiana, 
stated orally, July 22. Furtherfore, Mr. 
Watson explained, he believed it could 
be applied to four-fii 1s of the articles 
listed in the tariff bill. 


Comment By Senator La Follette. 

In a statement issued from his office, 
July 22, Senator Le Follette (Rep.), of 
Wisconsin, said: 

“When Senator Reed Smoot begins to 
talk about a ‘sliding scake’ scheme for 
fixing duties on sugar, it would appear 
that the almost universal public con- 


effect, amd that the battle against an- 
other extortionate increase "in tariff 
duties has already been won. 

“Unfortunately, this is mot the case. 
The truth is that selfish, g@rapsing inter- 
ests back of the House bill are in a more 
favorable strategic position today than 
they occupied when Congress recessed or. 
June 19. 

“At that time the general public had 
been aroused tothe vicious character of 
the House bill. No one will contend that 
the American people, or even a majority 
of the representatives who voted for the 
bill, thoroughly understood its provi- 
sions. 

“The bill was debated only a few weeks 
on the floor of the House. Most of this 
time Was spent in general debate which 
shed little light on its provisions, But 
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Factories Usually Operate at Capacity and Products Are 
Valued at More Than $36,000,000 Annually. 


The French perfumery industry, with 
an annual production value at $36,000,- 
000, is a purely domestic enterprise, us- 
ing the raw material derived from the 
vast flower fields of France, and the fac- 
tories usually run at full capacity, ac- 
cording to a report from the American 
Vice Consul at Paris, Carlton Hurst. 


Estimated on the basis of the varioug 
perfumers’ products, comprising  per- 
fumed soaps, cosmetics dentrifices, dental 
paste, ointments, toilet powders, and the 
raw materials utilized in the preperation 


of perfumes, the total output may be con- 


servatively placed at a far higher figure 
than $36,000,000, although in the agere- 
gate it is less than the American pro- 
duction of toilet preparations, the report 
added. 


The synthetic perfume branch Tepre.| 


sents, it was explained the most notable 


25 years. Despite large exports, amount- 
ing in value to about $22,500,000 im 1928, 


imports of perfumery reached approxi- 
mately $7,000,000 in value in 1928, the 
bulk of the imports being synthetic per- 
fume. , 

The statement of the Department of 
Commerce follows in full text: 

The perfumery industry is one of the 
major industrial activities of France. It 
is estimated that the annual value of the 
French output of perfumery reaches 
about 900,000,000 frances ($36,000,000). 
This figure represents a large produc- 
tion of perfumes from flowers as well 
as from synthetic aromatic chemicals. 

The segregation of perfumery from 
the other products of the perfume com- 
pounder is rendered difficult. Estimated 
on the basis of the various perfumer’s 
| products—-comprising perfumed soaps, 
cosmetics, dentifrices, demtal paste, oint- 
ments, toilet powders, amd the raw ma- 


development in the industry in the last | terials utilized in the preparation of per- | 
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Senator LaFollette Predicts Bill | 


| peratures of testing over a range from 59} 
to 95 degrees F.; a study of testing under | 


The majority of the Senate Committee | 


Reed (Rep.), of Pennsylvania, and Edge | 


the so-called United States valuation, | 


demnation of the House bill has had its | 








Temperature Effects 


On Rubber Studied 


Heat and Cold Found to Influ- 
ence Resistance to Abrasion. 


The great importance of temperature 
control in testing rubber has been brought 
out 
Standards, it was announced, July 22, by 
the Department of Commerce. 

The statement follows in full text: 


Previous work at the Bureau upon the} 


effect of relative humidity and tempera- 


ture during the preparation of samples 
and determination of the stress-stain re- 


| lation of rubber compounds has been ex- 
| tended to include the effect of these vari- 


ables upon resistance to abrasion. 
The investigation consists of a study 
of four compounds under varying tem- 


uniform conditions, samples conditioned 


before curing under vaying conditions of | 


relative humidity at a single temperature; 
and a study of testing under uniform 
conditions, samples conditioned after vul- 


[Continued on Page 9, Column 4.] 


Permits to Prospect 
For Oil Said to Be 
Privilege, Not Right 


Secretary of Interior Denies 
Restrictive Policy on Pub- 
lic Lands Is Con- 
tary to Law. 


The policy adopted by the Department 
of the Interior of withholding permits for 
oil and gas prospecting on public lands 
is not contrary to the provisions of the 
Act of February 25, 1920 (Mineral Leas- 


|ing Act), the Secretary of the Interior, 
|Ray Lyman Wilbur, asserted in an an-| 


swer filed in the Supreme Court of the 
District of Columbia to an action brought 
by George E. Retherford, of Taft, Calif. 


Mr. Retherford had asked the Court to 
compel the Secretary of Interior to issue 
a permit for which Mr, Retherford<has 


| applied te"prospect For oil and gas on a 


certain tract of land in California. 


Says Grant Is Privilege. 

Secretary Wilbur asserted that the se- 
curing of a permit or license to prospect 
public lands for oil and gas is a privi- 
lege and not a right and that the grant- 
ing or rejection of such applications 
comes within the discretion of the Sec- 
retary of the Interior over which the 
courts have no power of review. 

The conclusions of the Secretary of 
Interior as set forth in his answer filed 
July 19 follow in full text: 

Further answering the allegations re- 
spondent states that in the due exercise 
of his judgment and discretion in the 
administration of the act of February 
25, 1920, he approved the recommenda- 
tion of the Oil Conservation Committee 
above mentioned, in order that an ap- 
plicant otherwise qualified and who has 
made substantial expenditures of money 
and labor in proving or attempting to 
prove the character of the tracts of the 
public domain covered by his application 
for a permit to enter and prospect, may 
be awarded, as a matter of simple equity, 


[Continued on Page 4, Column 4.] 


Mexican Aviation Company 
Establishes Radio Stations 


The Cia. Mexicana de Aviacion, S. A., 
is establishing a chain of radio stations 


|along its flying routes in Mexico, and 


is also planning to equip all passenger 
planes with radio, the Department of 
Commerce has just been advised by the 
Commercial Attache at Mexico City, 
Geor.;e Wythe. 

The statement issued July 22 follows 
in full text: 

The central receiving station at Mex- 
ico City is situated at the Valbuena fly- 


ing field. The sending station is on top| 


of the Woodrow building in which the 


offices of the Mexican Aviation Company | 


are located. 

In addition stations have been estab- 
lished in Tampico and Brownsville, Tex. 
The radio engineers of the company are 
now making arrangements for the es- 


tablishment of a station at Veracruz and | 


there will also be stations at Merida and 
Tapachula. 

One of the planes of the company has 
been equipped with a’radio set. 


Complete 
News Summary 


...O£ every article in 
this issue will be 
found on the Back 
Page. 


The NewsSummary 
‘isclassified bytopics 
every day for the 
convenience of the 
reader. 


Turn to Back Page 


in recent work at the Bureau of | 


Early ratification by Congress of the 
Mellon-Berenger Agreement for the set- 
tlement of France’s debt to the United 


|of the special session, is predicted by 
Senator Smoot (Rep.), of Utah, chair- 
man of the Senate Finance Committee, 
|if the recent approval of the agreement 
by the French Chamber of Deputies is 
sustained by the French Senate. 
ator Smoot stated orally July 22 that 
it is expected the French Government 
will complete ratification of the agree- 
ment made in 1926 which has already 
been decreed by the Chamber of Dep- 
juties by a margin of eight votes. 
Senator Smoot’s confidence in early 
Congressional action is also participated 
in by Senator King (Dem.), of Utah, 
a minority member of the Finance Com- 


States, to take place before the close | 
‘though there will be some debate on it 


Sen- | 
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\Mr. Smoot Foresees Approval 
Of French Debt Settlement 


| Early Action by Congress in Special Session on Mellon- 
Berenger Agreement Predicted If Ratification 
Is Completed in Paris. 


mittee, who could foresee no disposition 
to delay ratification of the debt accord. 

“I can see no difficulty in obtaining 
action in either House or Senate al- 


in the Senate,” Senator Smoot asserted. 
“T haven’t the slightest doubt, however, 


that the Senate will ratify the agree- 
ment.” 


The Senate finance chairman believes 
that the House will be prepared to take| 
up the problem in October. 


If France completes ratification as is! 
expected by Mr. Smoot, a resolution 
passed by both Houses before the recess 
postponing the date of maturity of the 
$400,000,000 debt in respect to the pur- 
chase of American war supplies by 
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Great Britain Doubles Use 
Of Electricity Since 1922 


Consumption of electricity in Great 
Britain increased about 10 per cent last 
year and has practically doubled during 
the last six years, according to informa- 
tion from the Trade Commissioner at 
London, Homer S. Fox, made public July 
22 by the Department of Commerce. The 
full text of the Department’s statement 
follows: 

Consumption totaling 7,602,000,000 
kilowatt hours in 1928, was an increase 
of 752,000,000, or about 10 per cent, over 
1927, according to returns recently made 
|to the Electricity Commissioners by the 
authorized supply undertakings, includ- 
ing private companies and municipai 
plants. 

The consumption of electricity in Great 
Britain has more than doubled in the 
last six years, the 1928 figure comparing 
with 3,645,000,000 kilowatt hours in 1922, 


New Rates Ordered 


10&té 


Freight Schedules in South-| 


west Are Found to Be 
Unreasonable. 


Freight rates on petroleum products, 
in carloads, from points in southern Cal- 
ifornia to destinations in Arizona and 
New Mexico were found to be unreason- 
able in a decision made public by the 
Interstate Commerce Commission on 
July 22 in No. 19516, Arizona Corpora- 
tion Commission et al. v. Atchison, To- 
peka & Santa Fe Railway et al. and ¢ 
lated cases. ' 
_ The railroads were ordered to estab- 
lish on or before September 30 rates on 
refined oils from points in southern Cali- 
fornia grouped with and taking the same 
rates as Los Angeles, rates which shall 
not exceed 70 cents per 100 pounds to 
points in Arizona and 80 cents to points 
in New Mexico, and on distillates from 
and to the same points, rates which shall 
not exceed 80 per cent of the rates on 
refined oils. The full text of the order 
dated July 1, follows: 

“At a General Session of the Inter- 
state Commerce Commission, held at its 


day of July, A. D, 1929, 

“No. 19516: Arizona 
Commission; Standard Oil Company of 
California; Standard Oil Company; 
Shell Company of California; Shell Oil 
Company of Arizona; Union Oil Com- 
pany of California, and Union Oil Com- 
pany of Arizona v. The Atchison, To- 
.peka and Santa Fe Railway Company; 
Los Angeles & Salt Lake Railroad Com- 
|pany; Magma Arizona Railroad Com- 
pany; Pacific Electric Railway Company; 
Ray and Gila Valley Rilroad Company; 
Southern Pacific Company, and Tucson, 
Cornelia and Gila Bend Railroad Com- 
pany. 

“No. 19516 (Sub-No. 1): WL. Jo Hall 
v. The Atchison, Topeka and Santa Fe 
Railway Company; Los Angeles & Salt 


[Continued on Page 6, Column 1.) 


Blue Dye Approved 


As Coloring for Food 


Addition to Be Made to Govern- 
ment Certified List. 


An additional food dye has been ap- 
proved for the list of colors that will be 
certified by the Department of Agricul- 
ture, according to an announcement by 
the Food, Drug, and Insecticide Admin- 
istration, issued July 22. Full text of 
the statement follows: 

This color, which will be known as 
Brilliant Blue FCF and which has been 
known chemically for many years, has 
been tested chemically and physiologi- 
cally and found to be harmless to health 
and otherwise suitable for food use, ac- 
cording to the Federal food officials, 
Copies of the descriptions, specifications 
and special analytical methods for these 
two dyes will be sent upon request to 
any interested parties. Requests should 
be addressed to the Food, Drug, and In- 
secticide Administration, Department of 
Agriculture. Two months subsequent to 
July 15, 1929, this color will be officially 
placed on the permitted list by the issu- 
ance of a supplement to Service and Reg- 
siaeay, Announcements, Food and Drug 

0, ie 





Russia and China 


On Oil and Products}! 


office in Washington, D. C., on the first | 





Affirm Intent to 
Adhere to Treaty 





Assurances of Desire to 
Avoid Hostilities Commu- 
nicated to Depart- 
ment of State. 


Both Russia and China have now de- 
clared their intention of carrying out 
the principles of the General Pact for 
the Renunciation of War and that they 
will not have recourse to hostilities un- 
less they are attacked. 

This was announced orally by the 
Secretary of State, Henry L. Stimson, on 
July 22. He also stated that he had re- 
ceived messages from the British, French 
and Japanese Governments approving his 
éverture for peace. 


Russia To Adhere. 


*"Wassia’s intention to adhere to the 
Kellogg treaty was communicated to 
Secretary Stimson by Ambassador Paul 
Claudel after the receipt of a méssage 
from the French Minister of Foreign 
Affairs, Aristide Briand. M. Briand re- 
ported:that he had communicated with 
the envoys of China and Russia in Paris 
and that the Russian Ambassador 
had given assurances of the pacific intent 
of his government. Secretary Stimson 
said that he assumed this came after con- 
sultation with Moscow. 

China’s intention not to have recourse 
to hostilities was given Secretary Stim- 
son by the Chinese Minister, Dr. C, C. 
Wu. The Nanking Government dis- 


|claimed any intention of seizing the Chi- 


nese Eastern Railway, according to Dr. 
Wu's message to Secretary Stimson, and 
said that it would take no hostile action 
unless attacked. Dr. Wu reported that 
his message from Nanking had not yet 
been fully decoded. 

Consultation in Tokyo. 

The Japanese Ambassador, Katsuji 
Debuchi, also called to report that Baron 
Shidehara, Foreign Minister, had con- 
sulted with the Russian and Chinese 
envoys in Tokyo and received pacific as- 
surance from them, Secretary Stimson 
said. 

Ambassador Debuchi also reported 
that as far as his Government could as- 
certain there had been no clashes nor 


_ |any occupation of, territory in the trouble 
Corporation 


zone. The railway has been interrupted, 
and there have been some troop move- 
ments, but this has been merely pre- 
cautionary, he stated. ; 

British approval of the ‘American 
peace move was communicated to the De- 
partment of State on July 21 by the 
British Ambassador, Sir Esme Howard. 
The British Government stated that it 
would be most happy to associate itself 
with the American overture, the De- 
partment stated orally. 

Describing the negotiations to date, 
Secretary Stimson explained orally that 
no country suggests its intervention in 


[Continued on Page 7; Column 2.) 
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\Increasez~’ Stocks 


Of V*heat Is Noted 


Stocks of wheat in interior mills and 
elevators on July 1, 1929, are estimated 
at 40,136,000 bushels in a special report 
of the Crop Reporting Board made public 
July 22, by the Department of Agricul- 
ture. 

North Dakota leads with 7,900,000 
bushels, as compared to 3,600,000 bushels 
stored on July 1, 1928. Washington and 
Montana are next highest with 6,500,000 
and 4,760,000 bushels respectively. 

The full text of the report follows. 

Stocks of wheat of the 1928 crop in in- 
terior mills and elevators on July 1, 1929, 
are estimated to be 40,136,000 bushels. 
On July 1, 1928, stocks are estimated to 
have been 19,277,000 bushels, .and on 
July 1, 1927, 21,776,000 bushels. 

The report is intended to include only 
country elevators and the smaller inte- 
rior mills which are not included either 
in the Department’s reports on Stocks of 
Wheat in 39 Markets or in the Bureau of 
the Census report on Stocks of Wheat in 
Merchants Mills and Attached Elevators. 

The estimates are based upon reports 
received from 3,978 mills and elevators, 
representing roughly a fifth to a quarter 
of the elevator capacity in wheat produc- 
ing and country milling regions. 


Policy Announced 
By Farm Board in 


Florida Situation 


Two Cooperative Groups 
Concerned With Citrus 
Fruit Notified to Agree 

On Unified Program, 


Purpose of Avoiding 
Duplication Stated 


Representatives of Growers Ask 
That Loan Be Made Avail- . 
able by July 29 If 
Possible. 


The Federal Farm Board, on July 22, 
in its first official announcement of policy 


which it termed “far reaching,” stated 
that the two cooperative groups con- 
cerned in the Florida citrus fruit situa- 
tion must agree on “a unified program” 
in order to obtain relief from the Board, 
The Board explained that it is sympa- 
thetically -inclined toward aid to them 
but its purpose is to deal not with dupli- 
cation of activities but with single, uni- 
fied, consolidated programs, instead of 
“excess activities.” 

The two groups, the Florida Citrus 
Exchange and the Florida United Grow- 
ers, are expected by the Board to con- 
solidate their interests in so far as the 
citrus fruit situation is concerned, after 
which the Board which will be disposed 
to extend relief. 

Policy to Be Followed. 

There are approximately 12,000 coop- 
erative organizations in this country, ac- 
cording to the Board, and this policy, 
laid down in the Florida case, is ex- 
pected to be followed in the future, of 
eliminating excess activities and dupli- 
cations so far as the Board is concerned. 
The citrus fruit representatives stated, 
on leaving their all-day conferences with 
the Board, that they have not fixed any 
particular sum as the loan they expect. 
Homer Needles, of Fort Pierce, Florida, 
for the Florida Citrus Fruit Exchange, 
and M. L. Corey, of New York City, 
representing. the: Florida United Fruit 
Growers, agreed in saying that they 
wanted the largest loan possible “for 
the general good of the fruit industry” 
but. had fixed no definite proposal and 
that they had submitted a statement to 
the Board, showing assets and other fig- 
ae The statement was not made pub- 
ic. 

Mr. Needles said that the Board would 
aid the industry, that the fruit people 
would appreciate any loan possible, and 
if possible, by July 29. The Board stated 
that the date was probably a little earlier 
than would be practicable. Mr. Needles 
said that associated with him in repre- 
senting the Citrus Exchange are S. L. 
Looney and E. L. Wirt, both of Tampa, 
the latter president of the Florida Citrus 
Fruit Exchange. 

Situation is Explained. 

The Board in explaining the situation 
said the Florida fruit delegations were 
asking money not only from the Board 
but also from the Federal Quarantitie 
Board of the Department of Agriculture. 
It was pointed out that out of the $4,250,- 
000, of Federal funds which Congress 
put at the disposal of the Department of 
Agriculture, about $3,000,000 remains 
available and that in all probability Con- 
gress would be asked for more, in the 
campaign against the Mediterranean 
fruit fly. 

It was stated that the Department’s 
specialists find that the fruit fly can be 
eradicated and that additional equip- 
ment is needed to spray about 40,000 
or 50,000 acres a day in this campaign 
against the fly. 

The Farm Board’s part, it was ex- 
plained, would go to finance expensive 
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New Accounting Plan 
Devised for Air Mail 


Will Be Used to Securé Data for 
Pay Rate Readjustments. 


A uniform system of accounting for 
the use of aviation companies carrying 
air mail has been devised for the pur- 
pose of arriving at accurate information 
on which to base proposed pay rate re- 


cording to information made public by 


the Post Office Department on July 22. 
The newly devised system will follow 
closely the uniform accounting system 
prescribed by the Interstate Commerce 
Commission for determining the rev- 
enues and expenditures of other com- 
mon carriers. 

The full text of the Department’s 
statement follows: , 

A uniform system of accounting for the 
use of aviation companies carrying mail 
by air has been devised as a step toward 
arriving at accurate information on which 
to base proposed pay rate readjustments 
to air mail contractors. : 

The system has been devised by the 
employes of the Department and followa 
very closely the uniform accounting sys- 
tem prescribed by the Interstate Com- 
merce Commission for determining reve 
nues and expenditures of other common ~ 
carriers. ; Q 

The existing contracts provide for a» 
readjustment of rates of compensation 
to air mail contractors. A conference 
of contractors was called by the Post- 
master General and held May 27 at which 
it was determined to submit to them a 
questionnaire prepared at the Post Of-. 
fice Department calling for information . 


[Continued on Page 3, Column 1.) 
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‘ _Guatemalan Industry 
Still in Primitive 
: Development Stage 


Manufacturing Activities of 
Central American Nation 
Are Described in 
Trade Advises. 


Guatemala is in the infancy stage of 
industrialization and agriculture will be 
for years to come its leading industry, 
it was stated, July 20, by Harold M. 
Randall, Latin-American Division, De- 
partment of Commerce, on the basis of a 
report from the Assistant Trade Com- 
missioner at Guatemala City, Robert M. 
Lane. 

The full text of the statement follows: 

In the order of importance the princi- | 
pal crops are of Guatemala are coffee, 
bananas, sugar and corn. Upon the rel- 
ative failure or success of these principal 
crops depends in a large part the eco- 
nomic stability and progress of the na- 
tion. 


Industry Unimportant. 


Some manufacturing is carried on, but 
it is relatively unimportant when the 
entire economic structure is considered. 
As is true in most countries primarily 
agricultural, manufacturing processes 
are carried on in those industries in 
which the basic raw materials are the 
products of the land. - 

Textile factories, breweries, tobacco fac- | 
tories, soda-water plants, and leather- 
working. establishments comprise the 
principal industries. In some cases pro- 
duction is equal to local consumption, | 
but there is a certain amount of importa- 
tion of similar products. 


Textile Production Growing. 

Cotton yarn, piece goods, knit under- 
wear, sweaters, etc., are produced in con- 
si€erable quantities. Hosiery-making 
machinery has been recently installed, so 
that in the near future it is to be ex- 
pected that a considerable portion of the | 
cheaper grades of hosiery will be pro- 
duced locally rather than imported, 

Guatemala has at least one thoroughly 
modern factory producing textiles, be- 
sides four others of sufficient size to be 
listed as manufacturigg establishments. | 
One of these engages exclusively in the 
production of woolen cloth. 

Household industry is still an impor- | 
og factor, owing in large part to 
the use of the native population of gar- | 
ments distinctive to the particular areas 
of the country in which they live. 

Many Newer Industries. 

The brewing industry, owing to its 
greater facilities, combines its produc- 
tion of beer with that of other products 
needing refrigeration such as ice, saus- 
ages, hams, and bacon, and occupies a 
relatively important position in the lead- 
ing centers of Guatemala City and Que- 
zaltenango. 

In the manufacture of cigarettes, 
cigars and other tobacco products there | 
has been more centralization than else- | 
where. Seven small factories have com- | 
bined and, as far as industrial produc- 
tion is concerned, manufacture practi- | 
cally all of the industrially-produced to- 
bacco products of the Republic. 

Home production of cigars is still 
large. The main source of supply of} 
cigarettes for the lower classes is do- 
mestic, for the upper classes, foreign. 


Four Sugar Refineries. 


There are four sugar refineries in op- | 
eration and one more in prospect. In 
addition to the production of refined 
sugar, all of the plantations produce an 
unrefined brown sugar, locally known as 
“panela.” ‘ 

Other industries of sufficient import- 
ance to be mentioned include cement, 
brick and tile plants, foundries, shoe fac- 
tories, tanneries, furniture plants, print- 
ing plants, limekilns, bakeries, flour mills, 
soap, candle, candy, ice cream, and ice 
factories. Sufficient cement, brick, and 
tile are produced to satisfy domestic de- 
mand. 

The foundries import pig iron and cast | 
it. Shoes and sandals are manufactured 
in large quantities, most of the work be- 
ing done by hand in small shops. Al- 
though there are several small tanneries, 
there is more leather imported than} 
hides and skins exported. 

Furniture is largely the production of | 
the small carpenter shops. There are 
18 small sgapyills. General printing is 
done by mosc of the newspapers of the | 
country, with the addition of one litho- 
graphic plant located in the capital city. | 

Bakeries Not Large. } 

Each town possesses its own small 
bakery, but only two are of sufficient 
size to be considered of commercial im- | 
portance. There are some 60 flour mills 
mm various regions, but in general each 
produces only for its limited locality. 

At the present stage there is sufficient 
local capital available for a gradual and 
healthy development of industry. The 
major portion of industrial enterprise 
is under local ownership. 

However, as is true in most cases of 
agricultural communities, people are re- 
luctant to invest their capital in indus- 
trial plants, much preferring real prop- 
erty as security. 

Although official statistics are not 
available, the following estimates serve 
as a resonable gauge of Guatemala’s 
present industrial activity. In these 
figures about 400 small limekilns are ex- 
cluded, as well as two shoe factories, 
two foundries, and two bakeries, since 
no data of any sort are available relative 
to their invested capital and production. 
With these omitted there are still 140 
manufacturing establishments of rea-| 
sonable size in the country. 

Capital Is Chiefly Domestic. 

They represent a total capital invest- | 
ment of approximately $18,600,000, with 
sugar refineries, breweries, and textile | 
plants leading in order of importance. Of | 
this capital, slightly over two-thirds is | 
domestic. In several. cases the total in- 
vestment is from domestic sources. The | 
estimated total value of the annual pro- | 
duction of the 11 industries for which | 
figures are available amounts to $8,- | 
055,000. 

Relative production efficiency may be | 
considered as low, although there are ex- 
ceptions. The same is true of the prod- | 
uct, which is usually of the lower-priced | 
grade as well as of simple manufacture. | 
There is little demand for skilled labor, | 
but even this demand exceeds the supply. | 

The population of Guatemala is pre- | 
dominantly Indian, approximately 80 per | 
cent, and the Indian is not by nature 
mechanically inclined, Skilled hand 
workers are quite plentiful, as is also 
true of unskilled labor, but. it must be! 
remembered that this unskilled labor is 
largely agricultural and not industrial. | 
The Indian is at home on the farm, but 
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Work of Revising Tariff Rates Is Begun |Mr. Porter Thinks — 
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the public did clearly understand that 
the duties on sugar, shoes, shingles and 
hundreds of other common_ necessities 
placed a direct tax upon every household. 

“The fact that gag rule was. enforced 
to jam through the measure, drafted in 
secret, aroused general indignation and 
left the bill with few friends in or out 
of Congress. ; 


Opposition Is Urged 


‘On Floor of Senate 


“By the time the Senate reconvenes, 
August 19, we may expect to see the 
House bill, in a new dress, presented to 
the Senate with much talk of ‘improve- 
ments’ made over the original draft and 
with great empnasis piaced upon the 
‘limited’ character of the Senate’e re- 
vision of existing rates, 


“An effort will undoubtedly be made | 


by the Old Guard sponsors of the bill to 
extract an endorsement from President 


Hoover, and in any event it is certain! 
that every Senator elected as a Republi- | 


can who refuses to accept this measure 


as it comes from the hands of the Fi-| 


nance Committee will be branded as a 


| trouble-maker, an obstructionist and an 


enemy of the manufacturing and farm- 
ing industries of the country. 


“Only a determined, uncompromising | 


fight on the. floor of the Senate will pre- 
vent the writing of one of the worst 
bills presented to Congress since the 


| ‘Tariff of Abominations’ was enacted 100 


years ago. 


“The tariff hogs will not be restrained 


by mild admonitions .and appéals to 


temper their appetite, no matter from | 
| what quarter they may come. Sooner or 
decide | 
whether he stands with Senator’ Smoot, | 
| Watson, Reed, Edge and other members 


later President Hoover must 


{of the Finance Committee on the tariff, | 


or against them. 

“After dictating the terms of the farm 
bill and condemning the debenture plan 
in unmeasured terms, the President can- 
not with very good grace remain neutral 
and silent on the tariff.” 


|Netherlands and Norway 
‘Protest Match Duties 


Four additional foreign communica- 


|tions relating to tariff rates proposed in 
| the House bill were forwarded to the Fi- 
nance Committee, July 22, by the State 


Department. One of these, from Ambas- 
sador G. de Martino, of Italy, was simply 
for the purpose of correcting a clerical 
error in a previous communication. 

The new duties proposed on matches 


| were the subject of statements of match 


manufacturers in Norway’and The Neth- 
erlands, forwarded by the respective le- 
gations, 

“The total exports of safety matches 


to the United States is very small, com- | 


pared to the American consumption, and 
safety matches are sold in the United 


States at a price which is much higher | 


than the price for American matches; 


wherefore American matches, when the! 


price is taken into consideration, enjoy a 
very liberal protection,” stated a joint 
protest from the Bryn-Halden and Nite- 
dals Match Factories of Norway. 

The United Dutch Match Factories, 
Ltd. (N. V. Vereenidge Hollandsche Lu- 
sifersfabrieken, Ltd.), declared that “the 


quantities we can sell to the United | 


States, although very important to us and 


essential for us to keep our works going, | 


are exceedingly trifling when compared 


to the total consumption in the United | 


States. 
“Allowing ourselves the liberty to put 


the above before you, we express the | 
hope that they will induce you to leave | 


the present rate of duty payable on im- 


| portation in your country unchanged.” 


Relief From Duty Sought 
‘For Austrian X-ray Device 


The Minister from Austria, Edgar 


Procknik, in a supplemental communica- | 
tion, called attention to “a typical ex- 
ample for unintended hardships worked | 


out by said legislation.” 


“Since a number of years an apparatus | 


called Mekapion (measuring the dose of 
X-rays) ‘is imported into the United 
States from Austria. This machine, used 
all over the world, is the invention of the 
Laboratorium Strauss, and solely and ex- 


clusively manufactured by the said Aus- | 





Service by Air Mail _ 
Extended by Hollan 


No Special Charge Made on 


Several of Routes. 


Air mail services available to business 
men and the public generally in the 


trian firm. The question of competition 
| is therefore entirely excluded in the im- 


| portation of this machine, which has be- |‘ 


come more and more indispensable to 
laboratories operating with X-rays. 
“The new tariff bill generally raises | 


| the duty on medical instruments from 
45 per cent to 70 per cent. The 
; aforementioned apparatus, although a 
| specialty not manufactured in the United 
| States and solely obtainable from Aus- | 
|tria, will, baring amendments, come un- | 
|der this paragraph, which covers also 
|instruments made in the United States. | 


| “This legation could hardly assume | 
‘that this was intended by the lawmakers. | 
{It would be hard to convince that the | 
| tariff bill purposely wanted to exclude | 
|a useful medical instrument from a num- | 
| ber of American laboratories, hospitals 
and dispensaries, only because it is of 
foreign origin, although it cannot be! 
manufactured in the United States. 

“If this paragraph remains unaltered, | 
Austrian exports to the United States | 
will suffer a considerable loss without | 
the slightest benefit to American inter- | 
ests.’ | 


Tariff to Protect 
Producer and Consumer 


A tariff “for the producer and con-; 
sumer alike” will be framed by the ma- 
| jority of the Finance Committee, it was | 
| stated by Senator Shortridge (Rep.), of ! 
| California, 2 member of the Committee. | 

Senator Shortridge’s statement follows | 
in full text: 

The “tariff for revenue only” theorist, 
who is a freetrader in disguise, is again 
abroad in the land, making day and night 
hideous by clamoring against the tariff | 
| bill which is under consideration by the | 
Senate Finance Committee. Assuming 
that the peoplesforget yesterday and are 
|ignorant in spite of the sad lessons of | 
experience, he is voluble in the news-| 

papers and vociferous in legislative halls. 

He ignores facts, scorns to consider | 
actual industrial conditions in his own 
and in foreign countries, and advises the | 
abandonment of the American protective | 
tariff policy. The American people—the | 
| laborer, the farmer, the miner, the man- 
ufacturer—will be slow to follow the 
freetrader’s advice and thereby commit | 
industrial suicide. | 

The Republicans propose to enact 2 
tariff law which shall have due and first 
regard for American men, women and 
children—on the farm, in the mine, in 
the mill or factory—for the producer and} 
consumer alike—who, without adequate 
tariff protection, will be forced into com- 
petition with the poorly-paid, cheap labor 
of other and less prosperous countries. | 

We propose to enact a tariff law which | 
shall encourage, develop and diversify 
American industries whereby our people 
may find profitable employment. 

We recognize that on well paid and| 
constantly employed labor rest the pros- 
perity and happiness of all our people. 
| And we further recognize that with our 
scale of wages, hours of labor and stand- 
ard of living we cannot compete even in 
our own markets with the products. of 
cheap labor of foreign countries. 


Purposes to Be Achieved 
In Framing Tariff Law 


The purposes of the protective tariff 
policy were and are to raise revenue for 
the support of the government, for the, 
| discharge of the national debt, and to! 
encourage and protect American indus- 
tries. We propose to frame and enact 
a tariff law that will achieve these pur- 
| p@es. It requires a vast sum of money to 
| défray the cost of carrying on the Federal 
Government, and much of that sum can 
|} and may well be raised by duties on im- 

ports. For example, during the last fiscal 
| year, ending June 30, 1929, tariff duties 
amounted to $602,262,786. 

We have and we always have had a 
national debt, from Washington’s day to 
| this hour. On January 1, 1790, it was 
a little over $77,000,000; on March 4, 
| 1921, when President Harding was in- 
| augurated, it was more than $24,000,000,- 
| 000; under Republican Administration it | 
| has been reduced by nearly $1,000,000,- | 
|000 per year; now it is over $17,000,- | 
| 000,000. 


| Tariff duties have assisted and will as- 
sist in meeting the interest on and re- 
| ducing the principal of that vast debt. 
We have a high standard of life and 
|living, as compared with many other 
|countries, and to sustain that standard 
we have a scale of wages in all branches 
of industry above that of other countries. 
We propose to maintain that standard 
by encouraging and in fact protecting 
|each and every all-American industries 
and the products of those industries from 
being supplanted by the products of cheap 


Will Be Prevented 


Chairman of House Cothintt- | 


tee on Foreign Affairs Lists 
Several Reasons 


For Belief. 


While both the Russian and Chinese 
Governments are taking precautionary 
measures along their border, there are 
various factors that many preclude ac- 
tual outbreak of war, in the opinion of 
the Chairman of the House Committee 
on Foreign Affairs, Representative Por- 
ter (Rep.), of Pittsburgh, Pa. 

Mr. Porter, in an oral statement July 


pointed out the lessons the Chinese 
have learned regarding what he calls 
“the utter futility of war,” the impor- 
tant factor of trade economics entering 
into the question, and the world-wide 
trend toward outlawry of war, as evi- 
denced by the Kellogg-Briand treaty. 
“The Chinese people,” said Mr. Por- 


99 


ter, “during their 5,000 years of ex-' 
istence have learned the utter futility | 
During the last 100 years, the | 


of war. 
world has become highly commercialized, 


with expansion of trade markets around | 


the world, and this development has 
given the Chinese a most effective 
weapon in the form of an economic boy- 
cott. They have used that with telling 
effect especially during the last 20 years. 

“The Russian Soviet Government al- 
ways has boasted of its opposition to 
war. It has boasted that the Soviet 
Army would never be used except to 
drive out the invaders of Russia. 

“It is asserted that the Russian Soviet 
soldiers would not invade another coun- 


try, even at the command of their of- | 


icers. 

“These facts, coupled with the world- 
wide condemnation which would follow 
violation of the Kellogg-Briand pact, to 
which both Russia and China are signa- 
tories, preclude. to my mind, any /pos- 
sibility of war.” 


Crude-oil Production 


Increased by Egypt 


Amount Drawn in ~1928 
| | not finally completed by the Congress | 


Estimated at 270,- 
981 Tons. 


The crude oil drawn from Egyptian 
wells during 1928 amounted to 270,981 
tons as against 193,000 tons in 1927, the 
Department of Commerce is informed 
by the Assistant Commercial Attache at 
Cairo, Wm. D. Mann. The Department’s 
statement issued July 22 follows in full 
text: 


Of the 1928 quantity 12,748 tons were | 


delivered to the Government Refinery 


at Suez, being the amount of the royalty | 


payable to the Government by the Anglo- 


Egyptian Oilfields Company for the ex-, 


ploitation of the wells. The remaining 
258,233 tons were refined by the Anglo- 
Egyptian Oilfields 
quantity were extracted: Benzine, 27,407 
tons; kerosene, 16,006; solar oil, 14,469; 


fuel oil and Diesel oil, 134,972; asphalt, | . > 
im mY P ’| by Congress.’ 


52,592. 
The local consumption of the Anglo- 
Egyptian Oilfields oil products in 1928 


, amounted to 79,396 tons as against 75,- | 
'308 tons in 1927, while the following | 


were exported in 1928: Benzine, 26,196; 
kerosene, 7,583; solar oil, 8,014; 
oil, 67,088; asphalt, 43,897, bitumen 
paint, 4. 

In addition to the preceding quanti- 
ties, the Anglo-Egyptian Oilfields Com- 
pany imported in 1928 91,526 tons of 
foreign crude oil as against 96,000 in 
1927 of which 10,000 tons were sold to 
the Egyptian Government. 

The totai quantity of the products 
extracted from the said crude oil 


| amounted to 75,179 tons, while 130,484 
| tons of distilled product were imported | 


in 1928 as against 160,090 in 1927. 


| These consisted of aviation benzine, light | 
| benzine, kerosene, fuel oil and solar oil. | economics faculty of Iowa State College, 


ew Revenue District 
For West Is Announced 


N 


The Secretary of the Treasury, An- 
drew W. Mellon, has advised Senator 
Shortridge (Rep.), of California, that 
beginning October 1, a new field division 
of internal revenue agents will be es- 
tablished at Los Angeles, Calif. 

_The new division will comprise the 
Sixth Collection District of California 
and the State of Arizona. 


American consuming market to the for- | 


eign producers? If so, wipe out all tariff 


Netherlands have been extended consider-| labor countries, and this we propose to | duties and let foreign products pour into 


ably, according to a report from the 
American Consul at Rotterdam, Carol H. 
Foster, made public by the Department 
of Commerce. 

The Department’s statement follows in 
full text: ‘ 

Mail for the British and Netherland 
East Indies may now go by air from 
Rotierdam or Amsterdam to Marseille in 
order to be taken on the f 
from that port. The air il charge for 
this service is equivalent}to two cents 


do by adequate rates of tariff duties on 
such imported products. 


New Industrial Conditions 
| Said to Necessitate Change 


| It is proposed to amend the McCum- 


, ber Protective Tariff Act of 1922, be- 
cause of changed industrial conditions at 
home ard abroad, and we propose to 


lines. 


Foreign capital, foreign competitors 


America! 
Southern States Said 
To Need Protection 

I am not thinking only of my own 
great state of California, exposed, as so 
many of her agricultural and other in- 
dustries are, to foreign competition. I 
am thinking of Florida, whose learned 


ast steamers|#mend it along true protective tariff Senators are asking for additional tariff 


duties on grapefruit, 
wrapper tobacco. I 


pineapples and 


am 


for two-thirds of an ounde or fraction.| are aiding and abetting our home-bred Georgia, whose able Senators desire tar- 


| Mail for Australia, Tasmania and New free trade theorists and some of our iff protection for “Georgia clay.” 
Zealand is carried three. or four days| importers in their attack on the bill now thinking 


I am 


of Alabama, whose distin- 


faster than ordinarily by the payment of | under careful consideration by the Re- | guished Senators request additional tar- 


mail. 
Dutch mail destined for Switzerland 


|and Italy is carried without an air mail 


charge and without a special request on 
the part of the mailer. Air mail and 
parcel post addressed to’ Spain go by 
train to Basle, Switzerland, and then by 
plane to Spain. Ordinarily mail for 
Sweden, Denmark, and Norway also is 
forwarded by air without an air mail 
charge and without specifific instruction. 

Parcels may be sent by air from Rot- 
terdam or Aimsterdam (but originating 
from any post office in the Netherlands) 
to Belgium, Colombia, Denmark, Ger- 
many, Estonia, Finland, France,. (only 
for Paris and suburbs), Great Britain, 
Hungary, Italy, Latvia, Norway, Austria, 
Poland, Rumania, Yugoslavia, Russia 
Czechoslovakia, Sweden, Switzerland, 
The maximum weight is fixed at five 
kilograms and to most of the countries 
maximum measurements are 50x50x100 
centimeters, but for Great Britain and 
Colombia, packages may measure 54 
cubic decimeters or 100 centimeters in 
length, — 


| Committee. Unawed by foreign threat 
| and uninfluenced by free trade clamor, 
| we shall deal with facts, with conditions, 
| keeping uppermost in mind the welfare 
|of American labor and American indus- 
| tries. | 
What is true of California is true of | 
other States as to their agricultural and , 
| other industries. We cannot compete 
| with imports from cheap labor countries, | 
nor can Florida, nor can Maine, nor can 
New York, nor can any ‘other American | 
State. The American farmer cannot, 
‘the American miner cannot, the Amer- 
jican manufacturer cannot survive in 
|eompetition with cheap labor and hence 
|cheap-producing countries. 
| Is it desirable to close our mills and 
mines and turn out of employment 
American citizens? Is it desirable to 
cause our farms to be abandoned? Is 
it desirable to reduce wages of skilled | 
‘and unskilled labor to foreign levels? 
|If so, reduce tariff duties, strike down 
jthe American protective tariff policy and 
[™ 


( ; 


| the equivalent of 12 cents extra for air| publican members of the Senate Finance iff protection for amorphous graphite. 


I am thinking of Mississippi .and 
Texas and Arizona, whose scholarly 
Senators seek tariff protection for long- 
staple cotton. I am thinking of Louisi- 
ana, whose splendid Senators urge tariff 
protection for cane sugar. I am think- 
ing of Arkansas, whose brilliant Sen- 
ators want and in 1922 voted for an 
increase of duty on rice, 

I am thinking of Virginia, North Car- 
olina, Georgia, Alabama, Tennessee and 
Texas, whose accredited Senators are 
asking for increased tariff protection for 
peanuts. I am thinking of New York, 
whose distinguished Senators are desiri- 
ous of additional tariff duties on poultry. 

I am thinking of every State in the 
Union—of the men and women and chil- 
dren who toil in city and country, in 
factory and forest, in mine and on farm, 
in all the industries of our country. 

And I am wondering how Democratic 
Senators will speak and vote when. we 
strive to assist, as we shall, their con- 
stituents by. giving them adequate tariff 


t into operation the free trade theory. | protection for the several products of | according to the specifications, there will 
Is it good policy to surrender the|their farms, their mines and their mills,|be @ hangar capable of housi 


| ger debt settlement. 


and the following | 


fuel | 


thinking. of | 


Postmaster General Brown 


} 


| The President’s order of July 9, 1929, 
| governing reinstatement of persons in 
|; Government departments or establish- 
| ments makes it necessary for- the per- 
son applying for reinstatement to file 
| his application to the department or 
; establishment from which he was sep- 
| arated and to make it within one year 
of the time of his certs the Postal 
| Service has been informed by the Post- 
}master General, Walter F. Brown. 


| The commission may authorize the 
; waiver of the one year time limit to 
| two years when the service has been for 
two years but less than three, to three 
| years when the service has been for 
three years but less than four, to four 
years when the service has been for 
four years and less than five, and with- 
out time limit when the service has been 
for five years or more. 

The full text of the statement issued 
by the Post Office Department on July 
22 follows: 

Order No. 9151: The attention of post- 
masters and all other officials in the 
Postal Service is called to the following 
order signed by the President on July 
9, 1929, amending clause (a) section 1, 
Civil Service Rule IX, governing rein- 
statements: | 

“Unless otherwise provided _herein- 
| after, a person may be reinstated only 
to the department or independent Gov- 
ernment establishment from which sepa- 
rated and upon requisition made within 
one year from the date of his separation. 





Ratification Expected 
Of Debt Agreement 


Mr. Smoot Predicts Early; Permission Requested Also) 


Action by Congress on 
French Agreement. 


[Continued from Page 1.] 
France will become effective. The reso- 
lution permits postponement of the ma-| 
| turity date from August 1, 1929, to May, 
1, 1930. 
While enactment of the resolution was | 





because adjournment of the House pre- | 


vented its signature by the Speaker, the | 


| Treasury has indicated that it will never- : 
theless follow the intention of the reso-| construct a. new station. The full text | 


| lution’ and take steps toward a post- | 


ponement, as soon as France has ratified | 
the agreement. 


The purpose of the postponement is | permit requests the authority to erect a! 


to give the United States Congress an) 
opportunity to act on the Mellon-Beren- | 
When both nations | 
have ratified the agreement, the war | 


| supplies debt is merged with the gen- | 


eral French debt, payment of which is 
distributed over 62 years. 
tion stated, however, that an agreement | 
to: postponement “shall not be entered! 
into unless the French Republic agrees | 
to pay the interest upon such indebted- 
ness upon August 1, 1929, and February | 
1, 1930, tut the amounts paid as inter- 
est shall be credited against the amounts 
first due under the Mellon-Berenger 
agreement, if such agreement is approved | 


The principal of the debt under the | 
Mellon-Berenger accord is $4,025,000,- | 
000. It will bear no interest for _the | 
first five years, but interest since 
the debt was contracted has been in- 
cluded to make the total. Interest will 
run at one per cent for 10 years, when it 
will be increased to two per cent for the | 
succeeding 10. The rate for the period 
from 1950 to 1958 will be 2% per cent 
and for seven years after 1958 the rate 
will be three per cent. From 1965 to the | 
|end of the agreement the rate will be | 
3% per cent. 
Credit Specialist Appointed 
In Agriculture Department | 


Appoinment of Fred L. Garlock, of the | 


ito become senior research specialist in 
short-term finance and imtermediate 
credit in the Bureau of Agricultural Eco- | 
| nomies, effective September 1, was an-| 
| nounced by the Department of Agricul- 
|ture July 22. The full text of the state- | 
| ment follows: 

| Mr. Garlock is regarded as an au- 
| thority on local banking in relation to 
| agriculture, and for the last five years 
| has been a member of the faculty of 
| Iowa State College and also on the staff 
|of the Iowa Agricultural Experiment Sta- 
| tion where he has done extensive re- 
search in farm finance and country bank- 
ing. The more recent results of this re- 
search are to be published shortly by 
ithe Agricultural Experiment Station of 
| lowa, 


Construction Is Progressing 
On New Navy Zeppelins 





[Continued from Page 1.1 

ithe hangar construction. A clause in 
'the contract allows an additional five 
months for the overall building of the 
| hangar and the first airship. 


| No estimate has been received as to| 
| when the actual assembly of the first 
dirigible will commence, it was stated. 


| The two dirigibles, under the specifica- 
|tions approved by the Department, it 
| was stated, will greatly surpass in size 

and performance any other airships built 
‘or building in the world. As compared 
| to the present Navy dirigible “Los An- 
| geles,” they will be approximately 2% 
| times as large in gas volume and about 


| 125 feet longer, with a length of 785 | 


feet. 

The gross lifting capacity of the new 
| ships will be 403,000 pounds as compared 
|to the 153,000 gross lift of the “Los 
| Angeles.” The useful lift will be 182,- 
| 000 pounds as against 60,006 pounds, 

The new dirigibles, now carrying the 
designations “ZR-4” and “ZR-5,” will be 
powered with eight engines of 4,480 
horsepower. The “Los Angeles” carries 
| five engines of 2,000 horsepower. The 
maximum speed of the new ships will 
; be 72.8 knots as against 63.5 knots, 


Naval engineers estimate that the new 


vessels will have a cruising range of | 


'9,180 nautical miles without refuelling, 
at 50 knots cruising speed. 
Within the hull of the new dirigibles, 
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Recent Order Covering Reinstatement 
In Government Departments Explained 


e 


Calls Attention of Postal 


Service to Requirements. 


In its discretion the commission may 
after absolute appointment allow rein- 
statement in any part of the classified 
service, and it may also authorize waiver 
of the 1-year limit: herin prescribed, 
under. the following time limitations: 
Two years where service has been two 
years but less than three years; three 
years where service has been three years 
but less than four years; four years 
where service has been four years but 
less than five years; and without time 
limit where service has been five years 
or more: Provided, That the applicant for 
reinstatement who has been separated 


more than five years is otherwise eligible | 


as set forth under the conditions of the 
Executive order of June 2, 1920; And 
provided further, That he can qualify 


under an appropriate noncompetitive ex- | 


amination.” 
The Executive order of June 
referred to, prevides that recommenda- 


9 


“> 


tion for the reinstatement of former em- | 
ployes will not be approved for the pur- 


pose of conferring upon such employes 
the benefits of the retirement act. 
President’s order of July 9, 1929, in no 


way affects the status of a former em- | 
plove who is a veteran, inasmuch as | 


veterans, under the Executive order of 
October 21, 1925, are elgible for rein- 
statement without regard to the time 
limit, provided the department and the 
Civil Service Commission iare in agree- 
ment that such action would be in. the 
public interest. 


Changes Ms Ao 


In Radio Licenses 


For Construction of 
New Station. 


Permission to increase its power from 
1,000 watts to 15,000 watts, and for a 
change in frequency and in studio loca- 
tion, was asked of the Federal Radio 
Commission July 22 by Station KOMO, 
at Seattle, Wash. 


The Commission at the same time an- 
nounced receipt of two other applica- 
tions for modification of broadcasting 
licenses and of one for permission to 


of the announcement follows: 


New siation: E. Brandt Boylan, Salis- 
bury, Md. Application for construction 


new station using 1,310 kilocycles, 100 
watts power and unlimited time. 

Station WABC-WBOQ: Atlantic Broad- 
casting Corporation, West Cross Bay 
Boulevard, New York City. Application 


|requests the authority to move main| 
The resolu-| studio from Fifty-second and Madison | 


streets to 113 West Fifty-seventh street, 
New York City. 


dio broadcasting construction permit re- 
quests the authority to move main studio 
(street address change only); also re- 
quests change in frequency from 920 
kilocycles to 970 kilocycles and increase 
in power from 1 kilowatt to 15 kilowatts. 


Station KOB: New Mexico College of 
Agriculture and Mechanic Arts, 
College, New Mexico. Application for 
quests an extension of time on construc- 
tion permit from September 15, 1929, to 
September 15, 1930. 


scouting airplanes. The planes may be 
raised or lowered on a trapeze swinging 
through large sliding doors in the: bot- 
tom of the hangar. Airplanes designed 
for use with the airships will be equipped 
with special hooks above their wings 
for attaching to the trapeze. 

The plans, it was stated, call for ade- 
quate quarters for officers and men, in- 
cluding comfortable sleeping and mess- 
ing rooms, warmed and ventilated, and 
ample cooking facilities. Particular at- 
tention has been given to the comfort of 
the crew in the design of the craft. 
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Station KOMO: Fisher’s Blend Station | 
Inc., Seattle, Wash. Application for ra-| 


State 


modification of construction permit re- | 
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Mr. Good Advocates 
Delay in Buying Land 
For Artillery Range 


Secretary of War Believes 
Needs at Camp Devens Are 
Subordinate to Other 
Army Requirements. 


The artillery target range at- Camp 
| Devens, Mass., is too small and an effort 
is being niade to obtain Congressional 
authority for purchase of more land for 
that post through a bill (H. R. 3387), 
offered in the present extra session of 
Congress. 

The Secretary of War, James. W. 
| Good, while saying the uitimate acqui- 
| sition of more land is desirable, has ad- 
vised the House Committee on Military 4 
Affairs that he does not feel justified 
at this time in resubmitting the proposal 
to the President for his approval, in 
|view of what the War Department re- 
gards as more urgent army requirements, 

Camp Devens is a large institution, 
where officers and men from Vermont and 
other States joint with the Massachusetts 
men in the training work of the Govern- 
ment. Representative Rogers (Rep.), of 
Lowell, Mass. and other members of 
‘that State’s delegation have taken con- 
siderable interest in the augmentation 
| of its facilities. 





Mrs. Rogers in the sum- 
|/mer recesses of Congress makes aero- 
nautical trips to a chain of posts, includ- 
|ing Camp Devens, Fort Ethan Allen, Vt., 
Fort McKinley, Me., and other New Eng- 
\land posts, to ascertain conditons and 
| needs there. 


| Mr. James Tours Pests. 


Representative James (Rep.), of Han- 
cock, Mich., acting chairman of the House 
|Committee on Military Affairs, is now 
|on a tour of Army posts gathering in- 
| formation on which to base the Com 
mittee’s legislative work when the reg- 
ular session of Congress begins in De- 
cember. 

Secretary Good’s letter to Acting 
Chairman James, of the House Commit- 
tee, regarding Camp Devens, follows in & 
full text: 

I am pleased to comply with your re- 
quest of June 21, 1929, for a report on 
| H. R. 3387, a bill authorizing appropria- 
/tions for purchase of land at military 
|posts, and which relates to the purchase 
|of land in the vicinity of Camp Devens, 
| Mass., to complete the artillery target 
range at that camp. 


There are no applicable provisions of 


| existing law. 


Range Is Too Small. 


| It has long been recognized that the 
| artillery range at Camp Devens is too 
| restricted. It has been necessary in re- 
cent years to rent additional land at. an 
annual expenditure of approximately 
| $12,000. In view of the fact that the 
|}camp lies in a well settled section, the 

rental of the lands and the price will un- 
| doubtedly advance. The addition of ap- 
proximately 3,300 acres, which it is be- 
lieved can now be purchased for about 
| $175,000, would provide an: adequate any 
| satisfactory range for artillery fire. 

Camp Devens is an important post for 
the training of the National Guard of 
the New England States. If in the fu- 
ture the War Department should not be 
able to rent these lands, and does not 
buy them, it will be necessary to send 
the artillery units of the National Guard 
to Tobyhanna or some other artillery 
range at a great cost. 

Similar Bill Disapproved. 

The proposed bill is identical with H. 
R. 5665, 70th ngress, upon which re- 
port was made ‘February 14, 1928, that 
the proposed legislation was in conflict 
with the financial program of the Presi- 
dent. 

While the ultimate acquisition of this 
land is desirable from a military point 
of view, I do not feel justified in resub- 
mitting the question to the President in 
view of many other Army requirements 
which are considered more urgent. For 
this reason I do not at this time favor 
| the passage of the bill. 


|__ If any additional information from the 
| War Departent is desired, I shall be 
| pleased to furnish it. Should hearings 
| be held on the proposed legislation, suit- ‘ 
| able witnesses will be designated ‘to ap- 

pear. 
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Exposition Buildings China and Russia Declare Intention 


Abroad Suggested to 
Foster Export Trade 


Organization of Manufac- 
turers to Maintain Perma- 
nent Exhibits Favored by 
Representative Ludlow. 


Organization of the manufacturers of 
the United States into a mutual or co- 
operative company to build coliseums or 
exposition buildings in South American 
or other foreign cities for display of their 
goods for sales and orders has been pro- 
posed by Boyd M. Ralston, of Indianapo- 
lis, Representative Ludlow, (Dem.), of 
ndianapolis, Ind., said in a statement 
“July 22. 

Mr. Ludlow said that specialists in 
methods of expansion of American mar- 
kets abroad regard the Ralston plan as 

A“the greatest idea to capture foreign 
trade for American manufacturers that 
has yet been devised,” and that it fits in 
with this Government’s foreign trade pol- 
icy. Mr. Ludlow’s statement in full text 
follows: 

Succinctly expressed, Mr. Ralston’s 
plan is to organize the manufacturers 
of the United States into a mutual, or 
cooperative, company for the purpose of 
building coliseums or exposition build- 
ings in foreign (preferably South Amer- 
ican) cities, in which they could display 
their goods and from which they could 
offer their goods for sale and take or- 
ders for future delivery. 


British Provide Example. 


. Asa concrete illustration of the work- 

ability of Mr. Ralston’s plan, Americans 
who have traveled abroad recall having 
had their attention attracted in London 
to the buildings which have been erected 
in that city by the British dominions to 
advertise their home products. Every 
dominion under the British flag has its 
own house in London wherein are ex- 
ibited the products, both natural re- 
sources and manufactures, of that par- 
ticular dominion. These buildings are 
among the largest and most imposing 
to be seen in London and unquestionably 
they have a tremendous effect in at- 
tracting attention to the various domin- 
¥ions that maintain them. 

Manufacturers and government of- 
ficials who have heard of Mr. Ralston’s 
plan are inclined to agree that his ap- 
plication of this idea on a world-wide 
scale would be a wonderful way to open 
up foreign markets for the products of 
American manufacturing plants. In 
other words the plan is approved as be- 
ing sane, practicable, and far-sighted. 

Mr. Ralston’s plan does not ask the 
Government for anything whatsoever in 
financial support. The cost of the en- 
terprise would be met by the manufac- 
turers themselves through a cooperative 
arrangement. Where the Government 
probably would come in would be in mak- 
ing possible the negotiation of necessary 
special treaties with the countries in 
which the exposition buildings would be 
erected and maintained. ; 


Individual Action Impossible. 


Acting separately and alone, American 


manufacturers cannot as a rule go out 
¥ capture foreign trade without a great 
sxpense to themselves and the risk of 
failure staring them in the face. Co- 
operatively it would be different, because 
now, as always, there is great virtue in 
the adage “In union there is strength.” 

@9ne incidental feature claimed for the 
plan is that through it American capital 
also would find the most favorable op- 
portunities of making investments in raw 
materials and raw products of other 
countries. 

How to keep our factory employes 
busy is a problem which all practical 
economists recognize. 
sume the products at home and there is 
little that gets away from this country, 
compared with the whole amount pro- 
duced, and compared also with possible 
exports under a systematic sales sys- 
tem promoted through American expo- 
sition buildings in foreign countries. 

Representatives . of Pan American 
countries hail Mr. Ralston’s plan with 
warm approval. It was largely to pro- 
mote commerce with Latin America that 
Mr. Hoover made his “good-will tour” 
after his election and before his inau- 
guration, and in that section of the world 
is one of Uncle Sam’s greatest trade 
opportunities. These people want our 
assistance and want to trade with us, 
but trading with single individuals does 
not keep the manufacturers’ busy and 
does not do much advertising of our 
country’s wares, 

w The deliberate appraisal of Mr. Ral- 
ston’s plan by those who have given it 
careful thought is that if it were put 
into effect there would be few, if any, 
idle factory wheels in the United States. 


Uniform Accounting Plan 


Is Devised for Air Mail 


[Continued from Page 1.) 
on operating costs and other factors en- 
tering into the business. 

At that meeting Postmaster General 
Brown asserted that the cost to the gov- 
ernment represened by payments to con- 
tractors for the transporation of air mail 
must be reduced and carrying rates re- 
adjusted to a sound basis. The question 
of making this readjustment is held to 
be particularly timely at present in view 
of the recent discussion of the postal 
deficit. 

The accounting system prepared for 
the contractors, the use of which is ex- 
pected to be made mandatory, accompa- 
nied the questionnaire submitted to the 
operators several weeks ago. 

The accounting system is designed to 
@ secure information bearing on all reve- 
nues of air mail carrying companies in- 
cluding the operation of sight-seeing 
services and the transportation of reg- 
ular routes of mail, passengers, express 
and freight. 

It also provides for a ptoper classifi- 
cation of expenditures, ‘including losses 
incident to air operations, to show the 
net, results of the several clagses of 
service including air mail. 


_ While rates of depreciation and time 
limits of obsolescence are not prescribed 
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We cannot con-, 


To Adhere to Treaty to Renounce War 


Assurances of Desire to Avoid Hostilities Communicated 


To Department of State. 


[Continued from Page 1.] 


the dispute, unless the countries involved 
request it. 

He also explained that arbitration 
might not be the most appropriate rem- 
edy in a technical sense in the present 
dispute. It may be conciliation or some 
form of mediation such‘as that now being 
employed between Bolivia and Paraguay, 
he said. 

Secretary Stimson does not want to 
discourage Russia or China from con- 
sidering any peace settlement in the 
broad field of those available, and it may 
be that there is a better means of set- 
tlement than arbitration, it was ex- 
plained. 

Direct negotiations may be possible, 
Secretary Stimson said, since Dr. Wu 
has called attention to the fact that 
China had a negotiator en route to Rus- 
sia when that country broke off rela- 
tions. Perhaps now it may be possible 
to resume negotiations with or without 
the aid of some outside source, Secre- 
tary Stimson said. 

The general progress made in the 
peace negotiations was outlined orally 
on July 22 by Secretary Stimson, who 
stated that he had been informed of no 
overt act by either party. 


| Warns Against Rumors 
Of Border Hostilities 


seriously reports of border hostilities 
which emanate on one side or the other 
|.and which are not confirmed. He pointed 
out that Manchuria is a country where 
rumors fly thicker than in almost any 
part of the world. 

The Department of State has been 
cautioned by its diplomatic representa- 
tives: in China not to place too much 


Set-off Right Denied 


Against Insurance 





Debt of Veteran Held Not to 
Be Such as to Permit 
Withholding of Funds. 


Holding that the Civil Retirement Fund 
of Federal employes cannot be used to 
setoff an indebtedness of a private char- 
acter, the Comptroller General, J. R. Mc- 


Carl, has similarly ruled that debts of 
a private character of an Army officer 
are not such as provide a basis for with- 
holding from insurance due him or his 
beneficiaries under provisions of the 
World War Veterans’ Act. . 
Mr. McCarl’s ruling was contained in 
a letter to the Director of the Veterans’ 
Bureau, which has just been made public 
by the General Accounting Office. The 
letter, addressed to the Director of the 
Veterans’ Bureau follows in full text: 
Sir: Consideration has been given to 
your letter of April 4, 1929, file DAF-F, 
in which you request to be advised 
whether the shortage existing on Octo- 
ber 25, 1921, date sf deatn, in the ac- 
counts of Gerald L. Marsh, late captain, 
15th Infantry (XC-666,499; 25-I-169,- 
948) as officer in charge of Company 
Fund, Company A, 15th Infantry, is in 
fact a claim of the United States that 
may be withheld, under section 22 of 
the World War veterans’ act of 1924, 


ance payment otherwise due the estate 
of the deceased veteran. 


Federal Claims Excepted. 

Section 22 of the act of June 7, 1924, 
43 Stat. 613, provides, in part, as fol- 
lows: 

That the * * * insurance * * * payable 
under Titles * * * III * * * shall not be 
assignable; shall not be subject to the 
claims of creditors of any person to whom 
an award is made under Titles * * **III 
* * * and shall be exempt from all taxa- 
tion: Provided, That such * * * insurance 
* * * shall be subject to any claims which 
the United States may have, under Titles 
II, III, 1V and V against the person on 
whose account the * * * insurance * * * 
is payable. 

The exemption as to claims of credi- 
tors was held, in 26 Comp. Dec. 949, 950, 
construing a similar provision appear- 
ing in- the War Risk Insurance Act as 
amended by the act of June 25, 1918, 40 
Stat. 609, to relate to the claims of 
creditors other than the United States. 
See; also, 2 Comp. Gen. 16; 8 id. 31, 34. 

Shortage Found in Accounts. 

The debt in this case arises as the 
result of a shortage occurring in -this 
veteran’s accounts at the date of death, 
as’ officer in charge of the Company 
Fund, Company A, 15th 
Amounts due company funds, 
amounts due post exchanges, post laun- 
dries and post mess funds, are properly 
deductible from the final pay of a de- 
ceased officer but where, for any reason, 
such indebtedness has not been included 
in such final adjustment of pay, the 
United States has been held not obligated 
to liquidate the indebtedness, the mat- 
ter being one for settlement between 
those presenting such claim and the rep- 
resentatives of the deceased. 5 Comp. 
Gen. 25. 

Army Regulations 210-50, paragraph 
4, state: 

4. Objects.—The objects of the various 
funds are as follows: 

a. Company and other similar funds, in- 
cluding hospital funds.—To supplement the 
activities, of supply branches in contrib- 
juting to the comfort, pleasure, content- 
}ment, and the mental and physical im- 
| provement of the enlisted men of the organi- 
| zation to which the fund pertains, and to 
| be disbursed solely for their benefit: 
|if a hospital fund, of the sick in the hos- 
pital to which the fund pertains, of. the 
|; members of the Army Nurse Corps on duty 
| therein, ana of the enlisted men of the 
| Medical Department on duty therein. Ex- 
penditures from the service company fund 
are authorized for the purpose shown in 
b below. It is the duty of organization 
| commanders to guard against the tendency 
|to accumulate large funds at the imme- 
|diate expense of the organization mess. 
Enlisted men in the current enlistment 
|should receive immediate mess benefits 





He also cautioned against taking too | 


as amended, from the lump sum insur- | 


Infantry. | 
like | ~ 


or | 


credence in rumors, Secretary Stimson 
stated. . 

Secretary Stimson, when asked whether 
the Chinese Eastern Railroad would be 
returned to its status quo before any 
arbitration took place, said that this was 
the second chapter of the story and that 
he would prefer not to discuss it. This 
procedure, he said, was customary, as 
far as possible, not only in international 
but in domestic disputes such as strikes. 
For instance, if a strike stops a railroad, 
it is customary for the railroad to con- 
tinue running until the strike is ad- 
justed. The overtures of the Department 
of State to France, Great Britain, and 
Japan, Secretary Stimson said, had been 
taken under the Kellogg-Briand treaty, 
and all he had done was to call attention 


hope that they would bear it in mind. 


of the Four-Power Treaty—France, Ja 
pan, and Great 


of the world. 


son pointed out. 


nity arose, to fulfill them, 
Stimson said. 
also was informed of the peace move 


So far as things have gone, the situ 


expected, he stated. 
Secretary Stimson adde: that he ex 
pected to announce deve!opments 


he regarded the formation of an intelli 


insure peace. 


erty in Tennessee Is 


Worth $30,000. 


the appraised price of $30,214.69, is op 
posed by the Secretary of War, James 
W. Good, in a letter just sent to the 
House Committee on Military Affairs. 


Secretary Good stated that he is opposed 
to passage of a bill (H. R. 2156), author- 
izing “the sale of the interest and rights 
of the United States of America in the 
Columbia Arsenal property, situated in 
the ninth civil district of Maury County, 
Tenn., and providing that the net fund be 
deposited in the military post construc- 
tion fund, and for the repeal of Public 
| Law No. 542 (H. R. 12479), 70th Con- 
gress. 


law on the subject, Secretary Good says, 
lare the acts of Congress appoved April 
|23, 1904 (33 Stat. 296), pursuant to 
|which the reservation is now held by 
\the Columbia Military Academy, and the 
lact of Congress approved May 26, 1928 
(Public Law 542, 70th Congress) which 
authorized the Secretary of War to dis- 
pose of the reservation at its appraised 
| value. 

“The proposed legislation,” Secretary 
Good said, “is similar to a bill (H. R. 
16214, 70th Congress) upon which re- 
port was made on January 30, 1929, 
As stated therein, the appraisal of the 
| property provided for in the Act of May 


Estate Board, Nashville, Tenn., and cer- 
tified to June 16, 1928. The value was 
appraised at $30,214.69, which repre- 
sented the fair market value of the land 
without regard to the buildings thereon. 
The effect of the present bill, if enacted 
into law would be to permit the Secre- 


reservation, 
value. 
bill.’ 


of the company commander and in connec 
unit under these regulations, may be col 


a post exchange. 


are practicable. 


of funds,” is as follows: 


of three disinterested officers, 


tion commander. 
bility 


for the loss and 


of the 
mander. 


corps area or department 


Similar Case Cited. 
In a case 


not liable for the loss of ordinary mail 


execution etc., for private debts. 5 Comp 


Suit Involves Status 


Of Allowance Claim 


Government Objects to Re- 
view by Supreme Court 


Of Decision Against 
Taxpayer. 


A brief has just been filed by the| 
United States in the Supreme Court of | 
the United States in opposition to the | ten hours, 
issuance of a writ of certiorari to the | larvae, 
Court of Claims in the tax case of Pied-| There also would be a refrigerating 
mont Grocery Company v. United States, 
No. 78. 


The question presented in this case, as | 
stated in the Government’s brief, is: 

“Where embezzlement by a bonded em- 
ploye of a taxpayer is committed and dis- 
covered during the year 1917, and the 
amount for which he was bonded is ulti- 


| fruit 


JULY 23, 1929 


Federal Farm Board Announces Policies 
In Florida and Other Relief Situations 


For Embezzlement Two Cooperative Groups Are Notified to Agree on Unified 
Program to Avoid Duplication. 


[Continued from Page 1.] 


lants necessary to enable the fruit grow- 
ers to move their crops out of Florida. 
These plants would include facilities for 
a hot room heated to 110 degrees Fahren- 
heit, where the fruit would be held for 
which would kill the fruit fly 
according to the specialists. 


plant, where the ?ruit could then be held 


| several days, after which the Florida 


o treated could be safely moved 
into han areas. It was also added that 
the Federal Quarantine Board has tele- 
graphed to Florida that fruit so treated 
can be shipped under those general con- 


| ditions. 


to the fact that China and Russia were 
signatories to the treaty and express the 


Secretary Stimson explained that he 
had consulted with the other signatories 


Britain—only because 
they were most interested in that part 


The Four-Power Treaty indicatés the 
countries which have particularly strong 
interests in that region, Secretary Stim- 


Great Britain and Japan have only 
been asked to give moral support to the 
United States for the time being, Secre- 
tary Stimson explained in reply to in- 
quiries, while France has been asked 
not only to give moral support but tc 
act as intermediary in regard to Russia. 

The three countries were communi- 
cated ‘with to sound out their views on 
the situation and later, if the -opportu- 
Secretary 
The Italian Government 


ation is optimistic, Secretary Stimson 
said. Conditions are as good as may be 


as 
promptly as they occurred and to keep 
the public fully informed. He said that 


gent public opinion as a great factor to 


Higher Price Favored 
For Columbia Arsenal 


Secretary of War Says Prop- 


Sale of the Columbia Arsenal property 
in Maury County, Tenn., at a proposed 
purchase price of $10,000, instead of at 


litigation and appeal, is the taxpayer 
entitled, for income-tax purposes, to de- 
duct this amount, either as a “loss” under 
subdivision (4) or as a “debt” under sub- 
division (5) of Section 234 (a) of the 
Revenue Act of 1918, for the year 1918, 
on the ground that the bonding company 


the year 1919, on the ground that judg- 
ment of the lower court against the tax- 
payer was rendered during that year?” 


$18,208.02 Embezzled. 


During 1917 there was in the employ 
of the petitioner, one, A. F. Hawkins, 


States Fidelity and Guaranty Company. 
In November, 1917, it was discovered 
that Hawkins had embezzled from the 
petitioner $18,208.02. 


sioner of Internal Revenue. The bal- 
. | ance, being the amount of the bond, was 
not charged off in 1917, but was carried 
on petitioner’s books as an asset. 

The petitioner duly notified the bond- 


der the bond. 
tioner began suit against the bonding 
company to recover $10,000. 


Allowance Claimed as Loss. 





In its 1918 tax return the petitioner | 
deducted from income the sum of $10,000, | 


represented by the amount for which 
suit was then pending against the bond- 
ing company as a “debt ascertained to 
be worthless and charged off within the 
taxable year.” 


On September 8, 1920, the petitioner | 
recovered the full amount of the bond| 
from the bonding company. This amount | 


was included by the petitioner in its 
gross income for 1920, and as a result 
thereof the petitioner paid as income tax 
for that year the sum of $539.03. 

In the audit of the return for 1920, 
the Commissioner deducted the item of 
$10,000 and thereby eliminated all tax 
liability for that year, resulting in a cer- 
tificate of overassessment for $539.03, 


mately recovered in the year 1920, after | 


denied liability during that year, or for) 


who was bonded against embezzlement | 
in the sum of $10,000 by the United | 


Of this amount ail in excess of $10,- | 
000 was allowed as a loss for 1917 for! 
Federal tax purposes by the Commis- | 


ing company in 1917, the brief states, of | 
the embezzlement, and in March, 1918,) 
the bonding company denied liability un-| 
In May, 1918, the peti-| 


Final Audit of Returns. 


As the result of an examination of the 
petitioner’s 
states, the Commissioner, in a final audit 
of the 1918 tax returns, disallowed the 
deduction of $10,000 claimed on account 
of the embezzlement and assessed the pe- 
titioner an additional amount, inclusive 
of the sum of $5,011.73 involved therein, 
resulting from such disallowance. - 

In 1924, the brief continues, an addi- 
tional tax was assessed against the pe- 
titioner for the year 1919 in the sum of 


books in 1923, the brief 


Farm Board Hears 
Florida Representatives 


The chairman of the Board, Alexander | 
Legge, and the Secretary of the Board, 
Chris L. Christensen, concurred orally 
in the statement that while the losses 
caused by the devastation of the Medi- 
terranean fruit fly, and the situation} 
brought about by the failure of a con-| 
siderable number of Florida banks, were 
factors in the consideration of Florida’s 
case before the Board, the real problem 
|is to “effect a more economical and ef- 
| fective-marketing of Florida’s fruit prod- | 
ucts.” 

The Board has had before it not only 
|the statements presented on behalf of 
the State’s fruit industry by those con- 
cerned, but also information gathered 
| by the Department of Agriculture. With 
respect to the latter, the Department 
has just made it known that Florida’s 
economic situation, “and the immediate 
future of the State,” according to an 
' official report before it, are definitely 
and intimately related to the policy which 
|may be adopted by the Government in 
relation to the Mediterranean fruit fly, 
whose devastations have been not only 
great in that State but also threaten 
other areas if unchecked. 





|Fruit Fly Infestation Is 
| 34 Per Cent in Florida 


The Department of Agriculture’s in- 
formation is that the area involved in 
the fruit fly’s infestation is 34 per cent 
of the land area of Florida and that 72 
per cent of the bearing citrous fruit trees 
are in this infested region. Its state- 
ment, already made public, is that the 
| annual income from the citrous crop and 
from other host crops which may be af- 
fected by the fly, which includes vege- 
tables, is upward of $60,000,000, that 
a capital investment for the same crops 
|of exceeding $300,000,000 is threatened, 
and that industries dependent upon 
citrous fruit represent an annual income 
of approximately $52,000,000. 

Citrous fruit and kindred industries 
represent the larger part of the State’s 
agriculture, which is the economic foun- 
dation of the State in the Department 
of Agriculture’s viewpoint. And the De- 
partment, in a prepared statement July 
19, giving the report of the committee 
of seven experts appointed by the Secre- 
tary of Agriculture, Arthur M. Hyde, 





Unfavorable Trade Balance 
Of Norway Shows Increase 





The excess of imports over exports of 
Norway during 1928 is not as unfavor- 


The applicable provisions of existing 


$860.84 and later paid. This sum would 


deduction on account of the embezzle- 


not have been due if the $10,000 claimed | 


26, 1928, was made by the National Real | 


ment was not proper for 1918, but was 
a proper deduction for 1919. 


Decision Against Taxpayer. 


This action was instituted in the Court | 
of Claims for the recovery of income and | 
profits taxes assessed against and col- 
lected from the petitioner for the year 
1918 in the sum of $5,011.73, or, as an 
alternative, the recovery of. the addi- 
tional tax paid for the year 1919 in the 
amount of $860.84, subject, however, to 
| the deduction of $539.03 which sum has 
been refunded to the petitioner for the 


1920, from’ whatever recovery 


should be had for either of said years. 
The Court of Claims having decided in 
favor of the Government, the petitioner 
now seeks to review that judgment on! 
a writ of certiorari. 


Exhibits of Airplanes 


able as might be supposed, because large 
amounts of the importations went into 
new ships and machinery, the Depart- 
ment of Commerce stated July 22. 


This view is based on a report from 
the Commercial Attache at Oslo, Mar- 
quand H. Lund, in which he states that 
Norway makes a rather favorable show- 
ing in her international balance sheet 
published recently by the Statistical Cen- 
tral Bureau. The Department’s state- 
ment follows in full text: 

Although the import balance, 431,- 
000,000 kroner, is quite large, it is offset 
by other revenues. Exports decreased 
slightly in value in 1928 to 682,000,000 
from 685,000,000 kroner in 1927, al- 
though there was an actual increase in 
volume. The discrepancy is due to the 
fact that the Norwegian krone was not 
at par during 1927. 

The excess of imports, which totaled 
1,013,000,000 kroner compared with 977,- 
000,000 in 1927, over exports is not as 
serious as might be supposed, because 


tary of War to accept $10,000 for this 
instead of the appraised 
I do not favor the passage of the 


tion with any of the activities authorized 
to be established in such company or other 


lected in the same manner as authorized for 
the collection of a soldier’s indebtedness to 
This method of collecting 
the indebtedness of an enlisted man to a 
company or other similar fund will not be 
employed when other means of collection 


Paragraph 16, under the heading “Loss 


16. Loss of funds.—In case of loss of 
funds, the circumstances will be carefully 
investigated and reported upon by a board 
appointed 
by the past, camp, coast defense, or sta- 
The board will include 
in its report its opinion as to the responsi- 
a recommendation 
as to appropriate action for the decision 
com- 


involving application of 
amount in the civil retirement fund to 
the credit of a former employe of the 
| Postal Service, in reduction ‘or satisfac- 
tion of a judgment against the former 
employe for loss of ordinary mail, it was 
held that such fund was not available 
for such set-off as the United States is 


the retirement fund being exempt from 


provision is made for these factors to be} commensurate with the organization fund, 


adjusted from time to time in accordance | rather than that the funds be acefmulated Gen. 6. 


Good Workmanship Noted in 
European Motors. 





craft motors of European machines ex- 
hibited at the recent aircraft. show at 
Geneva, Switzerland, the American Con- 
sul at Geneva, Gilson G. Blake, Jr., has 
informed the Department of Commerce. 

The full text of the statement of the 
Department follows: 

In addition to the large airplanes ex- 
hibited, used chiefly for the tranporta- 
tion of passengers and freight, small 
machines, such as the “Klenam” manu- 
factured in Germany with a Mercedes 


speed of 115 kilometers an hour were 


tention, as their prices were within the 
reach of anyone able to buy a high-class 
motor car, 

| French airplanes exhibited included a 


horsepower, weighing 300 kilos and capa- 
ble of carrying 200 kilos to a maximum 
| hight of 3,500 meters with a distance 
| capacity of 600 kilometers; a Portez two- 
speed monoplane with folded wings, 


»|rying 223 kilos to a maximum height 


At Geneva Described | 


A noticeable degree of perfection in, 
solidity and finish was noticed in the | 
workmanship and assembling of the air- | 


motor of 20 horsepower and capable of | 
flying 1,500 kilometers at a maximum | 


| exhibited, and attracted considerable at- | 


weighing 427 kilos and capable of car- | 


|} of 3,600 meters, and maximum speed | 
- | 150 kilometers per hour; a Triavion Ab- | 


much of it is in new ships and machin- 
ery, which will be used in increasing the 
| productive capacity of the country and 
|its revenues. (Krone par, 26.80 cents.) 





| New Commander Named 
For Patrol Plane Squadron 


Assignment of Lieutenant Commander | 
A. I. Price to sea duty has just been an- 
{nounced by the Department of the Navy. 

Commander Price will assume command | 
of a patrol plane squadron attached to| 
the aircraft tender “Wright,” in the} 
| Scouting Fleet. The full text of the an- 
nouncement follows: 

Lieutenant Commander A, I. Price, U. | 
S. N., who has been in charge of the 
Radio Section of the Navy’s Bureau of 
Aeronautics for the past three years, has 
received orders to sea duty and is assum- 
ing command of a patrol plane squadron, 
VHB8S, recently organized and attached 
t othe aircraft tender, U. S. S. Wright, 
in the Scouting Fleet. He is being re- | 
| lieved by Lieutenant Commander D. B. 
;Duncan, U. S. N., who previously has 
been in command of an _ observation | 


Bourgeois monoplane with a motor of 40 squadron of the Battle Flect on the Pa-| 


| cific Coast. 
| 


;nam monoplane with 20 horsepower | 
| motor and weighing 265 kilos; and Raab- 
Katzenstein sea biplane. 

Italian machines include a_ touring 
monoplane “Romeo” of Les Officine Fer- 
roviari Meridionali, with folded wings, | 
weighing 400 kilos, and capable of car- 
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which included a recommended program 
in Florida, sponsored the information 
that the adequate support of the fami- 
lies of 40 per cent of the rural farm 
population of Florida is threatened by 
the Mediterranean fly. The report of 
the committee of seven said that escape 
of the fruit fly beyond Florida would | 
bring chaos to many agricultural regions 
of the' South and West, threatening 
$1,800,000,000 or more of invested capital | 
values and $240,000,000 or more of an- | 
nual incomes. 


The Department of Agriculture has 
been investigating the fruit fly situation, 
including consideration of future policy 
with respect to checking its spread. The 
Federal Reserve Bodrd has taken note 
of the condition of the banks that have | 
failed. And the Federal Farm Board 
has been taking into consideration both | 
of these factors in the situation in study- 
ing the steps necessary for more econgm- 
ical and effective marketing of Florida’s 
principal crop. 


Assistance Is Requested 
To Improve Packing Houses 


TODAY’S 
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The President’s Day 


at the Executive Offices 
July 22, 1929. 


11.a. m.—The President returned from 
his week-end trip to his fishing preserve 
on the Rapidan River.in Virginia. 

11 a. m. to 1 p. m.—The President was 
engaged in considering routine depart- 
mental and other matters, 


Remainder of day—Engaged with sec- 
retarial staff and in answering mail cor- 
respondence, 


Coal Production Reduced 
By Mines in New Mexico 


Production of coal in New Mexico in 
1928 amounted to 2,711,851 net tons, ac- 
cording to figures compiled by the Bu- 
reau of Mines, and made public July 22, 
by the Department of Commerce. In~ 
comparison with the quantity produced 
in the preceding year, this is a decrease 
of 7.6 per cent. 

The statement follows in full text: .; 

The greater part of this decline is ac- 
counted for by the reduced output in’ 
both Colfax and McKinley Counties, the 
two principal producing counties in New 
Mexico. Rio Arriba County and the lo- 


cal commercial mines of San Juan 
County show a substantial gain in coal 


The statement of the Board follows | Production. 





in full text: 

Officials representing the Florida Cit-! 
rus Exchange and the Florida United | 
Fruit Growers, Inc., appeared before the | 
Federal Farm Board July 22, and laid be- 
fore it the very serious situation of the | 
producers and people of Florida due to! 
the Mediterranean fruit fly infestation | 
and the failure of a large number of | 
banks in that State. 


Colfax County, however, still remains 
by far the most important coal producer 
in the State, accounting for 61.3 per cent 
of the total output, while McKinley 
County ranked second, producing 28.4 


| per cent of the total. 


The total value of the coal produced 
by the mines in New Mexico in 1928 was 
$8,636,000, or an average value of $3.18 


| per ton, which was slightly higher than 


|that of 1927 when the average value 

_Appeals were made to the Board to| was given as $3.13 per ton. In 1928 there 
give consideration to assistance in finane- | were 3,441 men employed in the coal in- 
ing the improvement of packing house! dustry of the State as compared with 


facilities and equipment made necessary | 
under existing fruit fly conditions and at 
the same time to bring about a more eco- 
nomical handling, packing, and distribu- 
tion of Florida fruit. | 

The Board was most sympathetically 
inclined. It pointed out to this commit- 
tee that the evident intention of the Ag- | 
riculural Marketing Act was to encour- 
age group action to a point so that in- 
telligent direction: and control could be 
had of the movement of crops so as to} 
avoid surpluses and to avoid gluts and 
famines and unnecessary and expensive 
duplication of facilities. 

The Board therefore suggested to these 
two cooperative groups that they should 
first get together in a _ consolidation 
of this cooperative movement and come 
to the Board with a unified program 
looking forward to a more orderly dis- 
tribution of the citrus crops of Florida. 
They were assured that if they could do 
this the Board would go just as far as 
it. possibly could in helping to finance | 
them in their most difficult situation. 

The Florida Citrus Exchange was rep- | 
resented by L. E. Wirt, President; Ho- | 
mer Needles, S. L. Looney, and The 
Florida United Growers, Inc., M. L. Co- 
rey, vice president. 





3,456 men in the previous year. The 


| average number of days worked in 1928 


was 213 as against 251 days in 1927. 


The J. G. White 


Engineering Corporation 


An organization well 
equipped to furnish 
information regarding 
prospective engineering 
enterprises throughout 
the world. 





Through Flyer 


to Boston! 
THE 


ENATOR 


4% hours 


to New York 


9!4 hours 


to Boston 


De Luxe 


Board The Senator in Wash- 
ington at 12:30 P. M.—in time 
for an appetizing lunch — 
you’re in Boston a few hours 
after dinner (10:05 P. M.). 
Three. Pennsylvania trains 
daily now offer the only 
through service from Wash- 
ington % Boston — and this 
new flyes' is fastest of them all! 
Luxurious, too! . . latest type 
parlor cars—observation car 


—clubcar—unexcelled dining 
service. 


Two other through trains daily 
leave at equally -convenient 
hours: 

Colonial Express — Leaves 
Washington 8:15 A. M. — Ar- 
rives Boston 7:20 P. M. 

Federal Express — Leaves 
Washington 8:00 P. M. — Ar- 
rives Boston 7:30 A. M. 


THE SENATOR 


To Boston 


Ly. Washington 
Baltimore......... 
West Phila 


12:30 P. M. 
1:22 “ 
“ 
“ 


New Haven....... 
9:02 
10:05 


“ 
“ 
- 
oe 


Boston 


Return 


11:30 A. M. 
30 P. M. 


eseeeee 





benard monoplane with three small wings : 2 -3 ; ; 

. ‘ 1 S\rying 280 kilos to a maximum height 
on the same plane, weight without pas-| of 4000 meters; a Breda monoplane 
sengers 552 kilos, equipped with a motor | weighing 420 kilos, capable of carrying 
of 95 horsepower, and with a maximum | 9g9 kilos to a maximum height of 4,300 
speed of 130 kilometers per hour; and | meters, and a maximum speed of 180 
| a Farman monoplane motor of 230 horse- | kilometers: and a monoplane of Aeronau- 
power, and with a maximum speed of 130 | tica, weighing 885 kilos and capable of 


| kilometers per hour; and a Farman) ecarryin 280 ki : ; 
monoplane motor of 230 horsepower | cf Boe ae to a maximum height 


weighing 935 kilos and capable of carry-; A great number and variety of aircraft 
ne kilos to a maximum height of | motors were exhibited by the firms spe- 
“ meters, Y cializing in this construction. The as- 
, German machines included a Bayer-| sembling and workmanship of these mo- 
ische Flugzengwerke sport menertann | Save showed a noticeable degree of per- 
capable of carrying two persons; a Kle-| fection in solidity and finish, 


Amounts due the Company Fund be- 
ing debts of a private character, the 
United States not being liable therefor 
in any event, and the sole responsibility 
for a proper accounting being on the 
officer in charge thereof to those for 
whom he holds the money in trust, it 
must be held that the officer’s indebted- 
ness to such fund can not be made the 
: | basis of a claim of the United States 
é . i ‘or carrying | such as may properly be withheld from 
mail by air but will also provide for com-| insurance due the estate of such officer 


peaisen of results of different companies} under section 22 of the World War Vet- 
ooking to economy of operation. erans’ Act. 


with experience. At present, the life of | for the henetit of future members of the 
the modern airplane is considered to be | 0'S?ization. 

wot longer Shan two years while the mo- Collection of Debts. 

or is usually written off at a rate based| Paragraph'9 under the title “Collec- 
on cote’ hours of service. |tion of Indebtedness,” provides; 

The rapid development of the art re- | 9. Collection of indebtedness.—The in- 
quires that consideration be given to the|debtednoss of a soldier to a company or 
depreciation or obsolescence of all other | ther similar fund, contracted by authority 
earns including instruments, at |=—————_ — 
rates higher than equipment used in determi i i 
other methods of transportation. Se carci 

It is expected that the application of 
#his system will serve not only'in the 


A. B. Smith, General Passenger Agent, 613-14th Street, N. W., 


PENNSYLVANIA 


RAILROAD 
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Taxation 


New Corporation Allowed Tax Deduction i 
For Amortized Loss of Its Predecessor! 


Accounting Practice 


Compelled by Ba Saw fix 


Western Maryland Railway 
Company Upheld in Con- 
tention on Appeal. 


THE UNITED STATES DAILY: TUESDAY, JULY 23, 1929 
Amortization 


| by a charge against income for the Liability Incurred 


| maining life of the bonds, 


| Two questions are presented by the 
| petition: (1) Whether, wher2 bonds are 


| sold at a discount, such discount may be| 


| amortized, for income tax purposes, over 
‘the life of the bonds, by deducting the 
'annual proportion thereof from . gross 
|income. for each year; and (2) if so, 
whether the right to deduct the discount 


| From Sale of Bonds 


‘Discount in Sale of Securities 
Spread Over Life of 


' Debentures. 
cong manele 


WESTERN MARYLAND Rattway COMPANY,| was lost in this case by reason of the| year as accrued interest from gross in- 


PETITIONER, V. COMMISSIONER OF IN-| reorganization and the taking over of | co 
TERNAL REVENUE. No. 2837, CIRCUIT) the assets and liabilities by the consoli-| 


Court OF APPEALS FOR THE FOURTH 

CIRCUIT. 

This petitioner was a corpor 
formed from a consolidation of group of | 
all the subsidiaries of its predecessor. | 
Petitioner’s predecessor sold certain) 
bonds at a discount, and according to 
practice ordered by the Interstate Com-; 
merce Commission amortized that dis-| 
count proportionately over the life of| 
the debentures. 

Upon reorganization, this petitioner 
continued to set up the amortization | 
item as a deduction from gross income, | 
but the taxing authorities disallowed it | 
on the ground that the new corporation | 
was not the party which accepted the} 
loss resulting from the discounted price. 
This view was affirmed by the Board of | 
Tax Appeals. 

The Circuit Court of Appeals for the) 
Fourth Circuit, however, has taken a| 
different view. It conceived that although 
there was a new corporation distinct in| 
legal entity from the predecessor which | 
had sold the securities, there were no| 
essential differences in the relationship 
of the corpus of the property involved. | 
The Court held that the consolidated | 
corporation had stepped into the shoes} 
of the various subsidiaries and its pred- 
ecessor, and that since the Interstate 
Commerce Commission, as required by 
law, compelled this accounting practice, 
there was no reason why the same rule 
should not apply as to taxation. 


On petition to review an order by 
the Board of Tax Appeals. 

George P. Bagby and Eugene S. Wil-| 
liams, for the taxpayer; John Vaughan 
Groner, for the Commissioner. 

Before Parker and Northcott, Circuit 
Judges, and Soper, District Judge. 

The, full text of the court’s opinion, 
delivered by Judge Parker and of the 
dissenting opinion of Judge Northcott, 
follows: 

This is a petition by the Western 
Maryland Railway Company to review a 
decision of the Board of Tax Appeals. 
The point involved is the right of the rail- 
Way company to deduct in its income re- 
turns for the years 1918 and 1919, an 
amortized portion of the bond discount 
arising upon the sale of bonds by The 
Western Maryland Railway Company, its | 
predecessér in the ownership of its rail- 
road property. The Board of Tax Ap-| 
peals based its denial of the deduction 
primarily upon the fact that a new cor- 
poration had been created as a result of 
the consolidation of The Western Mary- 
land Railway Company with its various 
subsidiary corporations in 1917, and that 
this new corporation had assumed the 
payment of the bonded indebtedness. It | 
reasoned that the new corporation, which 
took over the property of the old and as- 
sumed its debts, had paid no discount 
on the bonds and consequently was not 
entitled to amortize same., 


Facts of Indebtedness 
And Discount Reviewed 


The facts as to the bonded indebted- 
ness and the discount are that between 
April 1904 and August 1911 the corpora- 
tion which was the predecessor of the| 
petitioner, the Western Maryland Rail- 
way Company, issued and sold $46,633,- 
000 of first mortagage four per cent 
b mds, dated October 1, 1902, and matur- | 
ing October 1, 1952, at a discount of $3,- 
658,451.67. This discount was set up on} 
the books of the company as of January 
1, 1910, and the annual proportion 
thereof, amounting to $80,796.24, was 
charged off each year thereafter. 

The facts with regard to the reorgani- 
zation are that the corporation which 
held the railroad property.at that time, 
The Western Maryland Railway Com- 
pany, owned all of the stock in seven 
subsidiary corporations whose property 
it operated in all respects as its own, 
keeping but one set of books and making 
reports to the Interstate Commerce Com- 
mission just as though all of the proper- 
ties of all the corporations were owned 
and operated by it as a single system. 

At that time it had outstanding $50,- 
000,000 common and $10,000,000 pre- 
ferred stock and owed, in addition to 
the bonded indebtedness to which we 
have referred, notes aggregating $17,- 
742,050, most of which were held by its 
stockholders. The railway cmpany and 
its subsidiaries were consolidated on 
February 17, 1917, under the name of 
Western Maryland Railway Company, 
pursuant to Article 23, Sections 32 to 35 
of the Maryland Code, the inclusion of | 
those of the subsidiaries which had been| 
organized under the laws of Pennsyi- 
vania being effected pursuant to the Acts 
of March 24, 1865 (P. L. 49) and April 
10, 1869 (P. L. 24) of that state. 

Under the reorganization, the common 
stock of the new company was exchanged 
share for share for the common stock of 
the old, second preferred of the new was 
exchanged share for share for the pre- 
ferred of the old, and first preferred to 
the amount of $17,742,050 was issued and| 
given in exchange for the notes held 
against the old company. The binds 
which constituted a lien upon the prop- 
erty were not affected by the reorganiza- | 
tion, but their payment was assumed by 
the new corporation, which assumea all! 
of the obligations of the old corporaticn | 
and its subsidiaries and took over aii of 
their assets. Among the assets, which 
were shown by the books of the old ¢or- 
poration and which were taken over by 
petitioner upon the reorganization, was 
the amount set up on account of discount 
in the sale of the bonds. 


Discount on Bonds 
_To Be Carried on Books 


Not only do the books of petitioner 
show the bond discount, but it also ap- 
pears that petitioner is required by the 
Interstate Commerce Commission, under 
the latter’s classification of income, profit | 
and loss, and general balance sheet ac- 
counts, prescribed in accordance with 
Section 20 of the Interstate Commerce | 
Act, to carry on its general balance 
sheet the unextinguished discount on the 
bonds in question and to amortize same 


| 


| 


jan advance on account of interest, so 


|S. Krebs (1923) pp. 434, 435: Accounting, | 


| matter very fully and laid down what we 


|in the following language: 


dated company. 


me. 
We come then to the second question 
|in the case: Has the right to deduct 


| 


| 


On the first question it appears that; the amortized portion of the discount} 


ation| the books of the railway company are | bee 


kept upon the accrual basis, and Section 
234(a)(2) of the Revenue Act of 1918 
provides for the deduction of all inter- 


est paid or accrued within the taxable| 


year on its indebtedness (40 Stat. 1077). 
Bond discount is in reality additional in- 
terest payable upon the maturity of the 
bonds, and a proportionate part of it ac- 
crues each year and should be treated as 
interest paid or accrued on the bonds 
for that year. This is expressly pro- 
vided for in the Regulations of the Com- 
missioner of Internal Revenue. Article 
544(3) (a) of these regulations reads in 
part as follows: 

“If bonds are issued by a corporation 
at a discount, the net amount of such 
discount is deductible and should be pro- 
rated or amortized over the life of the 
bonds.” 

In Article 563 it is provided: “If it 
sells its bonds at a discount, the amount 
of such discount is treated in the same 
way as interest paid.” 

And Article 848 provides: Discount al- 
lowed on the sale of bonds is in effect 





that the effective rate of interest in such 
a case is equal to the sum of the nominal} 


the discount over the life of the bonds.”| 


Commissioner’s Regulations 
Meet I. C. C. Requirements 


These regulations of the Commissioner 
are in accord with the requirements of 
the Interstate Commerce Commission 
and have recently been approved by the 
Board of Tax Appeals in the case of} 
Chicago, Rock Island and Pacific Rail-| 
way Company v. Commissioner of Inter- 
nal Revenue 13 B. T. A. 988. They are 
also. in accord with the practice laid 
down by approved accounting authorities. 


See Accounting Practice and Procedure}! 


by Arthur Lowes Dickinson (1919) pp. 
66, 134-155; Corporation Accounting by 
R. J. Bennett (1917) pp.* 269, 270, 271,) 
272; Modern Accounting, Its Principles} 
and Some of Its Problems, by Heryy} 
Rand Hatfield (1918) pp. 187, 188 and; 
189; Outline of Accounting by William 


Theory & Pactice, by Roy B. Kester 
(1918) pp. 367, 368; Accounts in Theory 
and Practice by Earl A. Saliers (1920) 
pp. 168-170. In the Chicago, Rock Is- 
land & Pacific Railway Company case, 
the Board of Tax Appeals went into the 


think is the correct rule in such matters 





“Whenever a corporation contemplates 
issuing long-term securities, thrée meth- 
ods present themselves: Shall the bonds 
carry the market rate of interest and 
be issued at par, or shall they carry a 
greater rate than the market rate and 
be sold at a premium, or shall they carry 


|a rate less than the’market rate and be 
| sold at a premium, or shall they carry a 


rate less than the market rate and be 
sold at a discount? Which of these 
methods should be pursued is determined 
by the present needs and the future pros- |} 
pects of the company, but it matters not 
which plan is adopted, other things be- 
ing equal, the rate of interest finally paid 
will be the market and nof the contract 
rate. The true income of the company 
can be reflected only when the discount 
is spread over the life of the bonds. The 
most material element in determining the 
contract rate of interest, that is, whether 
the bonds shall be sold at par or at a 
premium or discount, is time. 


Time Is Vital Element 
In Determining Amounts 


“Thus no one would consider the prop- 
ositior. that he pay a premium for bonds 
paya’ le at once nor would one issue 
bonds at a discount which are due and. 
collectible the day they are issued. Since} 
time is such a vital element in deter- 
mining premium and discount, it is diffi- 
cult to perceive why this element should 
not be taken into consideration in deter- 
mining taxable income—why time should 
not be used as a divisor in order to allo- 
cate to each period of time that part of 
the discount which is greater or less by 
reason of time. * We are of opin- 
ion that in an economic and accounting 
sense, the discounts, herein involved, are 
in the nature of deferred interest, that 
they may be accrued and that the proper 
proportionate part applicable to each 
taxable year involved may be taken as a 
deduction from gross income in such 
year, and that this concept is not in 
conflict but rather in harmony with the 
provisions of the Revenue Acts of 1916 
and 1918.” 

Cases apparently in conflict with this 
decision were reviewed by the Board and 
distinguished and upon (¢eful examina- 
tion are seen not to be Aponte. Thus 
the case of Commisison}#x* of Internal 
Revenue v. Old Colony R. R. (C. C. A. 
Ist) 26 Fed. (2d) 408, dealt with the 
amortization of a premium on bonds is- 
sued prior to the adoption of the income 
tax amendment; and it was held that a 
tax could ‘not be imposed upon a premium 
received prior to the adoption of the 
amendment which gave Congress the 
power to tax. 


Effect of Reorganization 
Of Company Considered 

Sou. Pac. R. Co. v. Muenter (C. C. A. 
9th) 260 Fed. 837; Baldwin Locomotive 
Works v. McCoach (C. C. A. 3rd) 221 
Fed. 59; and C. & O. R. R. Co. v. U. S. 
53 Ct. Cl. 41, were cases arising under 


| the corporation excise tax law, which re- 


quired returns on the cash receipts and 
disbursements basis and allowed dedyc- 
tion only of interest which had been paid, 
not that which had accrued, as does the 
Revenue Act of 1918. After careful ex- 
amination of these cases, we agree with 
the Board that, where bonds are sold at 
a discount, it is proper for income tax 
purposes that such discount be amortized 
over the life of the bonds and that a pro- 


| 


n lost by reason of the reorganization 
of the corporation that sold the bonds 
and the taking over of its assets and 
|liabilities by the consolidated company? 


| perfectly clear that, although there has 
‘been a reorganization and although the 
consolidated corporation is a distinct 


We think not. In the first place, it is} 


| 
| 


legal entity from those whose places it| 


has taken, nevertheless in all of its es-| 


sential relationships it occupies exactly 
the same position which they occupied. 
Its management is the same, its assets 
are the same, its stockholders are the 
same and its obligations are the same, 
except that the floating indebtedness of 
the old corporation has been taken up 
by the first preferred stock of the new, 
a change which might have been effected 
by the old corporation without reor- 


ganization, and which manifestly can'! 


have no bearing upon the matter of 
bond discount. 


Im other words, the consolidated cor- 
poration has stepped into the place of 
the corporation which issued the bonds, 
and occupies the same, relationship - to- 
wards them that it occupied. It has 
received no consideration for its agree- 
ment to pay them except the assets of 
the old corporation which have been 


|rate plus the rate necessary to amortize| transferred to it. It has the same prop- 


erty as the old corporation, owes the 
same bonded*debt, and is bound to pay 
it im the same way. 

The Interstate Commerce Commission 
requires that the wunextinguished dis- 
count be carried on the balance sheet of 
the company ind that same be amortized 
by charge a iinst imcome for the re- 
maining lifec the bonds, just as though 
no reorganization had taken place; and 


|if the deduction is to be allowed as a 


basis for rate making and for deter- 
mining the rights of the Government 
under the recapture clause ofthe Trans- 
portation Act, there is no reason why 
it should not be allowed in determining 
the basis of taxation also. 


Substance of Transaction 


|\fs Held to Be Controlling 


legal difference between the old and the 
new corporations, they are the same as 
a practical matter, both holding the same 
property and representing the same own- 
ership, and it is a settled principle that 
“courts will not permit themselves to 
be blinded or deceived by mere forms of 
law, but, regardless of fictions, will deal 
with the substance of the transaction in- 
volved as if the corporate agency did 
not exist and as the justice of the case 
may require.” Chicago, Milwaukee & 
St. Paul R. Co. v. Minneapolis Civic 


Subsidiaries 


Index and Digest 
Of Tax Decisions and Rulings. 


YLLABI are printed so that they can be cut out, pasted on Standard 
Léibrary-Index andy File Cards usually employed in libraries, 


approximately by 5 inches, aved filed for refererece. 


EDUCTIONS: Amortization: Bond Discount: 


Corporation: 1918 Act.—Where 
consolidation of its predecessor and 


Deductions by Successor 
anew corporation was formed from a 
subsidiaries, and such predecessor had 


sold bonds at a discount amd was required by law to amortize such discount 


over the life of the securities, the 


new Or successor corporation had the 


same right to deduct the amortized amount annually because it had merely 
stepped into the shoes of its predecessor amd was compelled to make pay- 
ments on the bonds and meet the statutory requirements as its predecessor 
had done although it was a separate legal entity—Westerm Maryland Ry. 
Co. v. Commissioner. (Circuit Court of Appeals for the Fourth Circuit).— 


Yearly Imdex Page 1218, Col. 1 (Volume IV). 


D 


pended sums of money 


placements and Repairs: 


All Revenue Acts—Where a 
in replacement amd repairs of miming equipment 


July 23,1929. 


taxpayer ex- 


and for the extension of plant facilities im order to maintain production, 
and such expenditures were made after the development stage of operation 
in the mime was passed, the expenditures were for ordinary and necessary 
business purposes because they neither imereased the output of the tax- 
payer’s mine nor reduced the cost of production, nor did they add to the 
value of the property upon which the expenditures were made.—Roden Coal 


Company v. United States. 


Alabama ).—Yearly Index Page 1218, 


(District Court for the Northern District of 


Col. 1 (Volume IV). July 28, 1929. 


No zenpublished rulizzg or decision will be cited or relied upon by any 
officer ov employe of the Bureau of Internal Revenue as a precedent in the 


disposition of other cases.—Extract 
Internal Revenue. 


Policy of Restricting 


Oil Permits Defended 


| Secretary Wilbur Says Secur- 


| 





R. Co. v. Lowe 247 U. S. 330; Gulf Oil 

Corporation v. Lewellyn 248 U. S. 71. 
The rule just stated is of peculiar im- 

portance in tax cases; for unless the 


stance and not form in matters of taxa- 
tion, there is grave danger on the one 
hand that the provisions of the tax laws 
will be evaded through technicalities and 
on the other that they will work un- 
reasonable and unnecessary hardship on 
the taxpayer. 


It is instructive to note the many tax 


cases decided in recent years in which| 


the courts have not hesitated to ignore 
corporate forms, and to decide the ques- 
tions involved in the light of what the 
parties have actually done, rather than 
on the basis pf the forms in which they 
have clothed their transactions. See 
Weiss v. Stearn 265 U. S. 242; U. S. v 
Phellis 257 U. S. 156; Eisner v. Ma- 
comber 252 U. S. 189; Gulf Oil Corp. 
v. Lewellyn, supra; Alpha Portland Ce- 
ment Co. v. U. S. (C. C. A. 8rd) 261 
Fed. 339; Appeal of A. J. Seigel, 4 B. 
T. A. 186; Appeal of H. E. Brubaker 
4 & T. A. 1171. 


We think, therefore, that as the new | 


corporation, while technically a distinct 
legal entity, is to all practical intents 
and purposes a mere continuation of the 


old, it is entitled to the same deduction | 


on account of amortized bond discount 


that the old corporation would have been | 


entitled to, if the reorganization had not 
taken place. 

In the second place, we think that ir- 
respective of the practical identity of 
the old and new corporations, petitioner 
is entitled to the deduction claimed be- 


cause of having taken ovet the assets| 


and assumed the liabilities of the old cor- 
poration which was unquestionably en- 
titled to it. Among the liabilities of the 





old corporation as shown by its books | 
Was the bond issue; and among its as- | 


sets 
discount, against which was charged each 
year an amortized portion thereof. 
| taking over the 


was the amount set up as bond | 


_ po In) 
liabilities and assets, | 


the new corporation took the place of | 


the old as to both of these items. As 

as been said, bond discount is really 
deferred interest payable at the maturity 
of the bonds. 
corporation assumed the obligations of 
the old, its agreement to pay the bonds 
at maturity embraced necessarily the 
agreement to pay this deferred interest, 
which is included in the face of the 
bonds. As the new corporation is bound 
to pay this, there is no reason why it 
should not amortize it in the same way 
as the old corporation. 


Corporation Agreed to 
Pay Full Face of Bonds 


It is argued, however, that the new 
corporation has agreed to pay the full 
face of the bonds in consideration of the 
assets transferred to it, and that, for 
this reason, it has received full consid- 
eration for them and has suffered no 
discount. But this Ly no means follows. 
The fact that bonds have been sold at 
a discount presupposes that the interest 
rate which they carry is less than the 
prevailing rate at the time of sale; and 
it is but fair to assume that this has 
been taken into account in the price 
Paid or the terms agreed upon for the 
transfer of the corporate assets. The 
matter takes care of itself in the case 


When, therefore, the new} 





ing of Permits Is Priv- 
lege, Not Right. 


[Comtinued fron Page 1.) 

the permit he is seeking; such expendi- 
ture does mot confer any legal right on 
applicant to receive a permit, but he has 
thereby furnished the Govexmment with 
useful information and other benefits, 
thus placing himself in a position dis- 
tinguishable from the applicant who has 
done nothing except comply with re- 
quirements relating to his personal qual- 
ifications. EX>quities have thereby arisen 
which the Secretary of the Interior in 
the due performance of his official duty 
has authority to recognize amd under his 
broad supervisory, powers as a Govern- 
ment agency, respondent alleges that he 
may issue a permit in all such cases in 
compensation thereof. 

Respondent admits that petitioner is 
duly qualified as an applicamt, and that 
no questiom has been raised affecting his 
ability or readiness to comply with the 


hi “s ‘ | provisions of his; permit to prospect for 
After all, while there is a technical | 5i) or gas, or the law in such cases made 


and provided, in the event the Secretary 
of the Interior, exercising his official dis- 
cretion, issues the same to him; but he 
denies that he is without authority to 
reject any and all applications, and to 
refuse to issue permits to applicants 
regardless of their qualifications, if, in 
the due and regular exercise of his of- 
ficial judgment and discretion, he deems 
it for the best interest of the United 
States that none be issued. 


He further denies that a_ policy to 


Ass’n 247 U.S. 490. 501: Southern Pac | withhold all permits for such prospect- 


ing of the public lands of the United 
States after March 12, 1929, is contrary 


| to the provisions of the act of February 
| 25, 1920, but alleges that such a policy 


a : full 
courts are very careful to regard sub-| 5" full harmony therewith and in ful 


harmony with the exercise of sovereignty 
by the Government of the United States 


| in the conservation of its publicly-owned 


natural resources. He further denies 
that the language of the leasing act and 
particularly the use of the word “au- 
thorized” therein is mandatory and not 


| permissive and that the action of the 


Secretary of the Interior herein was ar- 
bitrary, confiscatory, retroactive and il- 
legal. 

Further answering, respondent alleges 


|that the administration of the act of 


February 25, 1920 (41 Stat. 437, see 
tion 82), is reposed in the Secretary of 
the Interior, with whose authority, rea- 


sonably exercised, the courts may not | 


interfere unless the Secretary fails, re- 
fuses, or neglects to perform a manda- 
tory, ministerial duty imposed by the 
terms of the act. 


Denies Language Is Mandatory. 
Further answering, respondent al- 


leges that the language of section 13) 


of the act is permissive, not mandatory 
and has been so construed and acted 
upon by the Secretary of the Interior 
during the nine years intervening since 
the date of its passage. 


The language plainly reposes in the 


| Secretary of the Interior the discretion | 
jeither to issue or decline to issue pros- 


pecting permits, Neither section 13 nor 
any other section, nor any rule or regu- 
lation promulgated in the administration 
of the act, vests any right in an appli- 
cant for a permit, to receive the same, 
On the contrary, section 2 of the regu- 
lations issued March 11, 1920, by the 
Secretary of the Interior under said act 
of February 25, 1920, reprinted and re- 
issued by the Secretary of the Interior 
October 29, 1920, in force at date of 


is manifest that, as the discount was | 


mirrored in the affairs of the old corpo- 
tion by the fact that its 


acted, it is mirrored in exactly the same 


way when the assets pass imto the hands | 


of the reorganization. As a man cannot 
lift himself by his own bootstraps, so a 
corporation cannot, by a mere process 


of reorganization, increase its actual as- 


sets or Wipe out the fact that it is bound 
to pay bond discount which is in reality 
deferred interest. j 

For the reasons stated, we think that 
there was error in denying to the tax- 
payer the deduction on account of!bond 
discount. ‘The decision of the Board of 
Tax Appeals will accordingly be reversed 
and the cause will be remanded for 
further proceedings in conformity with 
this opinion.—Reversed. 

Northeott, Circuit Judge, dissenting: 
I regret that I cannot concur in the 
above conclusion, for the reason that, 
in my Opinion, the two corporations are 
separate legal entities, and that the new 
company wnder the reorganization as- 
sumed the payment of the par value 
of the bonds regardless of the discount, 
and for the further reason that, the new 
corporation in the reorganization in no 
way acquired the right to charge off the 
proportionate part of the discount: at 
whieh the bonds were originally sold. 


portionate part thereof be deducted each| of a reorganization such as this; for it] July 1, 1929, 


actual assets | 
|were that much less than they would) 
have been had the discount not been ex- | 


from Tegulations of Commissioner of 


petitioner’s application, and still in force, 
expressly provides: 


“It should be understood that under 
the act, the granting of. a prospecting 
permit for oil and gas is discretionary 
with the Secretary of the Interior, and 
any application may be granted or de- 
nied, either in part or in its entirety as 
the facts may be deemed to warrant.” 

The securing of a permit or license to 
prospect public lands for oil and gas is 
a privilege and not a right. Petitioner 
does not allage that he had performed 
any work or expended any money or 
other thing of value im, upon or for the 
development of the lamd described in the 
application, nor that he had surrendered 
to the United States any claim, right or 
interest in this or other lands of the 
United States which would constitute a 
legal or equitable claim or right to re- 
ceive the permit applied for; neither does 
he disclose that any right, of whatsover 
nature, has been acquired by him to re- 
ceive a permit, but he sfmply sets forth a 
state of facts which indicate that he has 
qualified as an applicant and thus placed 
himself in a position to receive a permit 
\if amd when issued by the Secretary of 
|the Interior. 
| Further than that, he shows no ac- 
\quired status involving fixed or vested 
\rights to enter public land of the United 
|States. The petition therefore states no 
|ground upon which the court will be 
| justified in issuing the writ sought, com- 
|manding him either—-(a) To reinstate 
| petitioner’s application ; (b) To approve 
|same, or (c) To issue a prospecting per- 


lmit to petitioner. 


Repayments Made 
To Six ‘Taxpayers 





Bureau of Internal Revenue 
Refunds Overassessment 


Of Taxes. 


Adjustments in six cases of overas- 
sessment of taxes have just been an- 
nounced by the Bureau ef Internal Rev- 
enue. 

The following is the full text of the 
statement: 

Chicago & Eastern Illinois Railway 
Co., Chicago, Ill An overassessment of 
income tax in favor of the taxpayer is 
determined as follows: 1926, $43,772.02. 

A hearing was held June 20, 1929. The 
above overassessment is caused by de- 
|ducting a prior year’s net loss from the 
income reported in the return for 1926 
in accordance with the provisions of sec- 
tion 206, revenue act of 1926. Oscar K. 
Eysenbach v. Commissioner 10 B. T. A. 
716. 

Albert W. Atkinson, Merchantville, 
N. J. Overassessments of income taxes 
as follows: 1923, $6,375.17; 1924, $54,- 
243.59; 1925, $138.16; 1926, $7,459.56. 

A hearing was held April 18, 1929. Of 
the overassessments $67,881.01 is caused 
by a redetermination of the amounts of 
|taxable profits derived from the sales 
of capital stock during the above years 
jand the eomputation of the tax assess- 
able against such profits under the cap- 
ital gain provisions of the revenue acts 
of 1921, 1924 and 1926. ; 

As the result of field investigations 
and careful consideration in the Bureau 
it is determined that the March 1, 1913, 
value of such stock which was used as 
the basis in determining the reported 
profits was materially understated. Re- 
vision has been made accordingly. Sec- 
tions 202 and 206, revenue act of 1921, 
204. and 208, revenue acts of 1924 and 
1926. Birmingham ‘Trust and Savings 
Company, Executor, Estate of I. F. 
Young v. Commissioner, 5 B. T, A. 245; 
Heiner v, Crosby (24 Fed, (2d) 191)._ 

The balance of the_overassessments in 
the amount of $335.47 results from the 
allowance of additiomal deductions for 
depreciation since a field examination of 
the taxpayer's records reveals that the 
deductions claimed im the returns were 
\inadequate. Sections 214 (a) (8), rev- 
enue acts of 1921,1924 and 1926; articles 
161 of Regulations 62, 65 and 69. Re- 
funded: 1923, $6,875.17; 1924, $54,243.59; 
1925, $138.16; 1926, $7,459.56. 

Buckner Chipley, New Orleans, La. 
An overassessment of income tax, pen- 
alty and interest im favor of the tax- 
payer is determined as follows: 1920, 
$29,470.54. 

A hearing was held June 14, 1929. The 
entire overassessmenmt is caused by the 
exclusion of certain amounts erroneously 
included as income in a preliminary 
audit as a result of which a jeopardy 
assessment of a deficiency in tax, pen- 
alty, and interest was made under the 
provisions of section 279, revenue act of 
1926 in an amount in excess of the over- 
assessment since after a thorough field 
investigation and consideration in the 
Bureau it is determined that such 
amounts were loans to the taxpayer and 
income. Section 213, revenue act of 
1918; article 31, Regulations 45. 1920, 
abated, $28,971.20; refunded, $499.34. 
| John L. Kellogg, Chicago, Ill. Over- 
assessments of income taxes in favor 
of the taxpayer are determined as fol- 
lows: 1925, $5,184.40; 1926, $33,690.25. 

A hearing was held December 4, 1928. 





‘of Pasadena, California; capital, 


in favor of the taxpayer are determined | 





_ AUTHORIZED StireMENTS O 
PUBLISHED WITHOUT (COMMEN 


Changes in Status 
mink 


National Banks 


‘Changes in the status of mational 
banks during the week ending July 20 
were announced July 22 by the Comp- 
troller of the Currency as follows: 

Applications to organize received 
titles requested: 

The Southern California Natiomal Bank 
$200,000. 
Correspondent: A. I..Mellenthin, 168 High- 
land Place, Monrovia, Calif, 

The Maspeth National Bank of New 
York, N, Y.: capital, $200,000. Corre- 
spondent: John P. Gering, 87-14 Grand St, 
Elmhurst, L. I, N. Y. 

Applications to organize approved: 

The Terminal National Bank of Chicago, 
Illinois; capital, $250,000. Correspondent: 
Walter H. Jacobs, 38 S, Dearborn St., Chi- 
cago, Ill. 

The Lakeland National Bank, Lake- 
land, Fla.; capital, $100,000. Correspond- 
ent: J. Hardin Peterson, Lakelamd, Fla. 

Standard National Bank of Chicago, Illi- 
nois; capital, $300,000, Correspomdent: H. 
C. Laycock, Care Peoples Natiomal Bank 
& Trust Co, 47th St. & Ashland Ave., Chi- 
cago, Ill. : 

Red River National Bank and 
Company of Grand Forks, N. Dak.: 
tal, $200,000. Correspondent: C. W. 
Grand Forks, N. Dak, 

Charters issued : 

The American National Bank 
Townsend, Wash.; capital, $50,000. 
dent: Earl A. Oatman. Cashier: 
ford Saari. 

The Palmer National Bank amd Trust 
Company of Sarasota, Florida: capital, 
$100,000. President: John B. Cleweland. 

The American National Bank in “Little 
Falls, Minn.; capital, $100,000. F» resident: 
R. D. Musser. Cashier: P, §. Gillespie. 

Changes of titles: 

“The First National Bank of West New- 
ton, Newton,” Mass., to “First National 
Bank of Newton.” \ 

“The Farmers National Bank of Arling- 
ton,” Texas, to ‘““The First Natiomal Bank 
of Arlington.” 

Voluntary liquidations: 

The Powell (National Bank, Powell, 
Wyoming; capital, $40,000. Effective Feb. 
2, 1929. Liquidating Agent: Domald Jef- 
fries, Powell, Wyo. Succeeded by Park 
County Bank, Powell, Wyo. 

The Farmers National Bank of. Yale, 
Oklahoma; capital, $25,000. Effeetive May 
21, 1929. Liquidating Agent: A. FE. Sloan, 
Yale, Okla. Succeeded by a new State 
bank. ‘ 

The Firs. National Bank of Carterville, 
Missouri; capital, $50,000. Effective close 
of business June 29, 1929. Liquidating 
Agent: F, N. Investment Company, Car- 
terville, Mo. Absorbed by Webb City 
Bank of Webb City, Mo. 

Consolidation : 

The First National 
North Carolina; 


with 


Trust 
capi- 
Ross, 


of Port 
Presi- 


H. San- 


jank of 
capital, $100,000 : 


Oxford, 
and The 


National Bank of Granville at Oxford, N. | 


C.: capital, $152,000. Consolidated under 
the Act of Nov. 7, 1918, under the char- 
ter of The First National Bank of Oxford, 
No. 5885, and under the corporate title 
of “The First National Bank of Granville 


at Oxford,” with canital stock af $200,000. | 


Branch authorized under the act of Feb. 
25, 1927: The Melrose National 
New York, N. ¥. Location of 
242nd St. and White Plains Road. New 
York City. , 


“Bank of 


The entire above overassessments are 


due to the elimination of certain income t 


reported in the returns filed which, upon 
an investigation by field examiners and 
conferences in the Bureau, it is de- 
termined was not in fact the imcome of 
this taxpayer but of a certain trust, 

Accordingly, the reported incomes of 
this taxpayer are decreased by such 
amounts, upon which deficiencies in tax 
have been assessed against the trust. 
Refunded: 1925, $5,184.40; 1926, $33,- 
690.25. 

Borax Consolidated Company, Ltd., 
New York. Overassessments of income 
taxes in favor of the above-named tax- 
payer are determined as follows: Fiscal’ 
year ended September 30, 1923, $35,- 
836.24; fiscal year ended September 30, 
1924, $6,442.61. 

A hearing was held June 10, 1929, 
Of the above overassessments the amount 


of $3,806.33 is caused by the allowance! 


of additional deductions for depreciation 
since it is determined that the amounts 
claimed on the returns were imadequate. 
The deductions allowed in the present 
audit are computed on the same bases 
and at the rates used in determining 
the tax liability for prior years, pur- 
suant to a stipulation approved by the 
United States Board of Tax Appeals. 
Section 234(a) (7) of the Revenue Acts 
of 1921 and 1924; Milwaukee Brass 
Manufacturing Company v. Commis-| 
sioner 10 B. T. A. 936. | 

The amount of $9,265.98 imeluded in| 
the overassessments for the above years| 
is due to the elimination of nontaxable| 
dividends erroneously included in the re-| 
ported taxable met income. Section 234 
(a) (6) of the Revenue Acts of 1921 and! 
1924. 

Of the above overassessmemt for the 
fiscal year ended September 30, 1923, the| 
amount of $4,157 is. caused by the allow-) 
ance of a deduction for a loss sustained| 
on the sale of certain assets. After a 
thorough investigation and an examina- 
tion, of the taxpayer’s books of accounts 
and records by a field examiner the fact | 
of the loss as well as the time when sus: | 


| 


branch— | 
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Cost. of Maintenance 
Of Mine Held to Be 


Charge on Income 


Court Considers Item Is Busi- 
ness Expenditure Where 


Production Was Not 
Affected. 


RopEN CoAL CoMPANY, A CORPORATION, 
PLAINTIFF, Vv: UNITED States. No. 
3497, Dustrict Court FOR THE NorTH- 
ERN DstTRICT 0F ALABAMA. 


Districs of Alabama herein held that a 
taxpayer may take deductions as ordi- 
nary amd necessary business expenses 
for payments made in the replacement 
of equipment and the extension of facili- 
ties to the end that production might 
be maintained. 

These expenditures, claimed by the tax- 
ing authorities to have been of a capital 
character, were looked wpon by the court 
las ordimary and necessary business ex- 
penses, for the reason that they did not 
increase the mine output, nor did they 
reduce production cost. The court also 
said they did not result in an increase 
in the walue of the plaintiff’s property. 


Assessment im Error. 


The full text of the opinion of Judge 
iGrubb follows: 

This cause coming on to be heard, 
jappear William S. Pritchard and John 
. Higgins, Esquires, attorneys for 
Plaintiff; C. B. Kennamer, United States 
Attorney for the Northern District of 
Alabama, J. S. Framklin, Assistant 
United States Attorney for the North- 
ern District of Alabama, and George 
A. Mathers, Special Attorney for the 
Bureau of . Internal Rewenue, attorneys 
for the defendant, the court having 
heard the evidence offered by the plaing 
\tiff and the defendant, the cause having 
been Orally argued and submitted for 
final decree; the only question at issue 
being the error, if any, committed by the 
Commissioner of Intermal Revenue in 
disallowing certain items of expense so 


books of entry and deducted by it in 
computing its income tax liability for 
the year 1918. 


|tion amd was engaged solely and exclu- 
isively in the business of mining and 
marketing bituminous coal throughout 
the tax year in question. 


Equipment Replaced 

Its mines passed out of the develop- 
ment stage in the year 1913. The ex- 
penditwres in question in each instance 
represent the cost of minor items of 
jequipment and plant, whieh were pur- 
chased by the plaintiff after its mine 
hand been developed. 

The purchase of each of the said items 
jof equipment and plamt was necessary 
|to maintain the regular and normal out- 
jput of the plaintiff's amine. The pur- 
chases ‘were made necessary by the in- 


| 
| 





|treased length of haul or depth of work- 
ing consequent on extraction of min- 
erals; or they represent the cost of re= 
placement of these and similar mine 
items Of worn out and discarded equip- 
ment and plant. 

None of the items in question in- 
creased the output of plaintiff's mine, 
nor did they decrease the cost of pro- 
|duction, nor did they increase the cap- 
jital value of plaintiff’s properties. Where- 
fore, the court is of the opinion that 
the plaintiff was within its right in 
charging the cost of each of the said 
jitems to expense in computing its in- 
come tax liability for the year 1918; 
land that the Commissioner of Internal 
|Revenue committed error in disallowing 
ithese items of expense. 
| Wherefore, it is by the Court: Con- 
sidered, ordered, adjudged and decreed 
that the plaintiff have and recover of 
jand against the defemdarit the sum of 
$8,692.26 with interest as provided by 
|law from the date of payments which 
jare as follows: March 15, 1919, $1,454.- 
|96: June 15, 1919, $1.454.96; Sent. 15 
|1919, $1,454.96; Dec. 15, 1919, $1,454.96 
|Nov. 1, 1921, $6,154.65 and such costs 
as are properly taxable against this de- 
|fendant in proceedings of this character 
jas by statute in such cases made and 
| provided. 

July 16, 1929. 


tained 
fied. Section 234 (a) (4) of the Revenue 
Act of 1921; articles 141 and 561, Regu- 
lations 62. 

The balance of the owerassessment for 
the fiseal year ended September 30, 1923, 
amounting to $25,049.54 is due to the al- 
lowanée as a deduction in computing net 
income for this yar of the amount by 
which the net loss sustained for the fiscal 
year ended September 30, 1921, exceeds 
the met income for the fiscal year ended 
September 30, 1922. Section 204 of the 
Revenue Act, of 1921. Vational Piano 
Manufacturing Company y. Commis- 
sioner 11 B.T. A, 46. 








Protection For Homes 


More and more of our industrial 
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ican Appraisals 
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of their homes 


afford them the sarme protec- 
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their residences 


that they have 
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Decrease Revealed 


In Silkk Exports of 
Japan During 1928 


Total Was Nearly $4,000,- 
000 Less Than in 1927, 
Consul at Nagoya 
Reports. 





Japan exported silk fabrics during 1928 
valued at $63,337,586, a decline from 1927 
of nearly $4,000,000, according to a re- 
fort from the Vice Consul at Nagoya, A. 
R. Preston, jr, made public on July 20 
by the Department of Commerce. The 


Department's statement on the develop- | 
tient of the silk fabric industry of Ja-| 


pan follows in full text: 

Japan is the second oldest silk manu- 
facturing country 
ranking first. 

_ The export trade im Japanese silk fab- 
rics increased rapidly during the World 
War, the value increasing from approxi- 
mately 37,000,000 yen in 1913 to 172,- 
000,000 yen in 1918. The prices of silk 
fabrics were inflated, owing to larger 


demand, speculative buying, and higher | 


prices of raw silk. 


The reaction which took place after| 


the World War had a marked effect 
upon the silk-fabriec industry, which 
faced the severest depression in its his- 
tory, resulting in a large proportion of 
the mills being forced to close. 
was little improvement in the conditions 
up to September, 1923, when the earth- 
quake completely paralyzed the indus- 
try. The total value of exports for the 
year 1923 declined to 92,317,000 yen, 
from 112,886,772 yen in 1922. Since 1926 
the industry has developed rapidly, the 
teal value of silk fabrics exported in 
1928 being 134,059,323 yen, representing 
52 per cent of the estimated value of the 
total Japanese production during that 
year. 
Nagoya District Leads. 

Although the Nagoya consuiar dis- 
trict produced 75.3 per cent of ali silk 
fabrics for export from Japan during 
1928, the amount actually exported from 
the ports of the district was very small. 
It was estimated that silk piece goods 
valued at 325,189 yen were: exported 
from Nagoya during 1928, principally 
to central China, the Philippine Islands 
and Siam. 


Prior to 1914 the principal foreign mar- | 


kets for silk fabrics were the United 
States, France, England, and India, but 
during the World War a considerable in- 
crease was shown in the exports to Can- 
ada, Australia, Africa, and the South 
American countries. In 19138 silk fabrics 
exported were valued at approximately 
39,000,000 yen, of -which France pur- 
chased goods valued at 9,000,000 yen; 
British India, 8,000,000 yen; Great Brit- 
ain, 7,000,000 yen; amd the United States, 
5,000,000 yen. This order was almost re- 
versed in 1920, when the United States 
botght silk fabrics valued at 41,000,000 
yen out of the total exports of 158,000,- 
000. During the same year Great Britain 
purchased goods valued at 29,000,000 yen, 
Austrailia 19,000,000 yen, and British 
Igdia 12,000,000 yen. 


Australia Is Largest Consumer. 


Australia occupies first place as a con- | 


sumer of Japanese silk manufactures, al- 
though the value of slik fabrics shipped 
to that country declined considerably 
‘ during the year 1928_ (The value in 1926 
Was $14,305,153.) The value of silk piece 
goods exported to the United States has 
also decreased, having fallen from $12,- 
38439903 during 1926 to $8,640,012 in 1927 
and $7,164,128 in 1928, While the value 
of exports to Great Britain and Canada 
indicated an increase in 1927, as com- 
pared with the previous year (when they 
were valued at $7,967,672 and $6,603,013, 
respectively), the total value in ship- 
ments to these countries during 1928 
showed a decline. On the other hand, 
shipments to Argentina, British India, 
France, Cape Colony, Straits Settlements, 
Dutch East Indies, Hong Kong, Kwan- 
tung Province, and the Philippine Is- 
lands showed steady increases in value 
rom the year 1926 to 1928. 

South America is a good market for 
Japanese silk fabrics—Uruguay alone 
purchasing piece goods valued at $1,641,- 
824 during 1928, whereas no shipments 
Were made to that country during the 
preceding two years. The value of ship- 
ments to Argentina increased from $715,- 


850 in 1926 and $760,487 in 19 
$994,309 in 1928, ’ oe 


Value of exports of silk fabrics from 
Japan: 

1927, 1928. 
Argentina a oi $760,487 $994,309 
Australia teteeeeeaee 15,474,720 18,166,172 
British PR Sanwa d 7,526,644 7,939,195 
Canada vevespe ees 7,142,871 * 5,853,923 
Cape Colony ..... 2,929,486 2,930,687 
China pineweie 687,526 1,641,137 
Netherland East Indiess 1,181,050 1,577,828 
France .............. 3,987,818 4,669,084 
Great Britain . 8,038,272 4,624,634 
Hong Kong me 457,883 1,046,975 
Kwantung Province 317,388 1,041,978 
Philippine Islands .._ 1,155,876 1,814,111 
Straits Settlements | _ 992,997 1,165,323 
United States .... 8,640,012 7164/1298 
ee a ee 1,641,824 
Other countries ..,. 7,078,852 6,166,778 

Total ....5.%...... . $66,816,272 $62,337,586 
Many Hand Looms Used. 
During 1928 it was estimated that 


*here were 2,379 factories in operation 
in the Negoya consular district, with over 
10 looms and only 152 with over 50 looms. 


e9f the total looms in use, 56 per 
cent were hand looms and 44 per 
cent power looms. Power looms in 


Operation numbered 57,963. Approxi- 
mately 47 per cent of the aes 
produce silk fabrics for export, the re- 
mainder manufacturing silk textiles for 
the domestic market, which constitute a 
large variety cf narrow width pure silk 
fabrics for kimonos. 

As a rule, the Japanes tave not been 
able to manufacture the complex ma- 
chinery required in the silk-fabrie indus- 
try. Practically all of the factories use 
Winding machines for domestic makes, 
while it has been fown! that the Japanese 
have _not been able to perfect a weft 
Spooling machine, those in use in the 
mills of this district being imported. 
Warping and beaming machines are 
about equally divided between those of 
domestic make and the products of a firm 
in Switzerland’ Users of silf-fabric ma- 
chinery interviewed agree that American 
machines woul” find a ready sale in this 
district if they could be placed on the 
market at prices comparalle with thoze 
of, the Swiss mach'ves, but that at 
pPisent the prices are very much higher 
oy for any other imported make, 


Commerce 


im the world, China} 
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Court Action Reviewed on Complaints 
Issued by F ederal Trade Commission 


Action of the Circuit Court of Appeals, 
Ninth Circuit, in overruling the objec- 
tions of the Federal Trade Commission 
and approving the final report of the 
Western Meat Company in the case 
brought against the meat company by 
the Commission based on alleged viola- 
tion of the Clayton Act, is discussed in 
the June monthly report of the Commis- 
| sion, made public July 22. — 

The full téxt of the section of the re- 
port dealing with the status of court pro- 
ceedings in connection with the Commis- 
sion’s work follows: 


|ing the month the Commission filed peti- 
tions for decrees affirming its orders to 
‘cease and desist in cases involving the 
| Kirschmann Hardwood Company, Robert 
|Dollar Company, Hammond Lumber 
Company and the Jones Hardwood Com- 
pany in the Ninth Circuit, the Powe 
| Lumber Company in the Eighth Circuit, 
and the Indiana Quartered Oak Com- 
|pany in the Second Circuit. 


Agreement Was Made 
|For Enforcement Orders 


This action was based on agreements 
|between the Commission and the com- 
panies that if an order in any one of 
the cases should be affirmed, the Com- 
mission might have decrees of affirm- 
ance and orders of enforcement in the 
others. As will be recalled, the Com- 
mission’s order was affirmed by the Sec- 
ond Circuit in the Indiana Quartered 
Oak Company Case. 

As a result of the petitions, decrees 
of enforcement were entered in the 
Kirschmann, Dollar and Hammond cases 
on June 17, and in the Powe Case on 
June 28. The petition in the Jones Case 
was withdrawn by the Commission with- 
out prejudice on June 24, investigation 
having disclosed that the company had 
gone out of business. The petition in 
the Indiana case has been set for hear- 
ing on October 7. 

Grand Rapids Varnish Company: The 
Circuit Court of Appeals for the Sixth 
Circuit on June 4 denied a motion of the 
company to dismiss the Commission’s 
application for enforcement of its order, 
and granted the respondent until the be- 
ginning of the October term for filing 
| answer. 

Western Meat Company: This case is 
based on the provisions of Section 7 of 
the Clayton Act. The Commission ap- 
pealed to the Circuit Court of Appeals 
for the Ninth Circuit for enforcement of 
its decree, based on a mandate of the 
Supreme Court of the United States di- 
recting the Western Meat Company to di- 
vest itself of all capital stock of the 
Nevada Packing Company. The matter 
was argued May 6, and on June 24 the 
Court approved the final report of the 
Western Meat Company and overruled 
the Commission’s objections thereto.’ The 
Commission has 90 days to apply to. the 
Supreme Court for certiorari. 

N. Fluegelmann & Company, Inc.: 
This concern on June 4 filed with the 
Second Circuit its petition to review and 
set aside the Commission’s order which 
was directed against the selling of cot- 
ton fabrics under the names “Satin- 
maid” and “Satinized.” 


Baking Powder Company 
Involved in Two Cases. 


Royal Banking Powder Company: 
Two cases are pending which involve 
this company, one in the Court of Ap- 
peals of the District of Columbia, the 
other in the Supreme Court of the Dis- 
trict of Columbia. } 

The purpose of the proceedings in the 
Court of Appeals is to test the power of 
the Commission to vacate an order of its 
own, dismiss its complaint against the 
company and then to reopen the case for 
the purpose of taking additional testi- 
mony. The Supreme Court of the Dis- 
trict, where the suit was instituted, de- 
cided in favor of the Commission, the 
company then taking the case to the 
Court of Appeals. It was there argued 
on April 2 and decided May 6, the decree 
of the Supreme Court being affirmed. 

The Commission afterward moved to 
modify the opinion with a view to secur- 
ing a@ more accurate statement of the 
facts. The company opposed this and 
filed petion for rehearing. On May 28, 
the Court denied both motions. It did, 
however, make certain changes in its 
opinion, with the result that the Com- 
mission obtained a large measure of the 
relief sought. The company will peti- 
tion the Supreme Court of the United 
States for certiorari. 

The other case involved disparagement 
of competitors and the circulation of the 
Trial Examiner’s report in the case in 
such a way as to induce the public to 
believe that it represented the decision 
of the Commission. The company had 
filed a motion to dismiss, and’ before 
the Commission had passed upon it, the 
comparly charged that one of the mem- 
bers of the Commission was so biased 
and prejudiced as to be unable to give 
fair and impartial consideration to mat- 
ters affecting the company. The Com- 
mission overruled the motior to dismiss, 
and shortly afterward entered a further 
order postponing consideration of the pe- 
titions in question until final hearing. 

The company petitioned the Supreme 
Court for a rule requiring the Commis- 
sion to show cause why a writ of man- 
damus should not issue against it, re- 
quiring it, before any other or further 
action was taken in connection with the 
pending proceeding, or in any other 
matter in which the company was a 
party, to pass upon and announce de- 
cision on the prayers in the petitions 
in the form of affidavits of prejudice. 

Further developments have been: 
Granting of the company’s motion to 
strike the Commission’s answer, denial 
of a similar motion to strike the amended 
answer, issuance of a writ of prohibition 
directed to the Commission, argument on 
the Commission’s motion to quash the 
writ of prohibition, and argument on 
the motion of the Commissién for prior 
determination of question of law (de- 
murrer). On May 17 the Court sustained 
the Commission’s demurrer, discharged 
the rule to show cause, dismissing the 
petition for writ of mandamus and 
granted the Commission’: motion to 
quash the petition for writ of prohibi- 
tion, thus disposing of all the issues be- 
fore it in favor of the Commission. The 
company has appealed the case to the D. 
C. Court of Appeals. 

MacFadden Publications, Inc.: The 
|Commission’s complaint charged this 
j corporation with representations that the 
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Objections to Report by Meat Company Overruled; De- 
cision in Baking Powder Suit Favors Government. 


subscription prices of its magazines had 
been lowered for certain periods when 
such was not the case. During the trial 
of the ‘case the corporation sought by 
writ of mandamus to compel the Com- 
mission to issue subpoenas duces tecum 
directed to its competitors ostensibly to 
show that they were following the same 
practices with which the corporation 
stood charged. The Supreme Court of 
the District of Columbia on May 17 over- 
ruled the petitioner’s demurrer to the 
Commission’s answer and return, dis- 
charged the rule to show cause and 
denied the petition for the writ. The 
petitioner has appealed to the Court of 
Appeals of the District of Columbia. 
Masland Duraleather Compahy: The 
company petitioned the Circuit Court of 
Appeals for the Third Circuit to review 
and set aside the Commission’s order di- 
rected against it. The practice com- 
plained of was advertising and selling 
an imitation or artificial leather product 
under the name “Duraleather.” The 
Commission filed answer in the nature 
of a cross bill. The company replied 
thereto and briefs were filed by both par- 
ties. Argument was had on June 5. 


Proceeding Dismissed in 
‘Chinese Irish Lace’ Case 


Alfred Kohlberg, Inc.: Alfred Kohl- 
berg, filed in April, in the Second Circuit 
Court of Appeals, a petition for review 
of the Commission’s order. The practice 
found to be an unfair method of compe- 
tition was that of selling and distrib- 
uting in interstate commerce a product 
imported from China and designated 
“Chinese Irish Lace,” etc. The Commis- 
sion filed its answer in the nature of a 
cross bill on May 31, and since that time 
a stipulation has been negotiated provid- 
ing for dismissal of the proceeding as a 
result of. the petitioner’s filing with the 
Commission :. report showing substantial 
compliance with the order to ceaSe and 
desist. : 

Ohio Leather Company: This company 
on April 2 filed with the Court of Ap- 
peals for the Sixth Circuit its petition 
to review and set aside the Commis- 
sion’s order. The findings were to the 
effect that the company was advertising 
and selling in interstate commerce 
leather made from calf skins under the 
trade name of “Kaffor Kid.” The order 
directed the cessation of such practice. 
A subsequent development was the filing 
by the Commission of its answer in the 
nature of a cross bill. 

Chipman Knitting Mills: The Commis- 
sion on May 9 filed with the Third Cir- 
cuit, where this case is pending, its an- 
swer in the nature of a cross bill, and 
the company on June 1, replied to this 
answer. The Commission’s order to 
which the company took exceptions was 
directed against use of the term “fash- 
ioned” in connection with the advertise- 
ment and sale of hostery. 

International Shoe Company: The Su- 
preme Court of the United States on May 
20 granted petition for rehearing filed by 
the company, and also granted petition 
for certiorari, thus reversing its action 
of April 15, denying petition for the writ. 
The result will be, at the coming October 
term, a review of the judgment of the 
Circuit Court of Appeals for the. First 
Circuit, which, it will be remembered, on 
November 27 last unanimously affirmed 
the order entered by the Commission 
in this case. The proceeding in this case 
was under Section 7 of the Clayton Act. 

Shade Shope (Alfred Klesner): This 
case was argued before the Supreme 
Court of the United States on April 10. 
It will be recalled that the order of the 
Commission was directed against use by 
the respondent Klesner of the trade name 
“Shade Shop” almost identiral with the 
trade name “The Shade Shop” long. pre- 
viously adopted and ever since continu- 
ously used by one Sammons to designate 
his business establishment. The case 
arose in the District of Columbia. 


Snuff Company Case 
Continued to October 


American Snuff Company: This pro- 
ceeding pending in the Circuit Court of 
Appeals for the Third Circuit awaits 
printing of the supplemental transcript 
of record, briefing and argument. It has 
been continued until the October term, 
and was instituted by the Commission’s 
filing of its original and supplemental 
applications for enforcement of its order. 
The order directed the company, among 
other things, to cease and desist from 
certain advertising found by the Com- 
mission to be misleading, and from dis- 
paragement of products of competitors. 

Paramount Famous Lasky Corpora- 
tion: This case is still pending in the 
Circuit Court of Appeals for the Second 
Circuit on application of the Commission 
for enforcement of its order directing re- 
spondents to cease and desist from con- 
spiring among themselves, or with others, 
for the purpose of lessening or restrain- 
ing from competion in the production, 
distribution and exhibition of motion pic- 
ture films and from the practice of 
“block booking,” etc. Argument will not 
be had before October. 

Samuel  Breakstone: Negotiations 
concerning the printing of the transcript 
in narrative form were continued in 
June. The case arose as the result of 
the filing by respondent, an individual 
selling automobile parts and accessories, 
with the Court bf Appeals for the 
Seventh Circuit of a petition praying 
that the Commission’s order be set aside. 
The findings are to the effect that Break- 
stone sold spurious “A C” spark plugs 
without disclosing that they were not 
the genuine article manufactured by the 
A C Spark Plug Company, one of its 
competitors. 
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Furniture Manufacturers 
Seek to Set Aside Order 


Light House Rug Company, Inc.: This 
proceeding is pending before the Court 
of Appeals for the Seventh Circuit on 
petition by respondent for review of the 
Commission’s order. Respondent adver- 
tises and sells rugs made on power 
looms as and for rugs made on hand 
looms by the personnel of the Chicago 
Lighthouse, an institution employing 
blind people. The company was directed 
to cease and desist from this practice. 
On April 2, the Commission filed its | 
answer in the nature of a cross bill, and | 
on April 22 the company replied to this | 
answer. | 

Grand Rapids Furniture Cases: Twen- 
ty-five furniture manufacturers of Grand | 


ee | 


| 





by 1901, 32,000 telephones had been con- 


Trade Practices 


Ratio of Telephones 
To Population Shows 
Gain in Australia 


Total Number of Instruments 
Estimated at 500,000, or 
One to Every 12 
Persons. 


There are now more than 500,000 tel- 
ephones in use in Australia, according 
to statistics recently published by the 
Australian Postmaster General’s Depart- 
ment, the Department of Commerce is 
advised by the Trade Commissioner at 
Sydney, E. C. Squire. 

There is a phone for one of every 12 
persons, and the Commonwealth is said 
to be sixth on the list of nations for per- 
centage of telephones-to the population. 
The Department’s statement issued July 
22 follows in full text: 


In 1887 the Government took control 
of the Australian telephone service, and 





nected. Ten years later the number had 
increased to 100,000 and in the last 18 
years 400,000 additional telephones have 
been connected. | 


Progress in Six Years. 


More telephone exchanges have been | 
opened in the last six years than in the 
preceding 44 years, the number increas- 
ing from 2,703 in 1922 to 5,698. In these 
six- years telephones in the country in- 
creased from 103,916 to 216,500, or by 
108 per cent. The increase in the num- 
ber of subscribers is reflected in the bus- 
iness handled. The trunk line calls in 
1928 numbered 32,000,000 and the local 
calls 373,000,000. To make such a ser- 
vice possible almost 2,250,000 miles of 
telephone wire are in use, 1,000,000 un- 
derground. Three million poles are ‘in 
use, and they carry 23,000,000 insula- 
tors. 

The number of public telephones has 
increased from 5,584 in 1923 to 8,545 in 
1928. Last year 165,500,000 calls were 
from public telephones. 

The capital invested in telephone plant 
and equipment in Australia is more than 
£40,000,000, and the gross yearly revenue 
is more than £5,000,000. 

Considerable progress has been made 
in long-distance telephony, and it will 
soon be possible to speak between Ger- 
aldton (Western Australia) and Cairns 
(Queensland), a distance of 4,762 miles. 
Proposals are being considered also for 
the linking of Tasmania with the main- 
land by a wireless telephone service. 


Trade Conferences 


Of Month Reviewed 


Eight Industries in June Con- 
sidered Regulation of 
Practices. 


| 











Trade practice conferences sponsored 
by the Federal Trade Commission were 
held by eight industries in June, the 
Commission announced July 22 in its re- 
view of the month’s activities. The full 
text of the Commission’s summary of the 
= of trade practice conferences fol- 
ows: 


June 4.—Range Boilers. Conferences 
held at Washington, D. C., Chairman Mc- 
Culloch presiding. Official statement not 
yet released. 


June 5.—Jewelry Industry. .Confer- 
ence held at Chicago, IIl., Commissioner 
Charles H. March presiding. Official 
statement not yet released. 


June 7.—Cheese Assemblers Industry. 
Conference held at Chicago, IIl., Chair- 
man McCulloch presiding. Official state- 
ment not yet released. 

June 11.—Naval Stores Industry. Con- | 
ference held at Washington, D. C., Com- 
missioner Ferguson presiding. Official 
statement not yet released. 

June 18.—Waxed Paper Industry (sec- 
ond conference). Conference held at 
Washington, D. C., Commissioner Charles 
H. March presiding. Official statement | 
not yet released. 

June 27.—Lime Industry. Conference 
held at Washington, D. C., Commissioner 
Humphrey presiding. Official statement 
not yet released. 

June 27.—Metal Lath Industry. Con- | 
ference held at Washington, D. C., Com- | 
missioner William E. Humphrey presid- | 
ing. Official statement not yet released. 

June 28.—Kraft Paper Industy. Con- | 
ference held at Washington, D. C., Com- | 
missioner Humphrey presiding. Official 
statement not yet released. 

Gypsum Industry.—Report of confer- 
ence held at New York City, March 28 
and March 29, 1929, released June 10, 
1929. | 

Fertilizer. Industry.—Report of con- 
ference held at Washington, D. C., Jan- 
uary 29, 1929, released June 12, 1929. 

Commercial Cold Storage Industry.— 
Trade practice conference authorized 
June 12, 1929, Commissioner Charles H. 
March to preside (conference held July 
2, 1929, at Minneapolis, Minn.) 

Direct Selling | Companies.—Trade 
practice conference authorized June 14, 
1929, Commissioner Humphrey to pre- 
side. Time and place not determined. 

Concrete Mixer Manufacturers.— 
Trade practice conference authorized 
June 28, 1929, Chairman McCulloch ‘to 
preside. Time and place not determined. 

Oriental Walnut.—Trade practice con- 
ference authorized June 29, 1929, Com- 
missioner Hunt to preside. Time and 
place not determined. 

Other conferences previously author- 
ized, but not yet scheduled as to time 
and place, will be held forthe following 
industries: Bleached shellac, sled indus- 
try, ice cream (D. Columbia), leather- 
board, greeting cards. Tentative date 








| September 10. 


Upholstery textiles.—Report of confer- 
ence approved. Official statement re- 
leased July 22, 1929, 

Woolens and Trimmings.—Report of 
conference approved. Official] statement 
released July 10, 1929. 

Scrap Iron and Steel Industry.—Report 
of conference approved, Official state- 
ment to be released July 27, 1929. 

Cheese Assemblers Industry.—Report 
of conference approved. Official state- 
ment to be released July 81, 1929. 

Steel Furniture Industry.—Report ap- 

roved. Official statement to be re- 
eased July 25, 1929. 

Cut Stone Industry.—Report approved. 
Official statement released July 8, 1929, 
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Chewing Gum Market 


To Aid in Census on M anufactures In Scotland Favors 


Secretary of Commerce Announces Purpose to Select Con- 


sultants on Enumeration of Population. 


[Continued from Page 1.) 


the distribution enumeration which rep- 
resents an entirely new Government un- 
dertaking. , 

According to officials of the Census Bu- 
reau manufacturing activities are classi- 
fied, for census purposes in 340 separate 
industries, of which 114 are canvassed 
by means of a general schedule and 226 
by special schedules. The combined num- 
ber of inquiries on all manufactures 
schedules used at the census of 1927 
amounted to nearly 15,000. 

It is believed to be highly essential to 
consider special schedules, industry by 
industry, and that recommendations in 
regard to a particular schedule should 
be solicited only from the industry or 
industries concerned. 

The suggestion has been advanced, that 
the question whether the rather detailed 





Lamb Crop Reduced 


Below Level of 1928 


Decline of One Per Cent 
Leaves Total Above That 
For 1927. 


The lamb crop of the United States 
in 1929 was about 1 per cent smaller 
than the 1928 crop, due to a reduction in 
western lamb States, but was more than 
7 per cent larger than the crop in 1927, 
according to a report issued July 22 by 
the Department of Agriculture. ’ 

Available information indicates tha 
lamb losses after docking in some west- 
ern States were larger this year than 
last, and that the decrease in lambs 
raised will be more than the decrease 
in the lamb crop as estimated, the report 
added. The full text of the report follows: 

The United States lamb crop of 1929 
was about 1 per cent smaller than the 
crop of 1928 but over 7 per cent larger 
than the 1927 crop. The indicated lamb 
crops for the three years are 25,976,000 
in 1929, 26,225,000 in 1928 and 24,153,- 
000 in 1927. The number of lambs saved 
per hundred ewes one year old and over 
January 1 was 83.1 in 1929, 89.2 in 1928 
and 87.2 in 1927. This decrease in the 
number of lambs saved per hundred ewes 
more than offset an. increase of six per 
cent in the estimated number of breeding 
ewes on farms January 1 this year. 

The smaller lamb crop this year was 
due to the decrease in the western lamb 
States. The crop in the native lamb 
States this year was about 4 per cent or 
over 300,000 head larger than that of 
1928. This increase was due to the in- 
crease in the number of breeding ewes, 
since there was little difference in the 
number of lambs saved per hundred ewes 
in the two years. The native lamb crop 
was 9,331,000 in 1929, 8,992,000 in 1928 


| and 8,875,000 in 1927. 


The western lamb crop of 1929 was 
over 3 per cent or about 600,000 head 
smaller than that of 1928. While the 
estimated number of breeding ewes over 
1 year old January i-was 7 per cent 
larger in 1929 than in 1928, this was 
more than offset by the decrease in the 
number of: lambs saved per 100 ewes 


ifrom 83.8 in 1928 to 75.5 in 1929. The 


decrease in this western region was due 
to decrease in the late lamb crop, the 
number of early lambs produced in 1929 
being as large as in 1928. 

Texas was the only State in this re- 
gion where the number of lambs saved 
per 100 ewes was larger in 1929 than in 
1928 and the lamb crop in Texas was 
over 18 per cent larger than in 1928. The 
largest decreases were in Wyoming, 
Utah, Nevada and Oregon. The western 
lamb crop was 16,645,000 in 1929, 17,- 
233,000 in 1928, and 15,278,000 in 1927. 

In the native sheep States the in- 
formation as to lamb crop was obtained 
from reports secured by the rural mail 
carriers about June 1. The lamb crops 


|for these States are based upon the 


ratios of lambs saved as shown by these 
reports. In the western sheep States 
the lamb crops are actual estimates of 
the number of lambs docked based upon 
reports from large numbers of range 
sheep owners in addition to the rural car- 
riers’ reports. Available information in- 
dicates that lamb losses after docking 
in some of the western States were con- 
siderably larger this year than last and 
that the decrease in lambs raised will 
be more than the decrease in the lamb 
crop as estimated. 


Research Planned 
On Farm Buildings 


Economical Methods of Meet-| 


ing Needs to Be Studied. . 


A research study of farm structures, 
to be conducted by the Department of 
Agriculture, will be directed by Professor 
Henry Giese of Iowa State College. 
Ames, Iowa, who has been appointed 
by the Secretary of Agriculture to the 
staff of the Division of Agricultural En- 
gineering in the Bureau of Public Roads, 
it was announced July 22. - 

The full text of the announcement 
follows: 

The study will cover the fundamental 
requirements of farm buildings of all 
kinds and the best and most economical 
methods of meeting them. Farm build- 
ings, as they exist today, are the result of 
a following of precedent without regard 
for the particular requirements of a par- 
ticular structure nor for economy in the 
use of space and materials, according 
to the Division of Agriculture Engineer- 
ing. 

The American Society of Agricultural 
Engineers called attention to the need 
of more concentrated attention to farm 
structures research and asked the Sec- 
retary to take up this subject. It is 
hoped to enlist the aid of the agricul- 
tural colleges in undertaking and carry- 
ing /to completion a correlated series 
of investigations. 








proved. Official statement released July 
11, 1929. 

Spice Grinders.—Report approved. Of- 
ficial statement released July 5, 1929. 

Petroleum Industry.—Report approved. 
Official statement to be released July 
25, 1929. 

Range Boilers,—Report approved. Of- 
ficial statement to be released July 


[Continued on Page 10, Column 6.] | Barn Equipment Industry.—Report ap- | 29, 1929. 


\ 


inquiry in regard to the numbers and 
horsepower of the several classes of 
prime movers (steam engines, steam tur- 
bines, hydro-turbines, etc.) in use in man- 
ufacturing establishments, shall be car- 
ried on the schedules at every biennial 
census of manufacturers or shall be car- 
ried only at alternate censuses. This 
subject and that regarding quantities of 
coal consumed, are among the many top- 
ics which the committee will probably 
| discuss. 

™he names of those who have been 
invited to serve on the Advisory Com- 
mittee of the Census of Manufactures 
follow: ‘ 
| Dr. Walter S. Tower, Bethlehem Steel 
| Company, Bethlehem, Pa. 

Dr. Alonzo E. Taylor, Director, Food 
Research Institute, Leland Stanford, Jr., 
University, Stanford University, Calif. 

Dr. E. Dana Durand, Chief, Division 
of Statistical Research, Bureau of For- 
eign and Domestic Commerce, Wash- 
ington, D. C. 

Thomas W. Howard, Assistant Man- 
ager, Department of Manufactures, 
Chamber of Commerce of the United 
States, Washington, D. C. 

Clarence M. Wooley, President, Amer- 
ican Radiator Company, New York City. 

E. N. Wentworth, Director, Armour 
Livestock Bureau, Chicago, III. 
| John S. Lawrence, Lawrence and Com- 
| pany, Boston, Mass. 

Dr. Edmund E. Day, Rockefeller Foun- 
dation, New York City. 

Christie Benet, Interstate Cottonseed 
Crushers Association, Columbia, S. C. 

Dixon, President, American Cot- 





ton Manufacturers’ Association, Gas- 
tonia, N. C. 
Robert M. Davis, Statistical Editor, 


McGraw-Hill Publishing Company, New 
York City. 

John W. Frey, American Federation of 
Labor, Washington, D. C. 

Arthur Williams, President, R. C. Wil- 
liams Wholesale Grocers, New York 
City. 

L. S. Horner, President, Niles-Bement- 
Pond Co., New York City. 

Dr. H. E. Barnard, President, H. E. 
Barnard, Inc., Indianapolis, Ind. 

John E. Edgerton, National Association 
of Manufacturers, New York City. 

Dr. Roland P. Falkner, Chief Statis- 
tician, National Industrial Conference 
Board, New York City. 

Geo. W. Crawford, President, Tennes- 
see Coal, Iron and Railroad Co., Bir- 
|mingham, Ala. 


Executive Committee 
For Employment Census 


In accordance with a resloution adopted 
at the recent meeting of the Advisory 
Committee for the Unemployment Census 
that a small Executive Committee be 
named to cooperate with the Department 
of Commerce in drawing up appropriate 
questionnaires and in making plans for 
the unemployment enumeration, R. P. 
Lamont, Secretary of Commerce, has ex- 
tended invitations to the following per- 
sons to become members of the recom- 


mended committee: 


Pennsylvania, Philadelphia. 


ton, D. C. 


Insurance Co., New York, N. Y. 


tional City Bank, New York, N. Y. 


and Domestic Commerce, 


ton, D. C. 


Radio Station Is Installed 


[Continued from Page 1.1 
' 
miles. 


cessful landing at Washington. 


used. 


have been extremely hazardous. 


Field Terminal. 
The radio range stations at Sterling 


beacon service 
Chicago to Om 


of these two stations. 
Additional stations are being consid- 





Dr. Joseph H. Willetts, University of 


William Green, President, American 
Federation of Labor, Washington, D. C. 
J. Chester Bowen, Chief Statistician, 
Bureau of Labor Statistics, Washing- | 


Wm. A. Berridge, Metropolitan Life | 
George E. Roberts, Vice President, Na- 


L. W. Wallace, American Federated | 
| Engineering Societies, Washington, D. C. 

Dr. E. Dana Durand, Chief, Statistical 
Research Division, Bureau of Foreign 
Washing- | 


On Plane Route to Chicago | 


ington as 1,500 feet and visibility of five | 
This was exactly the information | 
he required to push on through to a suc- 


On the same day, under the same con- 
ditions, the mail on the New York-At- 
lanta schedule was “trained”; and there 
is no question but that the mail would 
have gone through had radio aids been 


On June 14, with poor weather and 
low visibility, pilot Nelson, of the Na- 
tional Air Transport, flew the mail to 
Cleveland by radio and made the return 
trip from Cleveland to New York under 
flying conditions that otherwise “ee 

e 
flight from Bellefonte to Hadley Field 
was made between a layer of ground 
fog and clouds. Neither ground nor sky 


was easily located and radio communica- 
tions received every half hour as to ceil- 
ing height and Visibility at the Hadley 


Ill., and Des Moines, Iowa, will be ready 
for operation Ajpeast 1, and the radio 
iil be extended from 
& by the establishment 


American Products 


|More Than 90 Per Cent of 
Total Originates in This 


Country, Report 
| Shows. 


| More than 99 per cent of the chewing 
|} gum sold in Scotland, where sales of that 
article are becoming more extensive, is 
manufactured by American firms, ac- 
cording to information from the Vice 
Consul at Edinburgh, Hedley V. Cooke, 
| jr., made public on July 22 by the De- 
|partment of Commerce. The full text 
lof the Department’s statement follows: 


| Although until quite recently, the mar- 
|ket in Scotland for chewing gum was 
extremely limited, a change in this con- 
dition is indicated both by the adver- 
tisements now employed and by the fact 
|that several of the leading retail tobac- 
| conists in Edinburgh and vicinity are now 
selling chewing gum over their counters 
and reporting constant sales. Gum is 
also sold to a certain extent in restau- 
rants and in refreshment rooms of rail- 
| way stations. 

Practically every type of chewing gum 
familiar to Americans may now be ob- 
tained in the Edinburgh district, but 
the varieties most commonly sold are 
those of peppermint and spearmint 
flavors. Candy-coated gum is the prin- 
cipal type sold. The Scots purchase gum 
for its flavor rather than for chewing 
and consequently stick gum has never 
met with favor in Scotland. 

More than 90 per cent of the chewing 
gum sold is manufactured by American 
firms, and about four-fifths of this quan- 
tity is supplied by one well-known con- 
cern from its factory in England. 

There is a limited manufacture of 
chewing gum in the United Kingdom by 
one medium-sized firm. The products of 
this concern are similar to American 
chewing gum, and there does not appear 
to be any particular characteristic of 
British gum which renders it superior 
to, or more desirable than, the American 
product. 

Prices paid for chewing gum are, for 
the most part, precisely the same as 
those at which the products sell in the 
United States. Candy-coated gum is 
most frequently sold in packages of four 
|for a penny (about 2 cents). Stick gum 
|is sold in packages of five bars for three- 
| pence (about 6 cents), All of the stick 
gum is imported from the United States. 

During the last decade considerable 
jnumbers .of automatic slot machines 
| have been installed in Southeast Scot- 
jland. Although the majority of these 
machines are in the poorer sections of 
Scottish cities and towns, an extension 
of their number is planned for the near 
future and it is expected that they will 
soon be set up in every convenient loca- 
tion. 

It is estimated by the trade that 25,- 
000 pounds of chewing ‘gum were con- 
sumed in Southeast Scotland during 
1928. 


Charge for Transfer 


Of Supplies Approved 


Fee to Cover Cost of Interde- 
partmental Transactions. 


Assessments of surcharges in effect- 
ing transfers of materials between de- 
partments or independent establishments 
|of the Federal Government is authorized 
| by the Chief Coordinator of the United 
States, Rear Admiral H. H. Rousseau, 
in instructions just made public. The 
statement follows in full text: 

Upon recommendation of the Federal 
Purchasing Board the following practice 
is approved for making surcharges in 
effecting transfers of materials and sup- 
plies between department and (or) in- 
| dependent establishments. 

a. To the stock or issue price of ar- 
ticles transferred will be added a sur- 
|charge based on the actual (or estimated) 
cost of handling and any other incidental 
expense; and the surcharge will not in- 
clude any arbitrary addition to this ac- 
tual (or estimated) cost. - 

b. The surcharge should be made either 
as a percentage of the stock or issue 
price of the articles transferred, or a 
unit rate based on such percentage. If 
estimated, the best available data should 
be used in assessing the surcharge. Once 
fixed, a surcharge should continue in ef- 
|fect until the necessity for a revision 
arises, but its accuracy should be verified 
from time to time and at least once a 
year. 

c. In general, the surcharge will be 
considered by the receiving activity as 
part of the cost of the articles trans- 
ferred. The issuing activity should 
credit the amount of the surcharge to the 
appropriation bearing the expenses of the 


one a ie same Se ae transfer, if in conformity with existing 
’ 7 ; ; ae ; authority. 
beacons, the airport at Hadley Field These instructions do not apply to 


transfers of Federal property at large, 
nor are they intended to require the ad- 
dition of surcharges wherever the ex- 
penses of transfer are nominal or other 
’ 


ble. 














and Los Angeles, on the west coast. 


conditons render a surcharge inadvisa- 


ered at St. Louis, Kansas City, and Wich- 
ita, in the central part of the United 
| States, and at Oakland, Reno, Fresno, 
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Already the Canadian home 
of over 200 U.S. industries 
for Canadian and export trade 


. «. plentiful, efficient, con 
tented labor . . 
diate market .. . 
wide distribution 


continent 
by 


. tich imme- 


air, 


TORONTO INDUSTRIAL COMMISSION 


1308 Concourse Bldg., Toronto, Canada 


Share in* 


Canada's Prosperity 


<ORONTS 


rail, highway, water .. . 


finest port on the Great 
Lakes . . hydro - electric 
- power at cost. Write for 


new illustrated fact - booklet 
information and sef- 
vice free. 
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Rate Decisions 


Revision of Freight Rates on Refined Oil 
And Distillate Is Ordered in Southwest 


Schedules Found 
To Be Unreasonabl 


o Ari-| 


Traffic from California t 
zona and New Mexico 
Is Affected. 


[Continued from Page 1.1 | 


Lake Raiiroad Company; Pacific Electric | 
Railway Company, and Southern Pacific | 
Company. 

“No. 30373: J. M. Gibbs y Cia v. Pa- 
cific Electric Railway Company; South-| 
ern Pacific Company; and Southern Pa- | 
cific Railroad Company of Mexico. 

“These cases being at.issue upon com- | 
plaints and answers on file, and having | 
been duly submitted by the pateries, and | 
full investigation of the matters and 


things involved having been had, and the| were assessed on the combination basis | 


Commission having, on the date hereof, | 
made and filed a report containing its | 
findings of fact and conclusions, thereon, | 
which said report is: hereby referred to | 
and made a part hereof: | 
“Tt is ordered, That the above-named 
defendants, according as they participate 
in the transportation, be, and they are 
hereby, notified and required to cease 
and desist, on or before September 30, 
1929, and thereafter to abstain, from pub- 
lishing, demanding, or collecting for the 
transportation of petroleum products 
commonly termed refined oils, and of dis- | 
tillate, in carloads, rates in excess of 
those prescribed from and to the points 
designated in the next succeeding para- 
raph hereof. 
* “Tt is further ordered, That said de- | 
fendants, according as they participate in 
the transportation, be, and they are} 
hereby, notified and required to establish, 
on or before September 30, 1929, upon no- 
tice to this Commission and to the gen- | 
eral public by not less than 30 days’ fil- 
ing and posting in the manner prescribed 
in section 6 of the interstate commerce | 
act and thereafter to maintain and ap-| 
ply to the transportation of petroleum 
products commonly termed refined oils, 
in carloads, from points in southern Cal- 
ifornia grouped with and taking the same 
rates as Los Angeles, rates in cents per 
100 pounds which shall not exceed 70 
cents to points in Arizona and 80 cents 
to points in New Mexico, and on distil- 
late, in carloads, from and to the same | 
points, rates which shall not exceed 80) 
per cent of the rates herein prescribed | 
on refined oils. | 
“And it is further ordered, That this | 
order shall continue in force ‘until the 
further order of the Commission.” | 
The full text of the report follows: | 
Exceptions were filed by complainants | 
and defendants to the report proposed | 
by the examiner and the issues were | 
orally argued. Our conclusions differ | 
in part from those which he recom- | 
mended. | 
These cases, except No. 20373, con- 





> 


@ | Voluntarily reduced the rates to that ba- 


sis subsequent to the decision. The rates 


on refined oil to the Arizona destinations | 
prior to August 6, 1926, ranged from 65) 


cents to $1.19. For the most part they 
ranged upward from 98.5. cents, 


branch lines. They were generally those 
approved in Pacific Creamery Co. v. S. P. 
Co., 42 I. C. C. 93, then equal to or ap- 
proximating fiftl class, subjected to the 
subsequent general increases and reduc- 
tion The rate to the principal New 
Mexico destinations was $1.06. 

Cananea is located on the Southern 
Pacific Railway of Mexico 20 miles south 
of Naco, Ariz. Prior to March 12, 1927, 
a joint through rate of $1.13 was in 
effect on refined oil from El Segundo to 
Cananea. However, between December 
5, 1926, and March 12, 1927, charges 


made up of 80 cents to Naco, Ariz., a 
crossing charge of 68 cents per net ton 
from Naco, Ariz., to Naco, Mex., and a 
rate of 10.2 cents from Naco, Mex., to 
destination. Since the last mentioned 
date a joint through rate of 85 cents 
has applied. The distance over the route 
of movement was 636 miles. To Naco, 
Ariz., the rates were $1.06 prior to Au- 
gust 6, 1926, and 80 cents thereafter. 


Right to Prescribe 


Rates Is Questioned 
Defendants in No. 20373 question our 


jurisdiction to prescribe rates for the | 


future from a point in the United States 
to a point in Mexico, or to award rep- 
aration on shipments moving between 
such points. We may require*the United 
States carriers to cease and desist from 
participating in an existing joint rate 
covering international traffic if we find 
such rate is or will ke unreasonable or 
otherwise unlawful. Cyanamid and 
Cyanide from Niagara Falls, 155 I. C. C. 
488. Complainant in No. 20373 made 
no showing that the joint rate to Cananea 
was or is unreasonable. The second 
point raised by defendants is without 
merit. See News Syndicate Co. v. N. Y. 
Cc... B., 276 U.S. 398: 

The rates on engine distillates were 
and are much lower than on refined oil. 
Distillate is a low grade, volatile oil used 
in tractors and pumping engines. The 
basis prescribed in the Pacific Creamery 
case, supra, was 80 per cent of the refined 
oil rates, but in the process of making 
the general increases and reductions the 
rates became generally from 80 to 81 per 
cent of the refined oil rates. 

In the late case we required a con- 
tinuance of the then existing relation- 
ship, believing the orginal 80 per cent 
basis still in force, but the present rates 
are about 81 per cent of the rates on re- 
fined oil, making them one cent higher 
thin they would be on the basis origi- 
nally prescribed. Incidentally it is noted 
that from El Paso to the New Mexico 
points, the rates on distillate are about 


the 
highest rates applying to destinations on| 


> 


112 I. C. C. 350, hereinafter called the 
late case. To some points the carriers 


Changes Effective 
On September 30 


Basic Charge of 70 Cents Per 
100 Pounds Prescribed 
By I. C. C. 


tinations is only 14 per cent less for an 
| average haul of about 507 miles; also 
| that the average rate of 90.5 cents from 
| the Los Angeles group to the New Mex- 
|} ico destinations for an average haul of 
| about 802 miles is only 2.5 cents less than 
| the rate for the average haul of about 
| 1,100 miles from the mid-continent field 
|to Arizona. The 93-cent rate from the 
| mid-continent field, however, also applies 
for hauls of less than 700 miles. A like 
| rate also applies from Artesia, N. Mex., 
and Florence, Colo., to Arizona destina- 
tions. 

The average loading of the commodi- 
ties under consideration is about 57,000 
;pounds per car, which is considerably 
greater than the average loading of all 
revenue freight on the Atchison, Topeka 
| & Santa Fe and Southern Pacific. The 
j}empty haul on tank-car equipment, gen- 
| erally used for petroleum products, is 
|about 100 per cent of the loaded haul, 
which is not true of equipment in general. 


|Reduction in Gasoline 
Prices Is Possible Result 


There is considerabie evidence as to 
|the desirability of lower retail prices 
|of gasoline. Whether a rational reduc- 
}tién in rates would appreciably affect 
|future prices is, of .course, conjectural. 
|Complainants state that following the 
| late case consumers in Arizona received 
reductions ranging from 1 cent to 2 cents 
| per gallon. 


| 


Complainants refer to various facts | 


to show the changed conditions in Ari- | 
zona in recent years such as increases | 
fin railway mileage, population, number | 
of automobiles and tractors, and volume 
of movement and consumption of gaso- 
line: In 1912 when the first Pacific 
| Creamery case was decided there were 
;but seven agencies in Arizona owned 
j}and operated by the complaining oil 
|ecompanies. In 1922 when the late case 
|was heard there were 34 agencies and 
|at the time of the hearing in this case 
there were 55 agencies. 

The gross sales of gasoline in Ari- 
zona during 1926 of 40,222,000 gallons | 
exceeded those for 1922 by 24,475.125 
gallons. As heretofore indicated Ari- 
zona secures its supply largely from 
southern California. Complainants also 
mention the fact that the Arizona East- 
ern and El Paso & Southwestern were 
in 1924 acquired by lease by the South- 
ern Pacific and have since been oper- 
ated as parts of that system. 

Defendants rely mainly on the late 
case, which they regard as practically 


| 


| 





| surance, 


AvrTnHorizen STATEMENTS ONLY 


PusiisHep WitHout COMMENT BY THE U 


NTED Herein, Brina 


Arg PrESE 
NITED STATES DAILY 


Finance 


Refund of Premiums |Federal Reserve Member Banks Report 
Decrease in Loans and Investments 


On Policy Cancelled 
By Fraud Is Denied 


Ruling ‘by Comptroller Gen- 
eral Directs Similar 
Action in Cases 
Pending. 


The Controller General, J. R. McCarl, 
has ruled that premiums that have been 
paid for War Risk insurance may not be 
refunded to the holders of cancelled pol- 
icies when the policies have been can- 
celled because of fraud. This decision 
was made in a letter to the Director of 
the Veteran’s Bureau, made public by the 
General Accounting Office and will be fol- 
lowed in all like cases that are pending 
before the General Accounting Office for 
consideration. 

The full text of the letter dated July 
17, and addressed to the Director of the 
United States Veteran’s Bureau follows: | 

Sir: There is before this office in the | 
preaudit of accounts the question of the 
legality of a proposed payment of 
$688.70 to the Garfield State Bank, con- | 
servator of the estate of Albert H. Hun- | 
dertmark, representing refund of pre- 
miums from September, 1925, to Decem- 
ber, 1928, inclusive, on the $10,000 war 


The Federal Reserve Board’s condition 
statement of weekly reporting member 
banks in 101 leading cities on July 17, 
made public July 22, shows decreases for 
the week of $25,000,000 in loans and in- 
vestments and of $60,000,000 in borrow- 
ings from Federal reserve banks, and an 
increase of $49,000,000 in net demand de- 
posits. 

Loans on securities declined $59,000,- 
000 at all reporting banks and $74,000,- 
000 in the New York district, and in- 
creased $9,000,000 in the Chicago district. 
“All other” loans increased $19,000,000 
in the New York district, $10,000,000 in 


the Chicago district, $8,000,000 in the 
Minneapolis district and $45,000,000 at 
all reporting banks. 

Holdings of United States Government 
securities increased $9,000,000 in the New 
York district and $2,000,000 at all re- 
porting banks, while holdings of other 
securities show a total decline of $14,- 
000,000. 





risk converted insurance policy issued 
effective September 1, 1925, in favor of | 
Albert Herman Hundertmark, T-1951719, | 
K-492873. | 

On January 31, 1924, the term insur-| 
ance was reinstated under the regula-| 
jtions of the Veterans’ Bureau No. 14,| 
| requiring a showing of as good health 
at date of reinstatement as at date of 
lapse. _ Effective September 1, 1925, the| 
term insurance was converted into a} 
$10,000 ordinary life policy on which| 
premiums were paid to include the 
|month of December, 1928. 


Condition Was Misrepresented. 

On March 24, 1928, the veteran was| 
rated permanently and totally disabled | 
from March 24, 1928, for insurance pur-| 
poses only, the rating sheet showing the 
disability to be “general paresis cere- 
bral type” and that he was incompetent 
and insane from August 26, 1927. The 
conservator for the veteran filed claim 
for permanent and total disability bene- 
fits under the converted insurance pol- 
icy. In the examination of the record 
incident to the determination of the | 
claim, the.Bureau found and determined | 
that the reinstatement of the term in- 
surance was procured through fraud on} 
the part of the insured and cancelled the! 
converted insurance policy, it appearing | 
that the insured had concealed and mis-} 
represented his physical condition in his| 
application for reinstatement of term in- 





The question presented is whether | 
premiums paid on war risk insurance 
cancelled for fraud on the part of the 
insured may be refunded. The Bureau 


| tankage, 


cern the rates on petroleum and its prod-| 70 per cent of those on refined oil, al- 


conclusive. They show that the rates as-| has apparently taken the view that as 
sailed are low compared with those from|the reinstatement and conversion were 


Decisions 
By 


Interstate Commerce Commission 


The Interstate Commerce Commission 
on July 22 made public decisions in rate 
cases which are summarized as follows: 
No. 20717.—Nu-shine Company vy. Alabama 

& Vicksbyrg Railway Company et al. 

Decided July 13, 1929. 

Rating of first class in official, southern, 
and western classifications on liquid shoe 
and leather dressing, in glass, packed in 
boxes, in less than carloads, found not un- 
reasonable. Complaint dismissed. 

No. 20375.—Wallace Coal Company Vv. 
St. Louis & Hannibal Railroad Company 
et al. Decided July 8, 1929. 

Applicable freight charges on carload of 
anthracite coal from Shamokin, Pa., origi- 
nally consigned to St. Louis, Mo., there 
reconsigned to St. Charles, Mo., and thence 
reconsizgned to Bowling Green, Mo., based 
upon the combination of rates to and from 
St. Louis to St. Charles, plus the local 
rate from St. Charles to Bowling Green, 
found not unreasonable; but the collec- 
tion of reconsignment charges in addition 
thereto found unreasonable. Discon- 
tinuance of such reconsignment charges 
required and reparation awarded. 
Investigation and Suspension Docket, No. 

3242.—Tankage from Davenport, Iowa, 

and -related points to Chicago, LL, dis- 

trict. Decided July 12, 1929. 

Proposed increased interstate rate on 
‘in carloads, from Davenport, 
Iowa, and related points to Chicago, IIL, 
and points taking the same rates found 
not justified. Suspended schedules ordered 
cancelled, and proceeding discontinued. 
No. 19516.—Arizona Corporation Commis- 

sion et al. v. 


Increase in Net Demand Deposits Shown in Condition 
Statement for July 17. 


| No. 20542.—Nutile Fruit Company et al. v. 


| No. 


Net demand deposits, which at all re- 
porting banks were $49,000,000 above the 
July 10 tctal, declined $57,000,000 in the 
New York district and $8,000,000 in the 
St. Louis district, and increased $40,- 
000,000 in the Chicago district, $28,000,- 
000 in the Boston district, $14,000,000 
in the Kansas City district, $13,000,000 
in the Cleveland district and_$9,000,- 
000 in the Dallas district. Time_de- 
posits increased $18,000,000 in the New 
York district, and declined $9,000,000 in 
the San Francisco district and $6,000,- 
000 at all reporting banks. ; 

The principal changes in borrowings 
from Federal reserve banks for the week 
comprise an increase of $8,000,000 at the 
Federal Reserve Bank of St. Louis and 
decreases of $22,000,000 at Bostton, $19,- 
000,000 at Chicago, $15,000,000 at San | 
Francisco $10,000,000 at New York and| 
!$7,000,000 at Kansas City. 

j The tabulated statement of the 
| principal resources and liabilities of 
all reporting member banks in each 

Federal reserve district, as of the 

close of business July 17, will be 

found at the bottom of this page. 


on Rates 
the 





Operators Asso. v. D. & R. G. W. R. R. Co., | 
98 I. C. C. 377. | 
No. 21148.—William Cooper & Nephews, | 
Inc., v. Baltimore & Ohio Railroad Com- | 
pany et al. Decided July 10, 1929. | 
Rates on benzol, in tank carloads, from | 
Cleveland and Youngstown, Ohio, to Good 
Hope and Norco, La., for export, found not | 
unreasonable, but unduly prejudicial. Non- 
prejudicial rates prescribed. Reparation | 
denied. | 
No. 19548 et al—Kraft Cheese Company et 
al. v. Los Angeles & Salt Lake Railroad | 
Company et al. Decided June 22, 1929. | 
Rates on cheese, in carloads, from points | 
in Idaho, Ill., and Wisconsin to points in | 
Pacific coast States found not unreasonable | 
or otherwise unlawful, Complaints dis- | 
missed. 


Boston & Maine Railroad et al. 

June 28, 1929. 

Track-storage charges on cars loaded with 
grapes held for or by consignors, consignees, 
or owners on held or public delivery tracks 
at Boston, Mass., found not unreasonable 
or otherwise unlawful. Complaint dis- 
missed. 
20665.—United Paperboard Company, 

Ine., v. Boston & Albany Railroad ,.Com- 

pany et al. Decided June 24, 1929. 

Rates on chip board, pulpboard, box 
board, and other paperboards, in carloads, 
from Thomson, N. Y., to certain destina- 
tions in Massachusetts, found not unreason- 
able or otherwise unlawful. Complaint dis- 
missed. 


Decided 





No. 21263.—R. C. Elvin, doing business as 
R. C, Elvin Company, v. Great Northern 


Railway Company et al. 


Decided June 24, 





Atchison, Topeka & Santa 1929 


| U. S. Treasury 
Statement 


July 19 


Made Public July 22, 1929 


Receipts. 

Customs receipts .. 
Internal-revenue receipts: 
Income tax ... 
Miscellaneous in 
FOVEMNE occcccs nave 
Miscellaneous receipts. . 


$2,496,046.24 
2,606,166.78 


ternal 


1,082,141.93 § 
869,653.6: | 


7,054,008.6% 
25,850.00, 
154,217,081.71. 


161,296,940.39 


Total ordinary receipts 
Public debt receipts.... 
Balance previous day... 


Expenditures. 
General expenditures 
Interest on public debt. 
Refunds of receipts 
Panama Canal 
Operations in special ac- 
counts oles.e 
Adjusted service certifi- 
cate fund 
Civil-service retirement 
fund 
Investment of 
funds 


$5,440,195.39 
eae 
1,279,221. 
14,692.30 
573,010.35 
91,508.10 
22,490.20 


155,899.08 


trust 


Total ordinary 
expenditures ...... 
Public debt expenditures 
chargeable ayainst or- 
dinary receip*s 
Other public debt ex- 
penditures .......... 
Balance today ....... 


Total .... eave 161,296,940.33 


The accumulative figures, together 
with the comparative analysis of receipts 
and expenditures for the month and for 
the year, are published each Monday. 


7,721,603.25 


95,000.00 


787,288.00 
152,693,049.08 


Rate Complaints" 
Filed with the 
Interstate Commerce 
Commission 


The Interstate Commerce Commission 
made public July 22 complaints filed in 
rate cases as follows: 

No. 22430.—King Company of Sheffield, 
Alabama, v. Aberdeen & Rockfish Railroad 
et al. Requests the publication and en- 
forcement of a complete schedule of 
through rates to apply to the transporta- 
tion of cast iron, lamp posts, and lamp 
post parts, carload and less than carload, 
from Sheffield, Ala., to all points through- 
out the United States, and reparation. 

No. 22450.—Mississippi Vegetable Ship- 
pers Bureau et al. of Hazlehurst, Miss., v. 
Aberdeen & Rockfish Railroad et al. Ask 
for the establishment of reasonable and 
just rates from all Mississippi shipping 
points, on beans, beets, cabbage, carrots, 
lettuce, peas, peppers, potatoes, tomatoes, 
and other fresh, green vegetables to points 
in other States and-in Canada, and repara- 
tion. 


British Coal Industry Has 


} a : ; : . . ° = Fe Railway C any et al. Decided July . : > : 
ucts commonly termed refined oils, and| though we stated in the late case that | Seattle, Wash., to destinations. in .Mon- invalid, the converted policy. was void 1929. BY ROMPADY CE BE NLAEE LS). Catload shipment ofy contractor's sequip- 


on engine distillate, in carloads, from | 
points in southern California grouped | 
with and taking the same rates as Los | 
Angeles to destinations hereinafter men- | 
tioned. Complaints other than the Ari-| 
zona Corporation Commission, generally | 
are large producers and distributors in | 
California, Arizona and New Mexico. | 
In No. 19516 filed March 18, 1927, it is 
alleged that the rates to destinations in 
Arizona, and a portion of New Mexico 
were and are unreasonable, unjustly dis- 
criminatory and unduly prejudicial. 
Reasonable rates for the future and 
reparation on shipments moving during 
_the statutory period and during the pen- 
dency of the proceeding are sought. In} 
No. 19516 (Sub-No. 1) filed May 28, 1927, 
it is alleged that the rates to Lowell | 
and Bisbee, Ariz., were and are unrea- 
sonable. Reasonable rates for the future | 
and reparation on shipments made since 
October 6, 1924, are sought. An infor- 
mal complaint embracing 19 shipments 
to Lowell was filed September 21, 1926. 


Arizona Interests 


Ask Similar Relief 


Various Arizona civic, commercial and 
agricultural interests, including or rep- 
resenting producers, distributors and 
consumers of the commodities under con- | 
sideration, intervened, seeking the same | 
relief as, or supporting, complainants in! 
No. 19516 and No. 19516 (Sub-No. 1). 
They also will be referred to herein as | 
complainants. Rates will be stated in 
amounts per 100 pounds. | 

In No. 20373, filed on November 14,| 
1927, it is alleged that the rates on pe- 
troleum oils and the products thereof, | 
from El Segundo, Calif., which is within | 
the Los Angeles group, to Naco, Ariz.,! 
and Cananea, Sonora, Mexico, were and 
are unreasonable and unduly prejudicial. | 
Reasonable rates for the future and repa- 
ration on shipments which moved since 
October 31, 1925, are sought. This case 
was set for hearing in the usual course. 
Certain facts were stipulated into the} 
record. 

It was agreed, subject to the jurisdic- | 
tional questions raised as hereafter men- | 
tioned and except in so far as the ques- 
tion of the paying and bearing of the 


| Shreveport, La. 
South Texas group to Des Moines, Iowa ...... 


the basis applied from El Paso should 
be made to conform with that prescribed 
from southern California. 

Complainants’ case is founded largely 
on relatively lower rates from southern | 
California, Wyoming and Colorado fields 
to Salt Lake City, Utah, and from the | 
mid-continent field and New Mexico pro- 
ducing points to various destintations in 
the west and southwest. The following | 
table is typical of the comparisons sub- | 
mitted by comylainants showing the rates 
in effect at the time of the hearing and 
ton-mile earnings: 


Distance in miles, A; rate in cents, B; e 


Los Angeles group to Arizona destination 
Los Angeles group to New Mexico destinati« 
Wilmington, Calif., to Salt Lake City 
Casper, Wyo., to Salt Lake City 

Florence, Colo., to Salt Lake City 
Florence, Colo., to Silver City, N. Mex. .... 
Mid-continent field to Vaughn, N. Mex. 

El Paso, Tex., to Raton, N. Mex. 

Sugar Creek, Mo., to Clovis, N. Mex. ...... 
Dayton, N. Mex., to Raton, N. Mex. ........ 
Artesia, N. Mex., to Rowe, N. Mex. . 
Roswell, N. Mex., to El Paso, Tex. . 
Amarillo, Tex., to Silver City, N. Mex. 
Mid-continent Group 2 to Mason City, 
Mid-continent Group 1 to MilWaukee, Wis. 
Mid-continent Group 3 to Omaha, Nebr. 
North Texas group to Kansas City, Mo. 
Shreveport, La., to St. Louis, Mo. 
Kansas-Oklahoma Maximum to Single-Line 
Mid-continent Group 2 to Wausau, Wis. 
Mid-continent Group 3 to St. Paul, Minn. 
North Texas group to Cedar Rapids, lowa 
Ranger, Tex., to St. Louis, Mo. 

to Sioux City, lowa 


San Antonio group to Kansas City, Mo. 


*Average to 55 destinations. tAverage t 


Defendants contend that comparisons | 
of rates from the midcontinent field to 
points in Iowa, Missouri and Nebraska 
are of no particular value in determining 
the reasonableness of the rates assailed 
in view of the recognized more favorable 
traffic and transportation conditions in 
that territory than in Arizona and New| 
Mexico. 

The rates shown to Salt Lake City are 
jthose prescribed on gasoline in 
| State Automobile Asso. y. A., T. & S. F. 


|same rates as were prescribed by us 


Utah | 


|tana for hauls of similar length. There|ab initio. and that all premiums. should 


is no showing as to the volume of move- 
ment. The rates assailed are high, how- 
ever, compared with those from San 
Francisco, Calif., to Salt Lake City, for 
hauls of similar length, the carriers hav- 
ing established from San Francisco the 


from Los Angeles to Salt Lake City. 
Defendants compare the rates assailed | 

with those on other commodities from 

San Francisco and Los Angeles to Ari- 

zona and New Mexico destinations. The 

following table shows the rates (in cents) | 

sarnings per ton-mile in mills, C: 

A 

*507 


ns 


qe ceena eens & dane tedeess 0 ae 


1, 

Rates on petroleum products, in car- 
loads, from points in southern California 
to destinations in Arizona and New Mex- 
ico found unreasonable, but not, unjustly 
discriminatory. or unduly prejudicial. Rea- 
sonable rates prescribed for the future. 
Reparation awarded on shipments which 
moved prior to August 6, 1926. 
é Rates on the same commodities, in*car- 
we. oads, from El Segundo, Calif., to Cananea 
oa c , . . ’ ’ 
1234 (Par. 407), it is stated: , Mex., found not ‘unreasonable or other- 
, If no binding contract of insurance! wise unlawful. 
is effected, and the policy if issued is| Investigation and Suspension Docket No. 
void ab initio, so that no risk attaches 3273.—Reciprocal switching charges at 
and the company is subjected to no iia- South Bend, Ind. Decided July 11, 1929. 
bility, and there is therefore no consid- Proposed increased reciprocal switching 
eration for the payment of premiums, | Share jat eee ee a. Sone we 
ee ee Bs : % re ¢ | jus lo Sus sion schedule orderec 
| insured may as a rule recove: back the} cancelled and proceeding discontinued. 
premiums paid by him. ‘This rule is sub-! No. 17241.—Jacob HB. Decker & Sons: ¥ 
{ject to ya however, IESAHES of | Chicago & Northwestern Railroad Com- 
fraud on the part of insured and of ille-| pany. Decided July 9, 1929. 
galiiy in which he participates. Upon further hearing findings in former 
In a footnote following ths expressed; report 126 I. C. C. 551, that combinations 
exception relative, to fraud reference is = arn! rates = ne ew Huron, 8S. Dak., 
made to paragraph 411, page 1237, charged on carload shipments of hogs from 

ee cert s vor é a Ss 

nctainithie utatod aa fatten rtain points in North Dakota and South 


be refunded. 


General Rules Apply. 

Neither the controlling statute nor the 
policy of insurance expressly covers the 
point. Hence, the general rules applica- 
ble in commercial insurance eases are} 
for application here. In 32 Corpus Juris, 








2 ‘BB 


20 
13.37 


11.83 | 


11.87 
10.00 
10.68 
10.22 
9.25 
8.60 
9.05 
7.383 
8.63 


Scale 


o 48 destinations. 


in effect at the time of the hearing from 
Los Angeles; except on grain, flour, steel 
and roofing tile, the same rates applied 
from San Francisco for hauls over 300 
miles longer: 

| Refined Oil ; 
| Engine distillate 
|}Canned goods 
Sugar 

Beans 

Bags and B 
Cereal bever: 
|}Flour . 

Grain 


°\tations or concealment, he cannot re- 


} t 5 t . Dakota, double-decked in transit at Huron, 
mit insured is guilty of fraud Mm pro-|and reforwarded to Mason City, Iowa, were 
|euring the policy through misrepresen- | unreasonable, but not unduly prejudicial 
|or in violation of section 6 of the inter- 
| State commerce act, and awarding repara- 
|; tion, affirmed, with certain modifications. 
| Similar findings made with respect to 


a anit bs : “ . |shipments of hogs in single-deck and 
States Insurance Co., 21 F. Cas. No.| double-deck cars, respectively, from the 


12505, and numerous State ‘cases includ-| same origins to Mason City. Findings of 
| ing the Illinois case (the residence of | former report modified accordingly. 
|the insured) of ‘Aetna Life Insurance | No, 21487.—M. C. Winterburn, Inc., v. Cen- 
| Company v. Paul, 10 III, A. 431. In the| tral of Georgia Railway Company et al. 
| above cited Federal case, it is said: Decided July 12, 1929. 
| Fraud Defeats Premium Right. Rates charged on two shipments 0‘ steam 
“This court does not feel itself din | fond sellers, in carloads, from Harvey, Ill., 
posed to countenance a distinction be-| ,),),4n)0" Miami Shores, Fla. found in- 
: ) applicable. Reparation awarded. 
tween different grades of fraud, aseaf-| No. 16457.—New Jersey Lumbermen’s Com- 
fecting the right of the. plaintiff, in ac-| mittee v. Atlantic Coast Line Railroad 
tions of this kind. It is believed, that} Company et al. Decided July 2, 1929. 
upon general principles of law, as well| Reparation awarded on shipments of lum- 
as of sound policy and morality, it may ber from points in southeastern and Caro- 
be safely laid down as a rule, that if —_ ree — Vigwg® cities to New- 
: ae ; rs an eehawken, N. J. Former report, 
tie Snreieds by deception nd flee IPF [igi o. C. sen : 
enses, IP § ‘ , No. 15841 et al.—William Kelly Millin 
risk, which, had the truth been dis-| Company v. Atchison, Topeka & Santa Fe 
closed, they would not have taken at all,| Railway Company. Decided July 2, 1929. 
or would have done so on different terms| Findings in former report herein, 146 I. 
from those agreed upon, thereby secur-|C. C. 479, that the rates on coal and coke, 
ing to the insured a chance to claim|i" carloads, from producing points in Colo- 
as indemnity in case of loss, or a re- 


rado and New Mexico to destinations in 
turn of premium in case of safe arrival; 


cover back the premiums paid.” 
There are cited in support of this rule 
|the Federal case of Schwartz v. United 


ment and second-hand lumber from Grand 
Rapids, Minn., to Winona, Minn., found to 
have been misrouted. Applicable charges 
over the route the shipment should have 
moved, determined. Reparation awarded. 
No. 21343 et al.—Galion Iron Works & Man- 
ufacturing Company v. Louisville & Nash- 

ville Railroad Company. Decided June 21, 

1929. 

Rates charged on road-making machinery, 
in carloads, from points in Ohio to destina- 
tions in Kentucky and Florida and from 
points in Kentucky and Florida to destina- 
tions in Ohio, found inapplicable. Refund 
of overcharges directed. Complaints dis- 
missed. 


Foreign Exchange 


New York, July 22.—The Federal Re- 
serve Bank of New York today certified to 
the Secretary of the Treasury the follow- 
ing: 

In pursuance of the provisions of section 
522 of the tariff act of 1922, dealing with 
the conversion of foreign currency for the 
pirpose of the assessment and collection 
of duties upon merchandise imported into 
the United States, we have ascertained and 
hereby certify to you that the buying rates 
in the New York Market at noon today for 
cable transfers payable in the foreign cur- 
rencies are as shown below: 

July 20 
14.0557 
13.8921 

-7218 

2.9597 
26.6327 
485.0625 

2.5139 

3.9163 
23.8285 

1.2923 
40.1226 
17.4296 

5.2300 
26.6405 
11.1835 

4.4690 

-5939 
14.5775 
26.7995 
19.2309 

1.7558 

58.6250 

48.4464 
42.2500 
42.5000 
85.9700 


July 22 
14.0626 
13.8922 
-7222 
2.9597 
26.6383 
485.2401 
2.5141 
3.9122 
23.8310 
1.2917 
40.1230 
17.4325 
5.2302 
26.6425 
11.1820 
4.4830 
-5937 
14.5715 
26.8003 
19.2325 
_ 1.7550 
58.0535 
48.3214 
41.7500 
41.7083 
35.9728 | 


Austria (schilling) 
Belgium (belga) 

Bulgaria (lev) 
Czechoslovakia (krone)... 
Denmark (krone) 

England (pound) 
Finland-(markka) 

France (franc) 

Germany (reichsmark) ... 
Greece (drachma) 
Holland (guilder) 
Hungary (pengo) ......-- 
Italy (lira) ale 
Norway (krone) ........- 
Poland (zloty) ’ 
Portugal (escudo) ......- 
Rumania (leu) 

Spain (peseta) 

Sweden (krona) 
Switzerland (franc) 
Yugoslavia (dinar) .....- 
China (Shang. tael) ... 

| Hong Kong (dollar) 

China (Mex. dollar) 
China (Yuan dollar) 
India (rupee) 


freight charges was concerned, to submit! Ry. Co., 92 I. C. C. 376, decided October 


Structural steel to 77 


Kansas, Nebraska and South Dakota were 
it is such a fraud as ought to defeat his 


affirmed upon reconsideration. 


Finding with 


Japan (yen) 


45.8921 


46.1121 


First Profit in Two Yeats 


For the first quarter of this year the 
British coal industry showed a trading 
profit of over $0.18 a ton, the first " 
for two'years, according to official ré- 
turns, the Commercial Attache at Lon- 
don, William L. Cooper, radioes the De- 
partment of Commerce. 

The Department’s statement 
July 22 follows in full text: 

Both wages and other costs show a 
reduction from the preceding quarter, 
and the average output per man was 
larger. ; 

The Yorkshire-Midlands export subsidy 
which was formerly fixed at about $0.75 
a ton, and recently reported to have been 
reduced to $0.49 a ton has finally been 
fixed at $0.24 a ton. 

In this connection, the Central Colli- 
eries Association which operates in these 
districts, is reported to control around 
100,000,000 tons, annually instead of 100,- 
000 tons. 


issued 


Norway Plans New Station 
For Messages to America, 


Radio messages from Norway to 
America, now handled by the Stavanger 
station, will be handled by the new radio 
station which is to be built on Jel em 
according to advices to the Departmen 
of Commerce from Trade Commissioner 
Gudrun Carlson, Oslo, : 

The Norwegian government recently 
bought nearly 30 acres of land on the 
south side of the island, on which the new 
station is to be erected. The Depart- 
ment’s statement issued July 22 follows 
in full text: 

Completion of this new station is ex- 
pected this year. It will use a short 
wave length. Apparatus and equipment 
is being manufactured by the telephone 
department’s own work shops, but some 
parts are of necessity being imported. 
Power is to be supplied by the Jel elec- 
trical station, 

Stavanager station is said to be out 
of date and expensive of operation. 
Fornebo wil continue as receiving sta- 
tion for American messages. 


this case upon the record made in No.|7 
19516 and No. 19516 (Sub-No. 1) which 
was to be determinative of the rates for 


the future. It is complainant’s position | 


that the rates to Cananea should be no| Plies for a haul of _- 


higher than those to points in Arizona 
for similar distances. 

Arizona secures practically all its sup- 
ply of petroleum products from southern 


7, 1924. Complainants lay particular 
stress on the fact that.from Wilmington, 
Calif., which is near Los Angeles, the! 
rate of 73 cents to Salt Lake City ap- 
810 miles, while 
|from the Los Angeles froup the rate is | 
|80 cents to Arizona destinations for an 
laverage haul about 300 miles less, and 
90.5 cents to New Mexico destinations 


| 


| Dried Fruit 


125 
Roofing Tile 


‘to 79 


not unreasonable prior to August 4, 1925, 
right«to maintain this action, for the 


: , respect to the reasonableness of the rates 
premium. 


assailed on. and after that date withheld 


55.8750 
99.6149 


55.8750 
99.5797 


Singapore (S. 's. dollar).. 
Canada (dollar) 


The Veterans’ Bureau apparently has 
sought to follow the rule first above 
stated permitting refund of premiums 
where the insurance was void ab initio in 


Roasted coffee 


80-cent Rate Yields 


100 


and proceeding held open pending the pub- 
lication of rates in conformity with the 
findings in Colorado & New Mexico Coal 


Cuba (peso) 
Mexico (peso) ot 
Argentina (peso, gold) ... 
Brazil (milreis) 


99.9018 
48.0775 
95.3345 
11.8600 
12,0301 


99.9018 
48.1700 
95.3679 
11,8595 
12.0315 


‘a 


BONDS 


$458 Per Tank-carload 
The 80-cent rate, as applied to a 57,000- 
pound tank-carload yields $458. Defend- 


cases not involving fraud or illegality on 
the part of the insured, rather than the 
rule applicable to cases of fraud and il- 


insurance premiums ‘paid on war risk in- 
surance which is cancelled because pro- 
cured through fraud on the part of the 


Chile (peso) 
Uruguay (peso) .. 
Colombia (peso) .. 
Bar silver 


98.3223 
96.5300 
52.6250 


98,5313 
96.5300 
52.6250 


Months of high money rates 


have depressed bond 


rices to 


for an average haul approximating that 
to Salt Lake City. 
however, that the above averages which 
are the shortest distances via existing 
field and southern California. The traf-|Connections to Arizona destinations are 
fic here under consideralio; has in-|!¢ss than the weighted average distances 
creased greatly in volume during recent |0" Shipments which moved between Au- 
years, amounting in 1926 to about 4,270 | Sust 6, 1925, and August 5, 1926. 
carloads. | Complainants contend that due to 
80-cent Rate on Oil | newly constructed lines of the Southern 
¥ Pacific in Arizona which were placed in 
To Arizona Obserwed operation during the latter part of 1926, 
The present rates on refined oil to|the weighted average hauls to Arizona 
Arizona destinations, including Naco,| would now approximate the average dist- 
which have been in effect since August | ances above indicated. So far as trans- 
6, 1926, are generally 80 cents, but to a| portation conditions “are concerned this 
few of the destinations near the Ari- | record affords no justifications for rela- 
zona-California line they range from 65| tively higher rates to Arizona and New 
to 78.5 cents and to a few east of Flag-| Mexico than to Utah destinations, Much 
staff and Bowie a rate of 85 cents ap- | of the traffic here under consideration 
plies. To the New Mexico destinations |£0es to destinations’ on branch lines. 
the rate is generally 93 cents, but to a| » Complainants point out that the rate 
few of the destinations near the Arizona-| prescribed in the late case from the mid- 
New Mexico line a rate of 85 cents ap-| continent field to the Arizona destinations 
plies. was 93 cents for an average haul of about 
The rate o 1,000 miles, while the 80-cent rate from 


California. New Mexico receives its 
principal supply from nearby sources in 
New Mexico and at El Pasv, Tex., but 
secures some from the mid-continenc 


f 80 cents was prescribed | 


in Associated Oil Co, v, A. E. R. R. Co.,j the Los Angeles group to the same des-— 


The record indicates, | 


legality. A misstatement or concealment 
in an application for reinstatement of 
war risk insurance of the material fact of 
health condition constitutes fraud. See 
decision of June 29, 1929, A-27602. Fol- 


ants show that on 102 carloads of vari- 
ous other commodities, generally rated 
fifth ¢lass or less, principally grain 
products, canned goods, soap, steel, ma- 


insured may not be refunded. 

The voucher in this case will be re- 
turned to the Veterans’ Bureau without 
certification or approval by this office, 
and similar action will be taken in all like 


Additional news of fi- 
nance will be found on 








chinery, roofing material, cement and ni- 
trate of soda, moved in box cars from 
southern California to points on the| 
Southern Pacific in Arizona and New 
Mexico during-the first three months of 
| 1927, the rates ranged from 39 cents on 
flour to $1.535 on machinery; that the 
weights per car ranged from about 40,- 
|000 pounds on flour to over 129,000 
;pounds on steel bars, averaging about 
68,550 pounds; and that the earnings per 
car ranged from about $157 on flour to 
$1,285 on bicarbonate of soda, averaging 
about $479. 

Many of these commodities load heav- 
jier than petroleum products, but the Other securities 
;movement is comparatively light. Since| Reserve with F. R. Bank. 
| the hearing some of the-rates used in the| Cash in vault. 
foregoing comparison have been reduced, | Net demand deposits 
|See Arizona Corporation Commission vy, | Time deposits 


: er Government deposits . 
rizona E. R, 5 » C. g : 

Arizona E. R, Co., 147 I. C. C, 391, Phoe Due from banks 

Due to banks . 


Borrowings from F. R. Banks 


lowing the settled rule in commercial in- 
surance cases it must be concluded that 


Res 


ources and Liabi 


Total. 
Loans and investments—total 22,409 1,51 


Loans—total 1,16 
On securities 
All other iba ade 
Investments—total 


49 
67 


34 


17 
17 
10 

1 
93 
45 











5 


11 
4 


I 


[Continued on Page 10, Column 4 


] 


Made public by the Federal Reserve Board on July 22 as at close of business July.17, 1929 (in millions of dollars). * 
Boston, 


page 4. 


cases now pending before this office for 
consideration in the audit. 


lities of the Federal R 


eserve Member Banks 


N. Y. 
8,673 


Phila. 
1,227 


Rich. Atla. 
680 643 
§22 516 
154 
362 
127 
59 
69 
41 
10 
319 
242 
11 
69 
90 


Chi. St.L. Minn. K. Cty. Dallas. 
684 384 696 75 
516 261 466 
234 88 123 
282 173 343 
169 123 230 

58 69 108 
111 54 122 
44 24 60 
7 6 11 
362 516 
222 178 
4 3 
54 123 
215 


8 


352 
107 
246 
123 
83 
40 
30 
9 
291 
141 
9 
56 
79 


9 6,681 


3,409 
3,271 
1,992 


918 
2 480 
438 
309 


203 
319 
158 


3 
6 
0 
9 
4 
4 
& 


8 


1,052 
941 


25 
3 


levels which now make many 
issues attractive both on a yield 
basis and for possibility of price 
appreciation in the event of a 
trend toward easier interest rates, 


In our recently published lists of 
bond investment suggestions, the 
average approximate yield for 
94 issues offered is 6.14%. 


Send for Current Lists 


THE EQUITABLE 
SECURITIES 
COMPANY INC. 


A subsidiary of 
The Equitable Trust Company 
of New York 


Sraniy Carr, Representative 


917 Fifteenth Street, N. W. 
WASHINGTON, D. C, 
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‘True Mirrors tor Reflection 


Ray Lyman Wilbur, who is now our Secretary of 
the Interior, was formerly President of Stanford 
University and had a great deal to do with the 
business of education. 


During the past ten years Dr. Wilbur and his 
-associates in that field were faced with the biggest 
problem in the history of education. 


Where thousands of young men and ‘women 
once actually got to college, there were now hun- 
dreds of thousands knocking at the doors. And 
where hundreds of thousands of boys and girls had 
formerly gotten into high school, they now num- 
bered over three million! 


A whole new educational system had to be de- 
vised to take care of this unprecedented situation 
that had arisen. It wouldn’t do to throw these boys 
and girls out of high school or out of college. It 


wouldn't do to let them start in and then drift away ~ 


without arriving at some objective point. 


So Dr. Wilbur and his educational associates 
all over America created a system of junior 
high schools and junior colleges, thereby mak- 
ing four different points instead of two at which 
a boy or a girl could claim to have finished a 
certain definite part of an educational course. 


It is hard to estimate the value of this new educa- 
tional movement to the great mass of American 
people. 


Twenty years ago, or even so late as ten years 
ago, Jim Smith, or Jim Smith’s son, somewhere 
along the line just “dropped out of school” and 
went hunting a job, either because of the need of 


money or the lack of time. In either case his “‘start”’ 


in real life began with some sort of a “failure”’ in 
school life. 


Today Jim Smith’s sons and daughters, in hun- 
dreds of thousands of cases, are able success- 
fully to reach one of those four finishing points, 
so that the “start” of their real life now begins with 
a “success” in their school life. 


And the difference in the attitude in those “suc- 
cessful” sons and daughters is responsible for the 
difference in the attitude of the whole American 
people. This is one of the two reasons why Amer- 
ica’s great Experiment at Social Equality was able 
to get under way. 


Indeed, when you take the results of this new 
educational system together with our new eco- 
nomic system, you have the whole of the great, 
new True Story of American life as we see it 
today. 


Now in these last few years when we turn to 
True Story Magazine we find the reflection of that 


new educational system there just as definitely as 
we found the new economic system. Now the 
stories dealing with high school and college life 
are beginning to creep in. And where the underlay 
of these stories was once an underlay of hovels 


and brats, today it is an underlay of children and 


homes, so often with boys and girls in high schools 
and colleges. 


And, due now to the four finishing points instead 
of two, the world is no longer being filled with 
school failures on the one hand, nor filled with the 
“over-educated” on the other, as Thomas Edison 
once feared. 


Finally, the bearing which all of this has upon 
American production is certainly not hard to see. 


Where once the stories in True Story Magazine 
reflected only bare wants, today these same stories 
reflect not only cultural wants but an intelligent 
selection: of cultural wants. And the spread of 
those wants is in direct proportion to the spread 
of that culture. And the spread of that culture 
is reaching into millions of families. Indeed, this 
development has gone so far already that it is no 
longer possible for American pene to do - 
without it. 


The character of these True Stories has not 
changed. The eternal triangle still plays its leading 
role as it always will as long as the eye is inclined 
to rove or the mind to wander. But the charac- 
terization of True Stories has entirely changed. 
For even the triangle itself has many levels, and 
its fineness or grossness is entirely dependent 
upon its economic setting. 


Today the true stories in True Story Magazine 
are so different from the same true stories of ten 
years ago that it is hard to recognize them as the 
self-expression of the same people—or even of 
the same nation. And the answer, of course, is 
that we are not the same people nor the same 
nation. 


The desire for self-expression goes on, as it al- 
ways will to the end of the world. Someone has 
said that the only difference between man and the 
lower animals is the thumb and the tongue. And 
so long as there is a, tongue to say the words and 
a thumb to hold the pen there will be that effort 
to set down the deep and abiding personal experi- 
ences that come to us through life. 


It just so happens right now that those deep and abiding ex- 
periences are fraught with a different purpose in life, are filled 
and thrilled with a new ambition; and finally, because of 
America’s great discovery of “more money and more leisure 
for labor,” are resting on a higher economic and cultural plane 
than the world has ever known before. 
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Furnaces 


Automobiles 


Supporting Harness |Court Finds Nol nfringement of Patent Apparatus Patented 
Held toBe Novel for |. Of Starting Mechanism for Automobiles) for Use Only Once 


Furnace Arch Walls Difference in Details,of Competitive Device and in Motive 


Patent Is Granted on Allow- 
ance of Claims as Amend- 
ed in Revised Ap- 
plication. 


EX PARTE JOHN FRANCIS BOORAEM. AP- 
PEAL No. 1257, BoaRD OF APPEALS OF 
THE PATENT OFFICE. 

ATENT No. 1720941 was issued July 

16, 1929, to John Francis Booraem 
for Supporting Harness for Furnace Arch 

Walls, on application No. 98955, filed 

April 1, 1926. 

The rejection of claims 1, 2 and 4, cov- 
ering a supporting harness for furnace 
arch walls, comprising independent 
units, each consisting of a main air in- 
take pipe and a plurality of relatively 
short air supply pipes, as being un- 
patentable over the reference, involving 
nothing more than making certain pipes 
of the reference structure in sections, 
was affirmed on appeal by the Board of 
Appeals. 


Amended Claims Allowed. 
Recommendation was made, however, 
to the effect that if these claims be 
amended by insertion of the word “re- 
movable” before the reference to the in- 
dependent units, the claims would then 
patentably defined. 


Proposed substitutes claim 5, limited to | car is given its initial impulse by a re-| The spring-controlled detent covered by! 


“independently removable and replace- 
able sections” as a feature of a support- 


ing harness for furnace arch walls, was | 


also found allowable, the appeal as to 
original claim 5 being dismissed. 
C. P. Goepel, for applicant. 


Appeal Is Considered. 

The full text of the opinion of the 
Board of Appeals (First Assistant Com- 
missioner Kinnan, Exanffners-in-Chief 
Henry and Ruckman) follows: 

This is an appeal from a final rejection 
of claims 1, 2, 4 and 5. Claim 1 is re- 
produced for illustrative purposes and is 
as follows: 

“1, A supporting harness for furnace 
arch walls comprising independent units, 


each consisting of a main air intake pipe | 


and a plurality of relatively short air 
supply pipes coupled with said main air 


pipe and extending at right angles} 
thereto and adapted for alignment with | 


similar air supply pipes of 
harness units.” . 

The references cited are: Gates, 
1500123, July 8, 1924; Burroughs, 
1563248, November 24, 1925. 


Is Furnace Wall Harness. 


The claimed construction is a support- 
ing harness for furnace arch walls. In 
the specific aspect of the claimed con- 
struction a plurality of main air intake 
pipes having their ends extending 
through the furnace walls are employed. 
These pipes are made in sections, so that 
a section and its associated parts may 
be removed and replaced. Connected to 
each of the removable sections is. a 
plurality of relatively short air supply 
pipes extending at right angles to the 


adjacent 


main air -pipe section and removable | 
therewith. These short air supply pipes | 


are adapted to be brought into alignment 
with similar air supply pipes of adjacent 
harness units. The blocks of the arch 
wall are interlocked with the air supply 
pipes. By reason of the sectional char- 
acter of the harness parts of the harness 
and parts of the arch wall may be readily 
and quickly removed and replaced. 

The reference mainly relied on in the 
rejection of the appealed claims is the 
Gates patent. In the construction of the 
patent there are a plurality of main air 
intake pipes 15, not sectional, and asso- 
ciated air supply pipes 4 coupled there- 
with extending at right angles to the 
main air pipes. The pipes 4 of the ref- 
erence are not relatively short and are 
not adapted for alignment with similar 
air supply pipes of adjacent harness 
units. 


Examiner Rejected Appeals. 


The examiner rejects the appealed 
claims on the Gates patent holding with 
respect to claims 1 and 2 that the limita- 
tions to “independent units” and “rela- 
tively short” air supply pipes involve no 
more than making the pipes 4 of the 
reference in sections. The examiner 
holds further that. the expressions 
“adapted for alignment” and. “relatively 
short” are indefinite and have no limit- 
ing force. Appellant proposes to amend 
claims 1 and 2 to specify that the air 
supply pipes have outlets for the sup- 
ply of air from said pipes to the furnace 
chamber. 
ment would not take claims 1 and 
away from the Gates disclosure, see 
Figure 2 of the patent and particularly 


9 


the description of the Figure 2 construc- | 


tion in the reissue of the patent. 
It is our view that claims 1 and 2 even 


with the proposed amendment would not | 
the | 


be patentably distinguished from 
Gates reference. However, if claims 1 
and 2 were amended by inserting re- 
movable after “independent” in line 2 
of each of the claims the reference to 
independent units would have some pat- 


entable significance and would give a} 


function for the short air supply pipes 
as well as the limitation to alignment 
of the air supply pipes with similar pipes 
of adjacent harness units. 


Not Patentably Different. 

Claim 4 as it stands is not patentably 
distinguished from the Gates reference 
by the allusion to “units” and “relatively 
short” air supply pipes. The interlock- 
ing feature of the claim is found in the 
reference. It is proposed to amend 
claim 4 along the lines of the proposed 
amendment to claims 1 and 2. The pro- 
posed amendment would not distinguish 
patentably from the Figure 2 disclosure 
of the Gates reference. However, if the 
claim were amended to include the fea- 
ture of the units being removable it 
would, in our opinion, be allowable over 
the Gates patent. 


Appellant proposes to substitute for 
claim 5, a claim limited to “independ- 
ently removable nd replaceable sec- 
tions” as a feature of a supporting har- 
ness for furnace arch walls. This is not 
disclosed in the Gates reference nor is 
it shown in the patent to Burroughs. 
This last noted reference is cited mainly 
to show additionally, removable wedge 
blocks for securing the bricks of a 
furnace arch in position, Proposed sub- 
stitute claim 5 is, we think, patentable 
over the art called to our attention, 


The appeal as to claim 5 is dismissed. 
We approve the admission and allowance 


We think the proposed amend¢- | 


Power Pointed 


ALBERT A. DENSMORE Vv. C. P. RECKWELL, 
Inc, Equity No. 2806, District CouRT 
FOR THE DISTRICT OF MASSACHUSETTS. 
The starting mechanism for automo- 

biles, in which the engine is given its 

initial impulse by a revolving armature 
shaft carrying a pinion adapted to mesh 
with a gear on the fly wheel, covered 
by claims 5, 10 and 11 of patent No. 

1525923, was held not infringed by the 

| defendant, in that in the latter’s device 

there was not found the peculiar form of 
clutch and withdrawing mechanisms 

{therefor between the pusher and the 

| pinion which it moves along the arma- 

jture shaft, including the mechanism 
claimed by the patentee. 

Note was also made of the fact that 
patentee’s device was automatic and 
motor operated, whereas defendant’s 
|starting mechanism was 
operated. Infringement not being found, 
| the validity of the patent was not passed 
| upon. | 
The full text of the opinion of the | 
| court, delivered by Judge Lowell, follows: | 

This bill in equity was brought to re- | 
strain the infringement of Letters Pat- 
ent No. 1525923, granted. on. February 
| 10, 1925, to Albert A. Densniore. The 
| patent relates to the starting mechanism | 
| of automobiles in which the engine of the 


manually | 


| 





| 


| volving armature shaft carrying a pinion | 
which meshes with the flywheel of the} 
engine. The object of the invention is} 
to prevent injury to the teeth of the 
| gears after the engine has been put in 
motion. The pinion is pushed axially 
along the armature shaft, into mesh with 
the flywheel gear; as soon as it begins 
to revolve the pinion is automatically re- 
leased from the pusher and rotates freely 
whether the operator’s foot be kept on 
|the pedal or not. If the pedal be re-| 
leased the pinion is withdrawn, if not 
the pusher will continue to advance and | 
retreat but will not be in operative con- | 
nection with the pinion, owing to a| 
clutch connection between the pusher and | 
the pinion, the parts of which will slip | 
past each other. 


Features of Plaintiff's 
Invention Are Explained 


The hub of the pinion is elongated and | 
provided with two radial flanges with a) 
space between, thereby forming what is | 
described in the patent as an “elongate | 
circumferentially extending groove.” (p.} 
2, line 12.) The clutch consists of pro-| 
jections on the outer end of the pusher} 
adapted to register with radial grooves | 
in the outer flange on the pinion hub.| 
When the pusher reaches its limit of 
axial motion, shoving the pinion ahead of 
it, and begins to rotate, the rotary mo- 
tion is imparted to the pinion by the! 
means of the clutch. The inner flange 
on the pinion hub is engaged by “an an-| 
nular inwardly-directed flange at the out- 
ward end of the pusher” (p. 2, line 14) as} 
|it retreats, which withdraws the pinion | 
from its forward position in mesh with 
the flywheel gear. 


Another feature of the plaintiff’s in- 
| vention is a spring-controlled detent act- 
ing in connection with longitudinal 
grooves in the motor shaft, whose fune- 
tion is to prevent the pusher from rotat- | 
ing with the motor shaft until its motion | 
along that shaft caused by screw threads | 
thereon is prevented by a stop at the! 
outer end of it. When it reaches this 
stop the pusher is compelled to rotate 
| with the motor shaft, the spring detent 
snapping around the motor shaft from! 

| one longitudinal groove to another. 

The claims relied on are the fifth, | 
tenth and eleventh. The alleged infring- | 
ing device differs in several particulars 
| from the invention covered by these} 
jclaims. The plaintiff’s mechanism is of | 
| the type known as “automotic,” in which | 
motion is given to the device by the rev- 
olution of a motor shaft. The defend- | 
ant’s mechanism was referred to in the | 
testimony as being manually operated, | 
motion being imparted to it ‘by a lever | 
| connected with the foot pedal. In the | 
| plaintiff’s device the foot pedal merely | 
| makes the electrical connection to start 
| the motor. In the defendant's device the 

* posi- | 











| parts are first shoved into proper 
| tion by the lever connected with the foot 
| pedal, and the motor is not started until 


| Pusher concentric with the armature 
|shaft. It is interiorly screw-threaded 
| for engagement with screw threads upon 
the shaft. _ Forward motion is imparted 
to the plaintiff’s pusher by the spring- 
controlled detent from turning with the 
shaft. The defendant’s pusher is moved 
by the operating lever and turns helically 


| forward around the shaft while the latter 
is at rest. 


In each device there is a clutch con- 
nection between the pusher and the 
pinion, the pusher being moved forward 
to close the clutch and then move the 
pinion into mesh with the engine gear. 


Defendant’s Device Held 
To Show Added Feature 


| It frequently happens in stating 
|mechanisms that the teeth of the pinion 
{do not mesh at once with the teeth of 
the engine gear. If thjs occurs the de- 
| fendant’s device allow’ sufficient play 
| for the electrical connection to be made 
which causes the armature shaft to re; 
volve, carrying with it the pinion, which 
thus becomes enmeshed with the engine 
gear. In this particular the defendant’s 
device was shown by the evidence to be 
more efficient than the plaintiff’s, as there 
is nothing to prevent this action, while 
in the plaintiff’s device if the teeth of the 
two gears do not at once mesh, the spring 
detent must be snapped out of position, 
which prevents a smooth meshing of the 
gears and causes a wearing of the parts. 
The defendant’s principal witness was 
of the opinion—with which I agree— 
that this was a serious defect in the 
plaintiff’s device, 

At the time of the plaintiff’s appli- 
cation for a patent there were many old 





of proposed substitute claim 5 in the ab- 
sence of more pertinent art than that 
cited in the statement on appeal. The 
action of the examiner respecting claims 
1, 2 and 4 is affirmed, attention being 
directed, however, to our suggested 
amendment to these claims. 

| Limit of appeal to Court of Appeals, 
| 40 days. 

| Rule 149, 


Ex PARTE SUPERIOR TYPE COMPANY. 


| J. Manufacturing Company v. R. Wallace 


} registrable, 


| color does not function as a trade-mark 
( and | as it directs the mind to the article and 
this point is reached. | 


Each device has a cylindrical tubular | 


Out in Opinion. 


devices showing in general the features 
of the invention. The pinion is advanced 
and withdrawn in a usual way,—old in 
the art,—of being pushed along the shaft 
of the rotating starting motor, being car- 
ried on a sleeve free to move axially 
along the motor shaft till jts course is 
stopped, when it becomes locked with 
that shaft and rotates with it, thereby 
imparting motion to the engine of the 
automobile. The only new details which 
concern the present case are the peculiar 
form of the clutch and of the withdraw- 
img mechanism, requiring for their 
operation an elongated hub having an 
elongated circumferential groove, and 
the spring-controlled detent. It need not 
be decided whether these details are pat- 
entably novel, as they are not present 
in the defendant’s device. 

The defendant’s pinion is withdrawn by 
a stout spring connected to the operating 
ped&l. In connection with his Claim No. 
10 the patentee formally disclaimed the 
use of a spring for withdrawing the 
pinion, 
The principal difference, however, be- 
tween the two devices is in the hub of the 
pinion, The elongated hub of the plan- 
tiff’s devise is an essential part of his 
imvention; it is specified in Claim No. 5 
as “an elongated hub having an elongated 
circumferential groove.” This feature is 
mot present in the defendant’s ‘device. 


|the Board of Appeals. 
This disposes of Claim No. 10.) 


lto claims 16, 23, 26, 29, 30, 31, 33 and 


In Waving of Hair 


Two Claims Rejected by Ex- 
aminer Are Allowed as 
Novel on Appeal 
To Board. 


Ex PARTE’ GUSTAVE R. THOMPSON. A?P- 
PEAL No. 1118, BoarD OF APPEALS OF 
THE PATENT OFFICE. 

ATENT No. 1720865 was issued July 

16, 1929, to Gustave R. Thompson 
for Apparatus and Articles for Waving 

Hair, on application No. 693974, filed 

February 20, 1924. 

Claims 17 and 82, directed to hair- 
waving apparatus and to the form of 
heating means employed, a_ device 
adapted for only a single use, as dis- 
tinguished from prior art heating coils 
having permanent form and intended for 
continuous use, were held patentable 
over the prior art, subject to certain 
amendments which were recommended by 


Appeals Withdrawn. 
The appeal having been withdrawn as 


34, action as to them was dismissed. 
The Examiner’s rejection of claims 18, 
24, 25, 27 and 28 on art was affirmed. 
Fraser, Myers and Manley for ap- 
plicant. 
The full text of the opinion of the 


Board of Appeals (First Assistant Com-} 





.e No. 11 is also absent. 
n my opinion the plantiff has not 
proved infringement. 

Bill dismissed. 

July 15, 1929. 


Coloring of Article 
Is Not Registrable 


Rehearing Denied Where No 
Special Design Was Used 
As Mark. 


Ap- 
PLICATION FOR REGISTRATION OF TRADE 
Mark, ASSISTANT COMMISSIONER OF 
PATENTS. 


Applicant’s petition for rehearing of 
the Assistant Commissioner’s decision 
holding that type having a red-colored | 
face is not registrable as a trade mark 
was denied on the ground that mere 
coloring of an article does not function 
as a trade mark and is not registrable, 
with the statement that it is only when 
the color is impressed on some novel de- 
sign such as a circle, star, cross or other 
figure that it becomes registrable as a 
trade mark. 


Murray & Murray and Milans & Milans 
for applicant. : 

The full text of the opinion of As- 
sistant Commissioner Moore follows: 


The applicant petitions for a rehearing | 
of its appeal from the decision of the ex-| 
aminer of trade-marks. 


_ The applicant states that my decision | 
is in conflict with a recent decision of 
the First Assistant Commissioner (A & 


& Sons Manufacturing Company Dec. 16). 


No real conflict exists between the two 
decisions. In the case decided by the} 
First Assistant Commissioner, the op- 
poser had registered its mark consisting 
of a blue color on the tips of the free 
ends of kitchen and household tools or 
utensils. The applicant’s mark con- 
sisted of a green color on the tips of the 
same class of goods. The First As- 
sistant Commissier stated that: 


“The goods being substantially identi- 
cal the case hinges upon whether the 
marks are so similar as to render con- 
fusion in trade probable.” 


No such state of facts is presented in 
the instant case. © The question herein is 
not confusion in trade, but whether a 
type having a red-colored face’ —is| 


Color Is Not Trade Mark. 


The law of the case is believed to have 
been correctly stated in my decision. 
It has been uniformly held that mere 


not to the origin or ownership of the 
article. It is only when color is im-| 
pressed upon some arbitrary design, 
such as a circle, star, cross or other 
figure that the mark may be registrable. 


The applicant’s color (red) is not im- 
| pressed upon any arbitrary design. It 
is the natural color of rubber of which! 
pow face of the type is composed (New- 
jcomer v. Lewis v. Scriven Co., 168 F. 
| 621), The affidavits filed of record are 
| not at all convincing that the red face 
of the applicant’s type would impress the | 
average member of the public that the| 
red is used for trade-mark purposes. 
In the case of Duro Pump & Manufactur- 
ing Co, (151 MS. Dec. 382; 17 T. M. 
Rep. 103), it was held that a trade-mark 
for pumps consisting merely in coloring 
the pump grey oyer its entire surface 
is not registrable, as the public would not 
recognize 1t as a mark of origin, not- 
withstanding the statements of jobbers 
and dealers to the contrary. 
Many Similar Cases. | 
In addition to the authorities of record | 
holding that the mere coloring of articles | 
of trade does not function as a trade- | 
mark and is not registrable, attention is | 
inyited to In re Waterman, 152 O. G. 
232; 34 App. D. C. 185, in which it was 
held that a trade-mark for a fountain 
pen of which the feed-bar is red, and the 
postion of the fountain pen reservoir or 
andle adjacent to the feed-bar, black, is| 
not registrable; American Lead Pencil 
Co, 14 T. M. Rep. 33, in which it was 
held that a mark consisting of a rubber 
cap colored red and white was not dis- 
tinctive and would not be recognized as 
indicating origin or ownership; Ames 
Shovel & Tool Company vy. Baldwin Tool 
Works, 335 O. G. 831, 15 T. M. Rep. 97, 
in which a trade-mark for shovels, ete., 
consisting of the word “Red Head” used 
in connection with the color red on the 
handles, was refused registration; Turner | 
& Seymour Mfg. Co. v. A & J Mfg. Co.,| 
151 MS, Dec, 351; 16 T. M. Rep. 591, in| 
which a mark consisting in coloring the 
grip portions of the handles of egg beat- 
jers blue, was held not registrable; Calu- 
met Steel Co., 339 0. G. 761; 1925 C. D. 
82, in which it was held that arbitrarily 
coloring the: upper portion of the post 
green, does not censtitute a trade-mark; 














|in close relation, as shown in this fig- 


missioner Kinnan, Examiners-in-Chief 
Landers and Redrow) follows: 

This is am appeal from the action of 
the examiner finally rejecting claims. 16, 
17, 18 and 23 to 34, inclusive. ‘Claims 
17 and 18 are illustrative and are as} 
follows: 


‘17—An article for use in hair-wav- 
ing comprising a nonmetallic envelope 
adapted to enclose a prepared strand of 
hair, means for holding moisture to be 
vaporized in said envelope, and an elec- 
trical ‘heater constituting a part of said 
article, said envelope, moisture-holding 
part and heater being formed into a 
composite tube. 


“18—An article adapted for only a 
single use in hair-waiving comprising a 
moisture carrier, and an_ electrical 
heater closely associated therewith.” 


References Cited. 


The references relied on are: Krysz- 
tofizk, 1474334, November 13, 1923; Lan- 
tieri, 1535123, April 28, 1925. 


The appeal has been withdrawn as to 
claims 16, 23, 26, 29, 30, 31, 33 and 34. 
It will accordingly be dismissed. as to 
these claims. 

The invention relates to hair-waving 
apparatus and specifically .to the form 
of heating means employed. Appellant 
has disclosed several forms of the de- 
vice of which the one shown in Figure 
10 may be referred to as_ illustrative 
of the principle employed. 

A flexible envelope, a moisture-holding 
pad and a heating coil are assembled 


ure. The device is rolled into cylindrical 
form and applied to a strand of hair, as 
illustrated in Figure 13. 


Limited to Single Use. 

It is intended for only a single use, 
after which it is discarded. Conse- 
quently the ends of the coil are adapted 
for detachable connection with the wires 
wane from the source of current sup- 
ply. 

The device differs from the prior art 
devices im which the heating coils have 
permanent ‘form and are intended for 
repeated use. 

Appellant offers to amend claim 17 by 
inserting before “comprising” in line 1 
of the claim “adapted for only a single 
use.” The claim as amended would be 
more specific than claim 15, which has 
been allowed by the examiner. We be- 
lieve it should be allowed in addition 
to claim 15. 

Claim 18 was rejected on the patent 
to Krysztofiak. Appellant urges that 


Aurnorizep STATEMENTS ONLY ARE 
PuBLISHED WiTHOUT COMMENT BY 


Presenten Herein, Berna 
Tue Unrrep States Day 
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PATENTABILITY: Invention: 
Speed of Rotating Body.—A 


Ex parte De Koning. 


PATENTABILITY: Invention: 


(Volume IV). July 23, 1929. 
PATENTABILITY: Anticipation: 


*duits and valves, held: Unpatentable 


PATENTABILITY: Anticipation: 


(Volume IV). July 23, 1929. 


PATENTABILITY: Invention: 


1929. 


INFRINGEMENT: Identity: 


Index Page 1222, Col. 2 (Volume IV). 


"TRADE MARKS: Registration: 


ume IV). July 23, 1929. 


Method of Comparing 


EX ‘PARTE THEODOOR DE KONING. APPEAL 
No. 2019, BoARD OF APPEALS OF THE 
PATENT OFFICE. 
ATENT No. 1721375 was issued July 
16, 1929, to Theodoor de Koning, for 
a method of measuring speed of move- 
ment of a rotating body, on application 
No. 66672, filed November 3, 1925. 
A method of comparing the speed of 
one rotating body with that of another, 
as set forth in claim 1, was held to be 
allowable over a combination of refer- 
ences, it being found that the art pre- 
sented did not suggest the proposed com- 
bination. 
The method of measuring the speed of 
a rotating body, set forth in claim 2, 
consisting in generating current im- 
pulses with a frequency proportional to 
the speed rate of movement of the body 





the expression in this claim ‘‘adapted for 
only a single use” avoids the reference, 
but the expression does not in itself point 
out any structural difference whereby the 
use of the device is limited. 

The expression, “closely assotiated,” 
is not regarded as differentiating the 
claim from Krysztofiak’s device, in which 
the heater is so closely associated with 
the moisture carrier as to cause evapora- 
tion of the liquid. Appellant offers to 
amend the claim by including the wir- 
ing recited in claim 36. We “see noth- 
ing patentable in forming the conductors 
to make temporary connection with the 
terminals of the heater. 


Disallowances Sustained, 


_ Claims 24, 25, 27 and 28 were re- 
jected on the patent to Lantieri, The 
selection of suitable operating voltages 
is not invention, and the current is lim- 
ited by the resistance in Lantieri as well 
as in the appellant’s heater. 

The proposed amendment to claims 24 
and 25 is not deemed sufficient to render 
these claims patentable since it includes 
no structure by virtue of which the ap- 
pellant’s device may be used but once 
to distinguish from Lanitri’s device 
which is designed for repeated use. 
Likewise the proposed amendment to 
claim 28 does not render this claim pat- 
entable since invention cannot be predi- 
cated on the broad provision of discon- 
nected means for connecting the feed 
wires to the heater. 


Claim to Be Revised. 

Claim 32 belongs to the group which 
the examiner has indicated in his state- 
ment as_ including patentable subject 
matter. This claim will be allowed if 
amended in the form proposed by ap- 
pellant. 

Page 3 of the brief contains a claim 
37 drawn along the lines of claims 24, 
25 and 28, but more specific than any 
of these claims. It requires the heat- 
ing resistant to be closely adjacent the 
hair. If this claim be submitted in a 
proper amendment we recommend its 
admission and allowance. 

The appeal is dismissed as to claims 
16, 28, 26, 29, 30, 31, 38 and 34, 

The decision of the examiner is af- 
firmed as to claims 18, 24, 25, 27 and 28, 
and reversed as to claims 17 and 32, 
attention being directed to our recom- 
mendations as to the latter two claims. 


and In re W. T. Grant Company, 379 0. 
G. 443; —~ App. D.C. —, in which it was 
held that a trade-mark consisting in 
coloring the outer and inner faces of a 
grinding wheel yellow, is not registrable. 
The petition is denied. 
July 18, 1929, 


and converting those impulses into al- 
ternating currents and measuring the 
frequency thereof, was held to be antici- 
pated by the prior art. 

Charles E, Tuller for applicant. 

The full text of the opinion of the 
Board of Appeals (First Assistant Com- 
missioner Kinnan, Examiners-in-Chief 
Ruckman and Landers) follows: 

This case is.before us for review of 
the decision of the examiner denying the 
patentability of-claims 1 and 2, which 
are as follows: 

“1.—The method of comparing the 
speeds of movement of two devices which 
consists in photoelectrically generating 
current impulses having frequencies pro- 
portional to the respective rates of 
movement of said devices converting. said 
impulses into alternating currents and 
comparing the frequencies of said alter- 
nating currents by measurement on a 
common scale. 

“2.—The method of measuring the 
speed of movement of a body which con- 
sists in photoelectrically generating cur- 
rent impulses having a frequency pro- 
portional to speed rate of movement of 
said body, converting said impulses. into 
alternating currents and measuring the 
frequency thereof.” 

The references relied upon are: Hall, 
706554, August 12, 1902; Mercadier, 
420884, February 4, 1890. 


Speed of Rotation 


Measured by Process 

The two claims here on appeal are di- 
rected to a method of measuring the 
speed of a rotating body, claim 2, or of 
comparing the speed of one rotating 
body with that of another, claim 1. The 
apparatus employed is well set forth in 
figure 1 and its application in an electric 
system for comparing a watt-hour meter 
with a standard meter is disclosed in 
figure 4, The advantages in conven- 
ience and the saving of time with an 
arrangement of this kind over the de- 
vices of the prior art are well set out 
by applicant and they are, further, fully 
recognized. 

The patentee, Hall, discloses apparatus 
for indicating the relative frequencies 
of alternating currents, which latter cor- 
respond with the respective rates of 
rotation of two bodies which control ap- 
paratus producing the alternating cur- 
rents. 

These alternating currents are not pro- 
duced by photoelectrically generated cur- 
rent impulses. Such alternating cur- 
rents are generated by the resistance 
varying brushes and such currents are 
passed to the synchronous motors, 
Whether the relative frequencies of the 
alternating currents are compared by 
the operator observing the tachometers 


body with that of another, as set forth in claim 1, held: 
combination of references, the art presented noi suggesting t 
combination. Claim 2, directed to the method of measuring the speed of a 
rotating body, was held anticipated by the prior art. 
(Board of Appeals of the Patent Office).—Yearly 
Index Page 1222, Col. 5 (Volume IV). 


Automatic Instead of 
Starting Mechanism for Automobiles.—Where the patent device was auto- 
matic and motor actuated, whereas defendant’s starting mechanism for auto- 
mobiles was manually operated, each involving the feature of moving a 
pinion along an armature shaft into mesh with a flywheel gear, by a so-called 
pusher; and the patent covered details as to the peculiar form of the 
clutch used between pusher and pinion, requiring for their operation an 
elongated hub having an elongated circumferential groove and the spring- 
controlled detent, features not present in defendant’s device, held: 
not infringed. Claims 5, 10 and 11, Patent No. 1525923.—Densmore v. C. F. 
Rockwell, Inc. (District Court for the District of Massachusetts).—Yearly 


Subject of Registration: 
cle: Red Faced Type.—Applicant’s red faced type, on rehearing, held: 
Unregistrable, since mere coloring of an article does not function as a trade 
mark and is not registrable; and it is only when the color is impressed on 
some particular design such as a circle, star, cross or other figure that it 
becomes registrable as a trade mark.—Ex parte Superior Type Company. 
(Assistant Commissioner of Patents).—Yearly Index Page 1222, Col. 3 (Vol- 





SYLLABI are printed so that they, can be cut out, pasted on Standard 


usually employed in libraries, 


approximately 3 by 5 inches, and filed for reference. : 


Patents and Trade Marks 


Combination: 1 
method of comparing the speed of one rotating 


Method of Measuring 


Allowable over a 
he proposed 


Patent No. 1721375.— 
July 28, 1929. 


Apparatus for Waving Hair—Claims 
17 and 32, directed to hair-waving apparatus and to the form of heating 
means employed, a device adapted for only a single use, as distinguished 
from prior art heating coils having permanent form and intended for con- 
tinuous use, held: Patentable over prior art, The rejection of claims 18, 24, 
25, 27 and 28 was. affirmed.—Patent No. 1720865.—Ex parte Thompson. 
(Board of Appeals of the Patent Office).—Yearly Index Page 1222, Col. 4 


Plurality of References: Mechanism 


for Filling and Emptying Receptacles.—Claims,1 to 3, relating to control 
mechanism for filling and emptying receptacles, including a system of con- 


over a plurality of references several 


of which operated upon the same general principle as appellant’s mechanism. 
Patent No, 11721468.—Ex parte Pfouts. 
ents ).—Yearly Index Page 1222, Col. 7 (Volume IV). July 23, 1929. 


(Assistant Commissioner of Pat- 


Supporting Harness for Furnace 


Walls.—tThe rejection of claims 1, 2 and 4, covering a supporting harness 
for furnace arch walls, comprising independent units, each consisting of a 
main air intake pipe and a plurality of relatively short air supply pipes, as 
being unpatentable over the references, involving nothing more than making 
certain pipes of the reference structure in sections, held: 
recommendation that claims be allowed if amended by inserting the word 
“removable” before “independent.” Patent No. 17820941.—Ex parte Booraem. 
(Board of Appeals of the Patent Office).—Yearly Index Page 1222, Col. 1 


Affirmed, with 


Supporting Harness fer Furnace Walls.— 
Proposed substitute claim 5, limited to “independently removable and re- 
placeablg sections” as a feature of a supporting harness for furnace arch 
walls, held: Patent No. -1720941.—Ex parte Booraem. 
of the Patent Office).—Yearly Index Page 1222, Col. 1 (Volume IV). July 23, 


(Board of Appeals 


Manual Means: 


Patent 


July 23, 1929. 
Color of Arti- 


Speed of Rotation 


Of Two Bodies Is Held to Show Novelty | 


Claim for Process of Measuring Movement Is Declared to 
Be Anticipated. 


or by observing the differentially con- 
trolled pointer is but a matter of choice. 

The Mercadier patent discloses sub- 
stantially the applicant’s means for and 
method of photoelectrically generating 
current impulses having a frequency 
proportional to the speed rate of move- 
ment of the perforated wheel. This is 


ducing the current impulses. These im- 
pulses, for example, those in the cir- 
cuit containing the monotelephone 16, 
figure 9, are directly indicated or meas- 
ured by such monotelephones. 

It would seem, therefore, that except 
for the step of passing the current im- 
pulses in this circuit of figure 9 of Mer- 
cadier through a transformer the com- 
plete method of claim 2 is disclosed in 
this patent. Not only. is it but everyday 
practice to measure current frequencies 
in alternating current circuits in many 
and various relations, but anyone who 
installed this appaatus of figure 9 of 
Mercadier would understand that one of 
the monotelephone receivers would re- 
spond to a certain frequency or speed 
of rotation of the perforated wheel 31 
and that if such telephone did not re- 
spond, the speed of the wheel would 
have to be changed until there was a 
response and this would be “measuring 
the speed.” 


Second Claim Held 
To Be Anticipated 
It is clear enough, 


therefore, that 


Mercadier anticipates claim 2 because | 


the monotelephones or the tuning forks 


are measuring devices in the circuit of | 


the selenium cell which measure the fre- 
quency of the impulses and consequently 
the speed movement of the wheel. We 
think it would be a mere matter of 


were transformed into. alternating cur- 
rent energy and then measured, or the 
frequency of the current impulses in the 
Mercadier circuit measured directly as 
actually disclosed in the patent. We 
deem claim 2 cannot be sustained in 
view of Mercadier alone. 

Regarding claim 1, it is noted the Hall 
patent discloses what may be termed a 
two-step instead of the three-step 
method recited in this claim. Hall con- 
verts the direct current directly into al- 
ternating current without going through 
the intermediate step of producing pul- 
sating current and converting it into al- 
ternating current! 
by the examiner that the means for pro- 
ducing pulsating current disclosed by 
Mercadier cannot be substituted for the 
means for producing alternating current 
disclosed by Hall. 








It has been admitted) ¢ 04 as to claim 2 and reversed as to 





| 





If it be held Hall sug- | 


gests anything that could be done in con- | 


nection with Mercadier’s disclosure it 


would be that two sets of apparatus such | 


as disclosed in figure 9 could be used and 
the respective pulsating currents pro- 
duced by such sets transformed into al- 
ternating currents and these compared so 
as to bring about a comparison of the re- 
spective speeds of the two wheels in 
these separate sets of apparatus. 

It is believed. there is no such sugges- 
tion contained in the Hall disclosure and 
that the changes would be considerable 
and unobvious before the method of claim 
1 could be carried out. 


It is suggested that the word “simul- | 


taneously” be inseried before the word 
“comparing” in line 1 of this claim 1 in 
order to make the claim more clearly 
define from the method of the prior art 
of comparing a watt-hour meter with a 
standard meter where each is tested al- 


| 


| 1351302, August 31, 


Rejection of Claims 
For Filling Device 


Affirmed on Appeal 


System of Conduits and 
Valves Declared to Show 
No Invention Over 
Prior Art. 


Ex PARTE Leroy S. Prouts. ASSISTANT 

COMMISSIONER OF PATENTS. 

ATENT No. 1721468 was issued July 

16, 1929, to Leroy S. Pfouts fo 

control mechanism for filling and empty 
ing receptacles, on application No. 418- 
158, filed October 20, 1920. ‘ 

The device claimed by appellant, in- 
cluding a system of conduits and valves 
was deciared to be unpatentable over 
plurality of references several of which 
operated upon the same general principle 
as appellant’s mechanism. : 

The opinion states that an act of judg- 
ment, not invention, is involved in se- 
lecting from the prior art devices the 
forms which appellant regards as best 
suited for the particular installation. 
The rejection of claims 1 to 3 was af- 
firmed. 

George B. Pitts and John S. Barker 
for appellant. : p 

Appeal from Examiners-in-Chief. 

The full text of the opinion of As- 
sistant Commissioner Moore follows: 

This is an appeal from the decision of 
the examiners-in-chief affirming the de 
cision of the examiner finally rejecting 
claims 1, 2 and 3. 

The invention relates to control mech- 


| anism for filling and emptying. recepta- 
| cles. 
| ject matter on appeal: 


Claim 1 is illustrative of the sub- 


“1. In apparatus of the class de- 
scribed, the combination of a plurality 
of receptacles, a conduit leading fram 
one receptacle to the other, a valve in 
said conduit, a pipe for supplying mate- 
rial to one of said receptacles a valve 
in said supply pipe, operating connec- 
tions between said valves arranged to 
open one and close the other when oper- 
ated in either direction, and ‘a: valv8 
mechanism automatically operable in- 
dependently of either of said valves due 
to rise of the material is the recptacle 
supplied by said pipe to shut off the 
supply of the material therefrom to said 
receptacle.” 

The references are: Neudecker, No. 
1012696, December 26, 1911; Sanna, No. 
1920; Thompson, 
No. 1381442, June 14, 1921; Lawson, No. 
1403041, January 10, 1922. 


Principle Used Before. 


As pointed out by the examiner and 
the examiners-in-chief, the type of de- 
vice claimed by the appellant operating 
on the same general principle is disclosed 
by each of the patents to Neudecker, 
Sanna and Thompson. 

Appellant’s device as defined by the 
appealed claims, differs from Sanna’s in 
the use of a pivotally supported float- 
valve, such as disclosed by Thompson, 
instead of a reciprocating float-valve; 
and in using two pipes for conductigg 
the liquid to and from the measuring Ye- 
ceptacle, said pipes being provided with 
connected valves, such as disclosed by 
Neudecker, instead of using Sanna’s 
single pipe connection. governed by a 
three-way valve.’ Both forms of float® 
valve being old, and both forms of valve- 
controlled pipe connections for supply- 
ing liquid to and discharging it from 
the measuring receptacle, being old it 
was an act of judgment and not of in- 
vention in selecting from the prior art 
devices the forms which the appellant 


the step recited in the claims of pro- | re’arded as best suited for his particu- 


lar installation. 

Nor was any ‘invention: involved in 
substituting in lieu of the means dis- 
closed by Thompson for holding the float 
valve closed while the liquid is being 


| discharged, the connected valves of Neu- 


decker. The valves of Neudecker are 
connected in such manner that one is 
opened *and the other closed when the 
valve operating connections are moved 
in either direction. 

Mechanism Previously Used. 


Claim 3 includes additionally adjusta- 
ble means carried by the float-valve 
mechanism whereby the quantity of 
liquid in the measuring receptacle re 
quired to operate the float-valve mech- 
anism may be varied. Equivalent mech- 
anism, viz., adjustable collars 30-30 is 
shown by Sanna. 

The appellant requests permission to 
amend the appealed claims in a number 
of particulars. By the proposed amend- 
ments the appellant seeks to distinguish 
the invention from Sanna by _ inelud- 
ing separate valve controlled pipes for 
delivering the liquid to and discharging 


'it from the measuring receptacle, and 


by stating that the float-operated valve 
is arranged in the supply pipe beyond 
the manually-operated valve (claim 2). 
The use of separate pipes is shown by 
both Neudecker and Thompson, and 
Thompson shows the  float-controlled 
valve as arranged in the supply pipe be- 


, e | yond the manually-operated valve. 
choice whether the Mercadier impulses | P 


Should an amendment be presented 
within the next 20 days including the 
proposed amendments to the claims, with 
the request that the amendment be en- 
tered for the purpose of appeal, the ex- 
aminer is directed to enter such amend- 
ment for the stated purpose. 

The decision of the examiners-in-chief 
is affirmed. 


mitted the claim will be deemed allowa- 
ble and the amendment should be pre- 
sented within the limit of appeal to the 


; court, 


The decision of the examiner is af- 





claim 1, subject to the suggested amend- 
Write for Free 


ATENTS “zis32 


‘HOW TO OBTAIN A PATENT’ 

and Record of Invention Blank. 

Send model or sketch and description of 

your invention for our Inspection and Ad- 

vice Free. Reasonable Terms. Prompt 
Service. Highest References, 
VICTOR J. EVANS & CO. 

Patent Attorneys. 
6007 Victor Bldg., Washington, D. C. 


The United States Baily 
in New York 

THE UNitTep States Daly is de- 

livered to any of the leading New 

York Hotels, upon request, by 

The Longacre Newspaper Delivery. 

Give your order to the mail clerk 


of your hotel or telephone 
Medallion 2460, 


1¢ 


ternatively. If such amendment is sub4& 


» 





AUTHORIZED STATEMENTS ONLY ARE PresENTED Herein, Brina 
PusLisHeD WiTHOUT COMMENT BY THE UNITED States DaILy 


Decline in Revenues of Philippines 
Forecast by Governor General Davis 


Decrease Anticipated in Receipts From Import, pore 
And Sales Taxes and From National Bank. 


The message of the Governor Gen- 
eral, Dwight F. Davis, recently sub- 
mitted to the Philippines legislature, 
discusses the need for additional 
capital for the development of in- 
sular resources, urges diversification 
of crops, and discusses the revenues 
and expenditures of the insular gov- 
ernment. . 

Publication of the message was 
begun in the issue of July 22. The 
full text proceeds: 

The budget general fund revenues for: 
$28 were 85,214,000 pesos, an increase 
of 7,486,000 pesos over 1927. This in- 
crease was mdinly due to the first pay- 
ment of 2,853,000 pesos made by the 

hilippine National Bank on account of 

he Government’s fixed deposits with said 
bank, which were cancelled in accordance 
with the provisions of the Philippine Na- 
tional Bank Rehabilitation Act, No. 3174; 
to the greater collections in import du- 
ties, due to the heavier importation of 
rice and textiles; in income tax, and in 
excise tax, where kerosene and distilled 
spirits figured prominently. The budget 
of general fund expenditures for 1928 
were 79,626,000 pesos, as compared with 
74,346,000 pesos for 1927, or an increase 
of 5,280,000 pesos. 

This increase is chiefly explained by 
the purchase of Manila Railroad Com- 
pany stock in the sum of 1,000,000 pesos 
under act number 3116, and by the larger 
amounts expended for public works, pos- 
tal service and aid to local governments. 


Decline in Taxes 
Forecast for Year 


The prevailing low prices of our prin- 
cipal products, coupled with the destruc- 
tion of hemp and cocoanut plantations, 
ca@gised by the typhoons in the month of 
November of last year, and in the month 
of May of this year, will undoubtedly 
diminish the purchasing power of the 
country, and this will be reflected in the 
Government revenues. It is therefore 
reasonable to expect that there will be 
%-generai decline in the import duties, 
income tax and sales tax. 

Moreover, the Philippine National 
Bank will not be able to pay to the 
Government, on account of the fixed de- 
posits cancelled, as much this year as it 
paid last year. Consequently after a 
thorough consideration of the various 
items of the budget general fund reve- 
nues, the same were estimated at &0,- 
362,000 pesos for 1929, or 4,852,000 pesos 
less than the revenues collected in 1928. 
The total appropriations authorized for 
1929 amount to 80,207,000 pesos, an in- 
crease of 581,000 pesos over the ex- 
penditures in 1928, and 155,000 pesos 
less than the estimated revenue for 1929. 

The cash surplus at the close of 1928 
was 138,179,000 pesos. . 

Following sound finance principles, it is 
tecommended that this surplus be re- 
served for the following purposes: 

(a) To redeem, during 1930, the five 
and one-half per cent Manila Port Works 
Bonds amounting to 12,000,000 pesos. 
Tigese bonds were issued in 1920 and are 
payable in 30 yéars,; but redeemable after 
10 years. As the rate of interest earned 
by these bonds is the highest paid by the 
Philippine Government (usual interest 
in four and one-half per cent) it is only 
#tnd business policy that. the same be 
redeemed promptly. This will also re- 
duce the annual interest charges and 
will permit the amount saved to be de- 
voted to public improvement hereafter. 


Expenditures Proposed 


For General Public Works 

(b) To provide for the revolving fund 
authorized to the amount of 5,000,000 
pesos for the construction of permanent 
bridges, under Act No. 3500. In accord- 
ance with the provisions of this act, tolls 
must be charged on these bridges until 
the cost and interest thereon are fully 
covered. The tolls collected are to be 
paid into the revolving funds and may 
be expended for the construction of 
other permanent bridges. By the pro- 
visions of said act 3500, the appropriation 
of 5,000,000 pesos may be made available 
in whole or in part, at the discretion of 
the Governor General, and consequently, 
the entire sum may be gradually com- 
pleted as future surpluses may permit. 

With regard to public works, the 
budget contemplates approximately 7,- 

* §00,000 pesos for general public works, 
and 2,500,000 pesos for port works. This 
@roposal of approximately 10,000,000 
pesos is in keeping with that of last 
year and is believed to be liberal. 

In considering the amount to be spent 
for public works, it is well to note the 
progress which has been made during 
the past five years. In 1924 the total 
expenditures of all kinds for the con- 
struction of public works, was approxi- 
mately 12,000,000. In 1928 it was 26,- 
000,000 pesos. This represents an in- 
crease of more than 100 per cent. Con- 
sidering the slight increase which has 
been realized in general government rev- 
enue, it would seem that public works 
have received a very generous share of 
our income. 

The total of all expenditures for pub- 
lic works during the past five years 
reaches the enormous sum of approxi- 
mately 94,000,000 pesos. To this should 
be added the cost of maintenance and 
repair of public works, which, during 
the same period, amounts to over 48,- 
000,000 pesos. We must realize that 
grith the construction of new public 
Cana. the annual maintenance charge 
will necessarily increase and will be- 
come a fixed liability against the oper- 
éation account. ‘ 

Important changes in the banking laws 
were. enacted at the last session. At 
that time it was recognized that. a revi- 
sion of the various provisions of the 
law relating to banks and trust com- 
panies should be made. This revision 
has been prepared and will be submitted 
for your consideration by the Secretary 
of Finance. 

Many of the suggested changes are of 
minor character and are submitted for 
the purpose of clarifying the existing 
laws. Others, however, are important 
changes and merit careful consideration. 
This revision will afford additional pro- 
tection to the public, to the. depositors, 
and to the stockholders, while liberaliz- 
ing in some respects the powers of these 
institutions under adequate safeguards. 

Frequent complaint is heard concern- 
ing the character of the tax laws, and 
the method of collecting taxes. The main 
complaint has been against the sales 
tax. This matter has received much 
consideration in the recent years, and 
valuable reports prepared by the Sec- 
reqary of Finance and the Collector of 
Internal Revenue are available. The 
Vgpious commercial organizations, as 
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well as representatives of the important | 
commercial houses, have submitted ex- 
tensive memoranda. It is believed that | 
this subject is so important to the in-| 
dustrial and business interests of the 
country that the Legislature should give 
it serious consideration very early in the 
session. 


Changes Are Sought 
In Corporation Laws 


Important changes were nee in the | 
corporation laws at the last séssion of | 
the Legislature. Another bill prepared | 
by a Joint Committee of the Lega! Bar | 
Associations was also under considera- 
tion in connection with the amendments 
of the corporation laws, but due to lack 
of time was not pressed for serious con- | 
sideration. This bill is modeled’ on the! 
uniform corporation law of the United | 
States and is designed to facilitate the | 
merger or consolidation of corporations. | 
The present procedure for accomplish- 
ing this is cumbersome and difficult to} 
follow. | 

A fair, impartial, and independent | 
judiciary must be maintained. If justice 
is not equal to the poor as well as to} 
the rich, to the most humble as well 
as to the most powerful, then justice | 
becomes but a mockery. Judicial offi- 
cers from the Justice of the Peace to| 
the Chief Justice of the Supreme Court | 
are protectors of the rights and free- | 
dom of the people. 

Bills designed to improve the admin- 
istration of justice have been presented 
in previous years. Similar proposals will 
be submitted by the Secretary of Justice 
for your consideration. Among the more} 
important proposals are: Relief for the 
Supreme Court in the handling of the 
large number of peals cases by the 
appointment of additional judges, or the 
creation of a Court of Appeals; trans- 
ferring the functions of the sheriff from 
the Provincial Government to a special 
officer appointed by the Secretary of 
Justice on recommendation of the proper 
judge of first instance; amendments to 
the marriage laws; authorizing the trans- 
fer of Bilibid prison; the disposition of 
San Ramon Penal Farm and the estab- 
lishment of other penal farms. 

The problem of an efficient control of 
immigration and the administration of 
the laws governing the same is a serious 
and complicated one. The Secretary of 
Finance will present, for your considera- 
tion, bills designed to secure more effec- 
tive administration of the immigration 
laws. There is an imperative need for 
an adequate detention station for immi- 
grants. 

Gratifying progress has been made in} 
beautifying the city of Manila, and in 
providing for essential public works. 
This has been made possible by the law 
authorizing the issue by the city of two 
bond issues, one of 1,000,000 pesos for 
filling of the lowlands, and the other of 
10,000,000 pesos for the erection of 
needed public buildings and bridges, and 
for street improvements. Inasmuch as 
street improvements largely benefit the 
owners of abutting real estate, the Sec- 
retary of the’ Interior recommends that 
the law should be so amended as to re- 
quire special assessment against such 
property of not less than 60 per cent of 
the cost of the improvements. 


Navy Orders 


Lieut. Tighlman H. Bunch, Jr., to carry 
out dispatch ordrs July 8, to duty U. S. S. 
Marblehead. 

Lieut. James D. Murray, Jr., to treatment, 
Fitzsimons Gen. Hosp., Denver, Colo. 

Lieut. (j. g.) Harry Wagner, det, U. §. 











S. Milwaukee; to temp. duty Nav. Air Sta., 
Pensacola, Fla. 

Lieut. Morris R. Grady (S. C.), ors. May 
4 modified; to permanent duty Qm. Corps 
Subs. School, Chicago, III. 

Lieut. Orly Tagland (S. C.), det. Off. in 
Chg., Dest. Stores Office, San Diego, Calif., 
about August 1; to Air. Sqds., Battle Fit. 

Ch. Bosn. William F. Ahrens, det. all 
duty; to continue treat. Nav. Hosp., San 
Diego, Calif. 

Ch. Bosn. Andrew N. Anderson, det. U. 
S. S. Mississippi about August 15; to Navy 
Yard, Mare Island, Calif. 

Ch. Bosn. William P. Bachmann, det. Navy 
Yard, Philadelphia, Pa., about August 20; 
to U. S. S. Concord. 

Ch. Bosn. George J. Duck, det. U. S. S. 
Mahopac; to U.S. S. Ortolan. 

Ch. Bosn. Alfred S. Harer, det. Ree. Ship, 
San Francisco; to U. S. S. Mahopac. 

Ch. Mach, Albert A. Elliott, det. 
Yard, N. Y., about August 25; to U. S. 
Wright. 

Ch. Mach. George J. Lovett, det. Navy 
Yard, Boston, about October 1; to U.S. S. 
Utah. 

Ch. Bosn. Charles B. Parr, det, U. S. S. 
Tatnuck; to U. S. S. Mississippi. 

Ch. Mach. Henry W. Price, det. Nav. Trng. 
Sta.. Hampton Rds., Va., about August 1; 
to U, S. S. New York. 

Ch. Mach, George J. Romulus, det. U. S. 
S. Wright about September 1; to Navy 
Yard, Boston. 

Mach, Jasper M. Cook, det, U. S. S. New 
York; to Nav. Trng. Sta., Nav. Oper. Base, 
Hampton Roads, Va. . 

El, Franklin M. Lewis, det. U. S. S. New 
York; to Nay. Trng. Sta., Hampton Rdsg., Va. 

Note: The following dispatch orders were 
received from Commander in Chief, Asiatic 
Fleet, dated July 18, 1929: Ch, Pay Clk. 
Stanley A. Mann to Dest. Div. for assign- 
ment; Ch. Pay Clk. Samuel R. Michael to 
U. S. 8. Pittsburgh and Ch. Pay Clk. George 
W. Knoll to U. S. S, Canopus, 


| Army Orders 


Brig. Gen. Benjamin D. Foulis, U. 8. A., 
designated as commandant, Air Corps En- 
gineering School, Wright Field, Dayton, 
Ohio, in addition to his other duties as 
Chief, Materiel Division, at that station. 

Col. James F. McKinley, appointed as 
Assistant to the Adjutant General, with 
rank of Brigadier General, from the Pan-, 
ama Canal Dept., to Washington, D. C. 

Col. John P. Wade, Adjutant General's 
Dept., from Baltimore, Md. to the Pan- 
ama Canal Dept. 

Second Lieut. Carl Albertus Poppino, 
Ord. Dept. Res., to duty at Philadelphia, 
Pa.: orders of June 4 revoked. 

The appointment and assignment of 
each of the following officers of Dental 
Corps Res., as first lientenants in the Den- 
tal Corps, Regular Army, at the stations 
indicated after their names, is announced: 
Dale Bowlby Ridgely, Letterman General 
Hospital, Presidio of San Francisco, Calif.; 
Roger Giles Miller, Fort Sam Houston, 
Tex.: Eugene Edward Manning, Kearney, 
Nebr. ; 

Capt. Stockbridge C. Hilton, Inf., to the 

A., at Fort D, A. Russell, Wyo. 

Maj. Fernando Treat Norcross, E, C. 
Res., to duty at Fort Humphreys, Va. 

Capt. Mario Cordero, Coast Art., par. 3, 
S. O. 121, amended to grant leave of ab- 
sence for two months from Aug. 2. 

Second Lieut. Edward F. Shepherd, Q. 
M. C., from Fort Sam Houston, Tex., to 
duty with the Q. M. ©. of the Second Di- 
vision, 

Second Lieut. Ralph H. Sievers, Q. M. 


Navy 
Ss. 
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Topical Survey of the Government 


HIS vast organization has 
never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities or to 
group them in such a way as to 
present a clear picture of what 

the Government is doing. 

—WILLIAM. H. TAFT, 

President of the United States, 
1909-1913. 


HE people of the United States 
are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
desire for the outlay, that the 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 

sense and management. 

—WOODROW WILSON, 

President of the United States, 
1913-1921. 


M 


Government, grouping related activi- 
ties, is a work which will enable our 
citizens t. understand and use the fine 
facilities the Congress provides for 
them, 
schools, colleges, business and profes- 
sions here and abroad. 


sKING a daily topical survey of 
all the bureaus of the National 


Such a survey will be useful to 


—CALVIN COOLIDGE, 
President of the United States, 
1923-1929. 


Research on Disease Carried on by Field Study 


Of Cases and of Possible Sources of Infection: 


Topic 453—Public Health 


In these articles presenting a Topical Survey 
of the Government are shown the practical 
contacts of the various bureaus and divisions. 
The present series deals with Public Health. 


By Dr. A. M. Stimson, 


Assistant Surgeon General, Public Health Service. 


spread and prevention. 


In general, these studies may be said to differ from 
those at the Hygienic Laboratory only in the fact that 
it is necessary to go afield in search of material. This 
material has often consisted of large groups of per- 
sons, five to ten thousand or more, in whom the natural 
history of the disease, or as we say, its epidemiology, 


N ANOTHER aarticle an account was given of the 
reséarch work of the Public Health Service which 
is carried on at the Hygienic Laboratory. 
it is true that there have always been some re- 

searches undertaken by that institution which could 

properly be described as field studies, it was not until 
the year 1912 that free scope was given to the Public 

Health Service by a law which authorized the study 

of the diseases of man, their causes, and methods of 


Forty-sixth Article—Public Health Field Investigations 


hundred feet through a sort of greenhouse to prevent 
freezing in the winter time. 


The studies of this laboratory have, however, in- 
cluded very extensive investigations of several large 
and important rivers. 
laboratories was established along the course of the 
stream at points which were selected with relation to 


In these studies a series of 


the influx of contamination from cities and manu- 


While 


facturing plants, and in which, for a period of one 
or more years, the chemical make-up and bacteriological 
and other miscroscopic life in the water could be sys- 
tematically studied by uniform methods and then sub- 
jected to final analysis in the laboratory. 


In this way some general formulae have been derived 
which are useful in deducing what may be expected 
in the way of contamination of a stream at different 
periods of the year when certain facts concerning the 


amount and nature of contamination, the rate of stream 


was to be studied by methods which included an inter- 


view with.and possibly an examination of the person, 
carefully recording the mass of data concerning his 
case, and subsequent statistical study and arrangement 


of the information secured. 
a” nd * 


N OTHER instances diseases have been studied in 

the field because they occurred in isolated regions. 
The disease did not seek the congested metropolitan 
areas, and therefore if it were to be studied, the in- 
vestigator must go to the localities where it occurred. 


Certain phases of tularaemia and Rocky Mountain 
spotted fever investigations have been of this nature. 
For example, in the case of tularaemia the medical 
officer of the Public Health Service could have been 
seen at. one time searching around in a desert for the 
carcasses of rabbits which were dying in great num- 


bers from a then unknown disease. 


on the spot where they were found, saving specimens 
of their tissues for further study in a temporary 
laboratory which he had established in a small town 


near by. 


Spotted fever, on the other hand, 
gators into almost inaccessible mountain passes in 
search of the wild animals which were supposed to 
harbor the infection. . In the trachoma studies of the 
Public Health Service a single officer has threaded his 
way through the Ozark Mcuntains where the roadway 
often consisted of nothing but the dry bed of the moun- 
tain torrent, visiting the lonely mountain homes of 
those people who seem so peculiarly susceptible to this 


frightful disease. 


N 


* * * 


taken under conditions which 


comfort if less of romance to the investigators. 


UCH of the field work, however, has been under- 


the subject of 


measurements and 


flow, the temperature, and other conditions are known. 
This information will prove increasingly useful in mak- 
ing proper provision for the disposal and treatment 
of city and manufacturig wastes and for the rational 
arbitration of controversies over stream pollution 
which are bound to arise in the future. 


* * ** 


‘OR a long time the field investigations have included 


child hygiene. Many thousands of 


children have been examined and a great mass of 


other data concerning them secured, 


Many contributions have been made to this apparently 


general health the 


These he dissected 


inexhaustible subject. 


In one study the same groups of children were fol-. 
lowed for a period of approximately seven years, in 
order to learn what diseases they suffered from, what 
physical defects they developed, and what effect on the 


correction of these defects had. 


A study of eyesight of children is still in progress. 
It has revealed a considerable prevalence of refractive 
errors of the eye, and when it is complete it should 
give us some trustworthy information as to the ordinary 
course of such defects, whether they tend to get better 
or worse, with or without treatment. 


a o a 


THE Section of Industrial Hygiene has engaged in 
many and very extensive studies. 


The attempt has 


been made to learn the causes of absence from work 


has called investi- 


culosis. 


on account of sickness, which works a hardship on 
both the employer and the employe. 


Various industrial hazards have been studied and 
there is at present in process of completion a very 
extensive investigation of the principal varieties of 
mineral and vegetable dusts which are responsible for 
a great number of respiratory: diseases, including tuber- 


Newly introduced chemical industries and processes 


are making a serious demand for the study of the 


afford much more 


For the industry. 


example, at the Stream Pollution Investigations Labor- 


atory at Cincinnati, one finds a well equipped labora- 
tory provided with such installations for the study of 
stream pollution and purification as a miniature water 
filtration plant complete in all details and a miniature 
and, of course, artificial, river which flows for several 


peculiar poisonings which may be expected to develop 
and concerning which accurate knowledge must be 
had in order to protect the workmen and encourage’ 


In the next article, to be published in the 
issue of July 24, Dr. A. M. Stimson, Assistant 
Surgeon General of the Public Health Service, 
will discuss malarial and other problems in 
the field investigations of that Service. 


Copyright, 1929, by The United States Daily Publishing Corporation. 


C., from the Inf. at Fort Sheridan, Ill, 
to duty as asst. to the quartermaster at 
that post. 

Capt. Stanley Asp, E. C. Res., to duty 
at San Francisco, Calif. 

Lieut. Col. Frank Harrison McGregor, 
Med. Corps Res., to duty at Washington, 
D. GC. 

Each ,of the following officers are ap- 
pointed members of an Army retiring 
board to meet at headquarters Ninth Corps 
Area, Presidio of San Francisco, Calif.: 
Cols, Edward O’Hern, Ord. Dept.; John T. 
Geary, Coast Art.; Coasm J. Bartlett, 
Med. Corps; Allen J. Greer, F. A., and Wil- 
liam L. Little, Med. Corps; Lieut. Col. 
Arthur L. Fuller, Coast Art., and Majors 
Henry P. Carter, Med. Corps, and Alfred 
L. Rockwood, Chem. War Ser. 

Maj. William O. H. Prosser, Med. Corps, 
and Major Horace §S. Villars, Med. Corps, 
are appointed as medical examiners and 
witnesses before the retiring board to meet 
at San Francisco, Calif. 

Capt. Lester J. Whitlock, F. A., from 
Madison Barracks, N. Y., to duty as an 
instructor with the New York National 
Guard, New York, N. Y. 

Capt. Leon E. Savage, F. A., from Madi- 
son Barracks, N. Y., to Pittsburgh, Pa. 

Capt. Carroll L. Ellis, Inf., from Hono- 
lulu, Hawaii, to Fort Howard, Md. 

First Lieut. Marshall E. Darby, Ord. 
Dept., from the Panama Canal Dept., to 
Picattinny Arsenal, Dover, N. J. 

Capt. Paul R. King, Veterinary Corps, 
par, 18, S. O. 149, revoked, 

Capt. ;Sawyer A. Grover, 
Corps, from Fort Howard, 
Panama Canal Dept. 

First Lieut. Edward F. Adams, Inf., from 
Fort Moultrie, 8S. C., to West Virginia Uni- 
versity, Morgantown, W. Va. 

Capt. Garrett Oliver Van Meter, Q. 
Cc. Res., to duty at Baltimore, Md. 


Veterinary 
Md., to the 
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Views Sought of Retailers 
In Chain Store Inquiry 


[Continued from Page 1.] 
retailers generally in order to get the 
situation from their point of view. The 
schedule returns already received from 
chain stores and dealers are now in 
process of analysis and tabulation. 

Newsprint Paper (S. Res, 337, 70th 
Congress, Second Session): On March 
18, 1929, the Commission directed that 
an investigation and report of the news- 
print industry be made in accordance 
with Senate Resolution 337 adopted at 
the last session of Congress. The in- 
quiry is directed to the question of 
“whether any of the practices of the 
manufactures and distributors of news- 
print paper tend to create a monopoly 
in the supplying of newsprint paper to 
publishers of small daily and weekly 
newspapers cr constitute a violation of 
the antitrust laws.” Field work on the 
inquiry has begun, 

Commission Inquiries: Resale Price 
Maintenance: A schedule for price study 
in connection with resale price mainte- 
nance is now being printed and: will be 
issued shortly. The summarization of 





financial data for retailers is practically 
complete and that for manufacturers 
well under way. The information now 
being compiled is for use in the second 
part of the report, the first part, which 
dealt with the general legal and economic 
aspects of price maintenance being al- 
wv in print and available to the pub- 
ie. 

Blue Sky Securities: The draft report 
on this inquiry is in course of revision 
preparatory to submission to the Com- 
mission. 

Price Bases: Although this price 
study is extremely complex, steady 
progress is being made toward the pro- 
curement of essential data. The price 


figures already secured include extensive | 


data from dealers’ invoices regarding 
cement, soil pipe, and bolts and rivets. 


Effects of Temperature 
On Rubber Are Studied 


[Continued from Page 1.] 
canization at various temperatures while 
maintaining a single relative humidity. 

The resistance to abrasion was deter- 
mined on each of three cures of the four 
compounds under the above conditions 
with two types of abrasion machines. 

The investigation shows definitely that 
the temperature of testing resistance to 
abrasion must be controlled to obtain uni- 
form results, as the range of temper- 
ature covered in this study may cause 
variations amounting to over 25 per cent. 
The differences in this property vary 
both in degrees and kind with the type 
of stock used. 

Relative humidity during the condi- 
tioning of the raw stock before vulcani- 
zation and the temperature of condi- 
tioning the cured stock while maintain- 
ing a constant relative humidity before 
testing cause only minor differences in 
the resistance to abrasion. They should 
be controlled, however, to assure more 
nearly uniform results. 


Crops in Many Sections 
Of Australia Need Rain 


The rainfall is deficient in many areas 
in Australia, according to a cable to the 
Foreign Service of the Bureau of Agri- 
cultural Economics from the Interna- 
tional Institute of Agriculture made pub- 
lie by the Department of Agriculture 
July 20 in full text as follows: 


Wheat sowings have now been com- 
pleted, and crop prospects are ideal in 
western Australia, and average in south 
Australia. Conditions in Victoria are re- 
ported as satisfactory, but are below av- 
erage in New South Wales. The wheat 
area in each of these states was about 
equal for the 1927-28 season. 





Daily Decisions 
of the 


Accounting Office 


The Comptroller General of the 
United States, as head of the Gen- 
eral Accounting Office, must approve 
of all expenditures by Government 
agencies before such expenditures 
finally bzcome closed transactions. 
Interpretation of the laws is neces- 
sury, therefore, in many instances. 
The latest decisions with respect to 
expenditures made by the Comp- 
troller General follow: 

A-27933. Classification of Civilian Em- 
ployes—Act of May, 1928—Field em- 
ployes of the Veterans’ Bureau. Where field 
employes under the Veterans’ Bureau were 
separated from the service subsequent to 


July 1, 1928, adjustments are authorized, 
upon the filing of a proper claim, covering 
the portion of the fiscal year 1929 during 
which the employes serviced, to pay in- 
creased salary rates authorized from and 
after July 1, 1928, pursuant to section 3 of 
the act of May 28, 1928, 45 Stat. 785, and 
the deficiency act of March 4, 1929, 45 Stat. 
1694 (July 16, 1929). 

A-24392. Customs Service—-Classification 
of Field Service, The designation of clerk 
as used in the act of May 29, 1928, 45 Stat. 
955, may be applied to classes of customs 
field employes, except those given other spe- 
cific designations in the statute itself, which 
fulfill the following conditions: (1) The 
paramount duties of the positions are cer- 
tified by the administrative office as clerical 
in character, and (2) the incumbents of the 
positions are required to have a first-grade 
clerical status under the rules and regula- 
tions of the Civil Service Commission. Un- 
der this general rule, and based on reports 
from the Treasury Department and the U. 
S. Civil Service Commission, deputy col- 
lectors, storekeepers, and cashiers may be 
considered as clerks, but samplers may not 
be considered as clerks. 


Transfers may be made from one to an- 
other class of positions specified in the 
Customs Classification Act of May 29, 1928, 
45 Stat. 955, only at the minimum salary 
rate fixed for the class of positions to which 
the transfer is made, 8 Comp. Gen. 152, 
(July 17, 1929.) 

A-27808. Pay—Higher grade or rating— 
Naval Reserve, An ensign in the Naval 
Reserve who while on active duty was ap- 
pointed a lieutenant (j. g.) in the Reserve 
is entitled to the pay of the higher grade 
from the date of acceptance of appointment. 
4 Comp. Gen, 1036, 1039. (July 17, 1929.) 

A-27819. Dual salaries—Retired fireman, 
District of Columbia, The relief received by 
a fireman of the District of Columbia re- 
tired under the provisions of the act of 
September 1, 1916, 39 Stat. 718, is not sal- 
ary within the meaning of the act ‘of May 
10, 1916, amended August 29, 1916, 39 Stat. 
582, that appropriations shall not be avail- 
able for payment to one receiving more than 
one salary of combined amount in excess 
of $2,000, (July 17, 1929.) 








| Laughlin, William J. 








Cae 


INDEX 


New Books 


1223) Topar’s @ 


Received by 


Library of Congress 


List supplied daily by the Library of Congress. Fiction, books in for- 


eign langueges, official documents 


and children’s books are excluded. 


Library of Cofgress card number is at end of fast line. 
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room of the British museum. 174 p. Lon- 
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Denny, Harold Norman. Dollars for bullets, 
the story of American rule in Nicaragua. 
411 p. .N. Y., L. MacVeagh, 1929. 29-13404 

Eyster, John Augustine English. The clin- 
ical aspects of venous pressure. (Mac- 
millan medical monographs). 135 p., illus. 
N. Y., The Macmillan co., 1929. 29-13380 

Farwell, John Dennis. The Farwell family, 
a history of Henry Farwell and his wife 
Olive (Welby) Farwell of Boston, Eng- 
land, and Concord and Chelmsford, Mass., 
1605-1927, with twelve generations of their 
descendants; also lineages of many allied 
families, with a hundred and fifty illus- 
trations from  oecriginal photographs, 
daguerreotypes, oil portraits, etc.; records 
of John Dennis ‘Farwell, completed and 
compiled by Jane Harter Abbott and Lil- 
lian M. Wilson. 2 v. Orange, Tex., F. H. 
Farwell and Fanny B. Farwell, 1929. 

29-13402 

Fuller, Arthur Franklin. Personality and 
the pursuit of happiness. 3d ed. 82 p. 
Los Angeles, Calif.. A. F. Fuller, 1929. 

29-13409 

Gaus, John Merriman. Great Britain; a 
study of civic loyalty, by . . (Studies 
in the making of citizens.) 329 p. Chi- 
cago, Til, The University of Chicago 
press, 1929. 29-13393 

Gerig, John Lawrence. Antoine Arlier and 
the renaissance at Nimes. 57 p. N. Y., 
Institute of French studies, 1929. 

. 29-13413 

Hakluyt, Richard, comp. The principal nav- 
igations, voyages, traffiques & discov- 
eries of the English nation, made by sea 
or overland to the remote and farthest 
distant quarters of the earth at any 
time within the compass of these 1600 
years, by Richard Hakluyt, with an in- 
troduction by John Masefield, fully il- 
lustrated with drawing by T. Derrick, 
and many. reproductions from contem- 
porary portraits, engravings, etc. 10 v. 
N. Y., E. P. Dutton & co., 1927-28. 

28-28150 

Hall, Lincoln Withington. An approach to 
definite forecasting, by Lincoln W. Hall, 
assisted by R. Leigh Hall. 142 p. Phil. 
University of Pennsylvania press, 1929. 

29-13395 

Hebbert, Eric Noel. Recreational games, 
by . . . with a foreword by Cyril Nor- 
wood, 176 p., illus. N. Y., G. P. Put- 
nam’s sons, 1929. 29-26258 

Johnson, Alfred Forbes. ... German ren- 
aissance title-borders, selected by . 
(Facsimiles and illustrations no. 1.) 
p. Oxford university press, 1929. 

29-13390 

Karsner, Howard Thomas. Human pathol- 
ogy; a textbook, by ... with an introduc- 
tion by Simon Flexner, M. D.; 20 illustra- 
tions in color and 443, black and white. 
2d ed., rev 980 p., illus. Phil., J. B. Lip- 
pinedtt co., 1929. 29-13378 

Kuntz, Albert.. The autonomic nervous sys- 
tem, by ... illustrated with 70 engravings. 
576 p., illus.» Phil., Lea & Febiger, 1929. 

29-13384 

u Through death to 
life; a better conception of the divine 
purpose. 300 p. Davenport, Ia.. Home 
Bible study, 1928. 29-18407 

McDonald, John, The message of a master. 
119 p. San. Francisco, Calif., California 
press, 1929. 29-13408 

Mahony, Bertha E., comp. Realms of gold 
in children’s books, compiled by ... and 
Elinor Whitney. The fifth edition of 
“Books for boys and girls—a suggestive 
purchase list” previously published by 
the Bookshop for boys and. girls, Women’s 
educational and industrial union, Boston, 
Massachusetts. 796 p., illus. Garden 
City, N. Y., Doubleday, Doran & co., 1929. 

29-26563 

Malarin, Henry J. Everybody’s shorthand 
self-taught, for pen, pencil and typewriter, 
copyrivtht. This is the only shorthand 
system that requires no signs or symbols. 
44 p. San Francisco, 1929. 29-13387 

Mary of the Visitation, Sister. ... Visual 
perception in reading and spelling: a sta- 
tistical analysis. (The Catholic univer- 
sity of America. Educational research 
bulletins, ed. by the Department of ed- 
ucation, vol. iv, no. 1.) 48 p., illus. Wash- 
ington, D. C., The Catholic education 
press, 1929. 29-13405 

National industrial conference board. Em- 
ploye thrift and investment plans. 114 p. 
N. Y., National industrial conference 
board, 1929. 29-13391 

National industrial conference board. In- 
dustrial relations activities at Cheney 
brothers, South Manchester, Connecticut. 
88 p. N.’Y., National industrial confer- 
ence board, 1929. 29-13394 

Nord, Friedrich Franz. Mechanism of en- 
zyme action and associated cel] phenom- 
ena. 78 p., illus. Baltimore, The Wil- 
liams & Wilkins co., 1929. 29-13382 

Palmer, Frederick. Clark of the Ohio; a 
life of George Rogers Clark. 482 p. N. 
Y., Dodd, Mead & co., 1929. 29-13403 

Prentice-Hall, -inc., New York. Prentice- 
Hall inheritance tax and transfer service, 
1929-1931, including the inheritance tax 
and estate tax laws of all the states and 
territories of the United States, the Fed- 
eral estate tax and the Succession duty 
acts of the Canadian provinces. 3 v. N. 
Y., Prentice-Hall, 1929. 29-13398 

Pridgeon, Charles Hamilton. Faith and 
prayer. 151 p. Pittsburgh, Pa., The 
Evangelization society of the Pittsburgh 
Bible institute, 1928. 29-13406 

Rees, John Rawlings. The health of the 
mind. 266 p., illus. London, Faber & 
Faber, 1929. 29-13379 

Rheinbaben, Rochus Albrecht Kreuzwended- 
ich, freiherr von. Stresemann, the mar 
and the statesman, by ... translated from 
the German by Cyrus Brooks and Hans 
Herzl. 321 p. N. Y., D. Appleton and 
co., 1929. 29-13411 

Roe, Edward Thomas. The new standard 
American’ businéss guide; a complete 
compendium of ‘how to do business by 
the latest and safest methods. 512 p. 
Toronto, Chicago, The John A. Hertel 
co., 1929, 29-13392 

Schmitz, Leo Ernest. A brief course of 
study in elementary printing. 48 leaves, 
illus. Saginaw, Mich., Printed in the 
Central junior high school, 1929. 29-13388 

Scott, Harry Alexander. Personnel study 
of directors of physical education for men 
in colleges and universities. (Thesis 
Ph. D.)—Columbia university, 1929. Pub- 
lished also as Teachers college, Columbia 
university, Contributions to education, 
no. 339.) 90 p. N. Y., Teachers college, 
Columbia university, 1929, 29-13376 

Seymour, Arthu Bliss, comp. Host index of 
the Fungi of North-America, compiled by 

. 732 p. Cambridge, Mass., Harvard 
university press, 1929. 29-13385 

Vaucaire, Michel. Bolivar the Liberator, 
BR rece translated from the French 
by Margaret Reed. 205 p. Boston, 
Houghton, Mifflin company, 1929. 

29-13401 

Walsh, James Joseph. The history of nurs- 

ing. N. Y., P. J. Kenedy & sons, 1929. 
29-13377 

White, Fred Madison. Old tyme dance calls. 
48 p. Pontiac, Mich,, Old tyme publish- 
ing co., 1928. 29-13375 

Whitehead, Clayton S. Ethical sex rela- 
tions; or, The new eugenics; a safe guide 
for young men—young women, by .. . 
and Charles A. Hoff. Part II, Home 
doctor; or, Parents’ medical counselor. 
338 p., illus. Chicago, Toronto, The John 
A. Hertel co., 1929, 29-13396 


"20 


The reading{ 


Whiting, Phineas Westcott. A series of eight 
radio talks on heredity and human prob- 
lems (with select bibliography) by P. W. 
Whiting. (University of Pittsburgh. 
Radio publications no. 50.) Pittsburgh, 
1929. 29-13383 

Younger, Frank Bertin, Our plant and ani- 
mal neighbors, conservation, by .. . 
(Explanatory science series, C. O. Davis, 
editor.) 225 p., illus. Appleton, Wis., C. 
C. Nelson publishing co., 1929. 29-13386 


Alexander, William Patterson. The rational 
distribution of irrigation water as prac- 
ticed on Ewa plantation, by .. . submitted 
to the 48th annual meeting of the Ha- 
waiian sugar planters’ association, De- 
cember, 1928. 46 p., illus. Honolulu, 
Printed by Honolulu-star bulletin, 1928. 

29-13595 

Cotton and other 

(Stories of raw materials.) 

Boston, Ginn and co., 1929. 

29-13599 

App, August Joseph. Lancelot in English 
literature, his role and character. (Thesis 
(Ph. D.—Catholic university of America, 
1929.) 260 p. Washington, D. C., Cath- 
olic university of America, 1929. 29-13434 

Bartlett, Mary Russell, April song and 
Wellesley memories. 111 p. Boston, 
Thomas Todd co., printers, 1929. 29-13426 

Berkof, Louis. Biblical archaeology. 3d 
ed., rev. 182 p. Grand Rapids, Mich., 
Smitter book co., 1928. 29-13466 

Bradley, Mrs. Mary (Hastings). Trailing 
the tiger. 245 p. Y., D. Appleten and 
co., 1929. 29-13465 

Bray, John Leighton. The principles- of 
metallurgy. (Engineering series, ed. by 
A. A. Potter.) 568 p., illus; N. Y., Ginn 
and co., 1929. 29-13598 

Carr, Edwin Hamlin. “Let us give thanks”; 


Allen, Nellie Burnham. 
useful fibers. 
368 p., illus. 








prayers for the home, the school and the 
church. 96 p. N, Y., Fleming H. Revell 
co., 1929. 29-13460 
Colyton, Eng. ... The register of bap- 
tisms, marriages & burials of the par- 
ish of Colyton, Devon, 1538-1837. Tran- 
scribed and edited by A. J. P. Skinner. 
(Publications of the Devon & Cornwall 
record society.) (Extra series. no. 1.) 
2 v. Exeter, The Devon and Cornwall 
record society, 1928. 29-13419 
Dodge, Ernest Raymond. Ubungsgrammatik. 
348 p., illus. Yonkers-on-Hudson, N. Y., 
World book com., 1929. 29-13421 
Elston, Roy. Off the beaten track in south- 
ern France. 332 p. N. Y., R. M. Me=- 
Bride & co., 1929. 29-13416 
Fletcher, John Gould. The crisis of the 
film, by John Gould Fletcher. (Univer- 
sity of Washington chapbooks, ed. by 
G. Hughes, no. 24.) Seattle, University 
of Washington book store, 1929. 29-13438 
Floral designs de luxe. 9th ed., 1929. 176 
p., illus. N. Y., The Florists exchange 
and horticultural trade world, 1929. 
29-13594 
German, George B. Cowboy campfire bal- 
lads, compiled and sung by . . . 38 p. 
Yankton, 8. Dak., 1929. 29-13422 
Gurney, Edmund Reed. Messages to boys 
by their radio friend. 108 p. Sioux 
City, Ia., Verstegen printing co., 1929. 
29-13463 
Hayworth, Donald. Speech.. 159 p. Oska- 
loosa, Ja., 1928. 29-13432 
Herrick, Mrs. Christine (Terhune). Smart 
supper recipes. 126 p. Boston, L. C. 
Page & co., 1928. 29-13601 
Higginson, Mrs. Mary Potter (Thacher), 
Fugitives, 73 p. Portland, Me. The 
Mosher press, 1929. 29-13424 
Houghland, Geoffrey V. C. . . . Adsorption 
of potassium from different sources and 
nitrification studies with Norfolk sandy 
loam. p. 329-345. Baltimore, 1928. 
29-18597 
John Burroughs school, St. Louis. J. B. S. 
anthology; six years of poetry, 1924-1929. 
52 p. St. Louis, Mo., John Burroughs 
school, 1929. 29-13430 
Josephy, Helen. Paris is a woman’s town, 
by .. . and Mary Margaret McBride. 
299 p., illus. N. Y., Coward-MeCann, 1929. 
29-13415 
Langer, Frantisek. ... The camel through 
the needle’s eye, a comedy in three acts © 
by |... adapted by Phillip Moeller. 186 
p. N. Y., Brentano,s, 1929. 29-13441 
- . Medinet Habu, 1924-28, i. The epi- 
graphic survey of the great temple of 
Medinet Habu (seasons 1924-25 to 1927-28) 
by Harold H. Nelson. ii. The architec- 
tural survey of the great temple and 
palace of Medinet Habu (season 1927-28) 
by Uvo Hoelscher. (Oriental institute 
communications. no. 5.) 50 p., illus. 
Chicago, Ill., The University of Chicago 
press, 1929. 29-13423 
Mount Mercy academy, Grand Rapids. 
Chrysalid; a collection of student writing, 
verse, story, play, essay, selected by the 
English department. 81 p., illus. Grand 
Rapids, Mich., Mount Mercy academy, 
1929, 29-13429 
Mowat, Robert Balmain. Mowat’s Graphic 
history of Great Britain. 3 v., illus. N. 
Y., Oxford university press, 1926-28, v. 
1, ’28. 29-13418 
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Perfume Industry 
In France Shows 
Steady Expansion 


Factories Usually Operate on 
Full-time Basis and Sale 
Of Products Constitutes 
Major Business. 


PAGE TEN 


[Continued from Page 1.] 
fumes—the total output may be con-! 
servatively placed at a far higher figure, | 
although in the aggregate it is decidedly | 
less than of the American production of | 
toilet preparations. | 

French perfumery is peculiarly a do- | 
mestic product, from the agricultural 
cultivation of the raw material to the} 
finished marketable goods. The syn-| 


thetic laboratories, the flower-producing | |} 


branch, manufacturers, and dealers com- | 
prise a commercial organization of force 
and importance. Although perfumery is | 
one of the specialties which may be 
termed a luxury, its distribution all 
over the world, through regular trade | 
channels, has placed it in the classifica- | 


tion of a staple article, and its manufac- | }} 


ture may be regarded as comprising a) 
part of the vast assets of the country. | 

The taste for fine perfumes was recog- | 
nized in the times of the Romans, and ; 
records exist showing that in 1190 an as- | 


sociation of glove makers and perfumers | }} 
The registration sub- ||} 


was registered. 
sequently was renewed in 1268 and again | 
in 1357, when the association comprised | 
14 firms. 


Industry Grew Steadily. 


In the early stages of the development 


of the industry the consumption was con- 


fined chiefly to the Courts of Versailles, |} 
which derived the title of “la cour par- |]! 
fummee” from the general use of hair | 
powder and perfumed linen by the men as | ]| 
By the |}} 
middle of the sixteenth century the in- |]} 
dustry had expanded, as evident from | | 


well as the women of the court. 


the demand for raw materials, resulting 


in greater attention being devoted to ||; 
flower growing. Not only did manufac- | 
ture on a commercial basis begin at | 
Grasse about this time, but it also was | 
intensified at Montpellier, Narbonne, and | 
First to de- |} 


other parts of Provence. 
velop on a wholesale scale was the per- 


fume-powder industry, which expanded | 
rapidly, and by the end of the eighteenth 


century many other products of the per- 
fumer were in great demand. 


The perfumers of Paris alone num- | 


bered 250 in 1750, and by 1812 the total 
production of all French perfume manu- 
facturers attained a value of 12,000,000 
francs. 
sumed locally. 
taste, the demand for perfumery in all 
forms, including cosmetics, perfumed 
soaps, lotions, and powders, led to the 
growth and prosperity of this industry. 

It has been conservatively estimated 
that present consumption of aromatic 
perfumes in France amounts to 4 quarts 
per capita annually. 


Perfumes Are Combined. 


The category of alcoholic perfumes 
comprises extracts, quintessences, toilet 
waters and lotions. For the manufac- 
ture of any one of these products it is 
frequently necessary 
blend many different perfumes. 


One of the best illustrations of such | 
a mixture is the water of “mille-fleurs,” | 


composed of alcohol; orange blossoms; 
Peruvian balsam; essences of bergamot, 
carnations, neroli and thyme; and tinc- 
ture of musk. Another well-known ex- 


ample is “Eau de Cologne,” for which its | 


celebrated inventor employed pure alco- 
hol, mint, rose, violet, lavender, absinthe, 
sage, thyme, orange flowers, nutmeg, 
mace, cloves, cinnamon and camphor, 
together with essence of orange, citron, 
mint, lavender, rosemary, jasmine, and 
bergamot. 

One great advantage which the per- 
fumers of France enjoy is the facility 
with which they can obtain these raw 
materials from their own fields. The 
flower industry is essential to the per- 
fume compounder, for whom the natural 
plants have been subjected to intensive 
cultivation to augment their perfume- 
giving qualities. 

In many essences the perfume is the 
result of a dominating principle, but 
this principle has gradations which 
modify it and render the odor either 
agreeable or disagreeable, in proportion 
to its force and weakness. Thus, even 
the natural perfumes are subjected to 
certain chemical processes to rectify 
their composition and adjust the odor. 
By chemical treatment in the laboratory 
these natural elements are utilized either 
in the composition of a certain perfume 
or as the base of some particular blend, 

The natural perfumes of orange blos- 
soms, roses, jasmine, violets, tuberoses, 
jonquils, mignonette, lemon verbena and 
mint; and, in lesser quantity, heliotrope, 
sweet basil, sweet marjoram, hyssop 
which grows wild, lavendar, thyme, and 
rosemary are among those used exten- 
sively. 

Products Made Synthetically. 

The synthetic perfume branch repre- 
sents the most notable development of 
the entire industry during the past 25 
years. In 1834 the “essence of mirbane,” 
the first synthetic perfume, was discov- 
ered, but it was not employed until 1850. 
Then followed many other chemical prep- 
arations, such as artificial musks, arti- 
ficial oil of wintergreen, and oil of bit- 
ter almonds. The discovery in 1898 of 
irone, almest identical with the odorous 
principle of violets, was of great im- 
portance to the industry. 

The prejudice against the use of arti- 
ficial perfume is rapidly disappearing 
with their improvement in quality. The 
eynthetic perfumes more frequently em- 
ployed are products which yicld the scent 
of jasmine, hyacinth, lilac, bergamot, 
rose, geranium, hay, heliotrope, bitter 
almond, acacia, violet, thyme, and dif- 
ferent musks. 

Extraordinary individuality is found in 
the presentation of perfumes. Containers 
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Summary of All News 


lishes radio stations along flying routes 
and plans to equip airplanes with radio. 
Page 1, Col. 4 
Radio station placed in service on 
|New York-Chicago airway, completing 
weather service system on route. 
Page 1, Col. 1 
Airplane motors exhibited at Geneva 
show revealed good workmanship, De- 
7 | partment of Commerce is informed. 
| Page 3, Col. 4 
| See Service and Personnel, National 
| Defense. 


\ 


entitled to tax deductidn for amortized Exporting and Importing 


item set up y predecessor, as Interstate Decli : 
% . ecline of nearly $4,000,000 shown in 
Commerce Commission had compelled |. sort ee clk debtor ‘feeus Japan te 


Gtscount teeta, ‘“ = eae vig wd |1928 compared to 1927, Department of 
tized proportionly over life of deben- | Commerce states. , . aa 4 
tures. Western Maryland Railway aoe: » Col. 

Distribution Statistics 
Secretary 


Company, petitioner, v. Commissioner. 
(Circuit Court of Appeals for Fourth 

Page 4, Col. 1 personnel of advisory committee to aid 

, /in census on manufacturers. 


Circuit). 

District Court rules that costs of | 1 11 
equipment for upkeep of output of mine, J Page 1, Col. 
which, neither increase production nor | Railroads 
reduces cost of production, are business Revision of freight rate on refined 
expenditures deductable from income. | , +). aud dietiiats ta sedtitwest! le ore 


(Roden Coal Co. v. U. S.) -'dered by Interstate Commerce Com- 
Page 4, Col. Fert 


Secretary of Treasury announces that 


new field division of internal revenue |} Rate complaints filed with the Inter- 
agents will be established in Los! state Commerce Commission. 
Page 6 


Angeles. | 
Page 2, Col. 4| Rate decisions announced by the In- 
Government opposes review by Su-|terstate Commerce Commission. 
preme Court of decision against tax- 
payer involving status of claim for al- | 


lowance of sum embezzled. (Picdmont Executive 








Page 1, Col. 5 





Page 6 


of Commerce announces ! 


Most of the production was con- | 
Favored by fashion and | 


to combine and} 


|]| Grocery Co. v. U. S.) 
Page 3, Col. 
Bureau of Internal Revenue 


cases of overassessment. 
Page 4, Col. 


Decisions on page 4. 


Communication 


Postal Service 


ment announces. 
Page 1, Col. 
Air mail service has been 
by Netherlands, Department 
merce is advised. 


Page 2, Col. 


pendent Governmental 


is called to attention of Postal Service 


by Postmaster General. 
Page 2, Col. 


Radio 


i Mexican aviation enterprise estab- 
lishes radio stations along flying routes 
|]| and plans to equip airplanes with radio. 


Page 1, Col. 
| 


weather service system on route. 
| Page 1, Col. 


See Special Index and Digest of Tax | 


Uniform system of accounting for use 
of air mail contractors devised to se- 
cure data for readjusting pay rates to 
such contractors, Post Office Depart- 


extended | 
of Com- 


Recent order of President governing 
reinstatement in departmental or inde- 
establishments | 


4 


« Management 


|}! nounces adjustments of taxes in five| 


Decisions Affecting 
Business 


Comptroller General McCarl, rules 
that premiums paid on a policy for war 
risk insurance may not be refunded if 
the policy is cancelled because of fraud. 

Page 6, Col. 4 

See Special Index and Digest of latest 
Federal Court decisions on page 8. 

See Accounting, Taxation. 


Patents 


| District Court finds no infringement 
of patent for starting mechanism for 
automobiles, owing to difference of de- 
tails and motive power of competing 
| device. (Dinsmore v. Rockwell). 

2 | Page 8, Col. 2 
| Board of Appeals of Patent Office 
rules method of comparing speed of ro- 
tation of two bodies shows novelty and 
jis patentable. 


5 | 


7 





Page 8, Col. 5 
5| Assistant Commissioner of Patents 
|rules three claims for control mechan- 


|ism for filling and emptying receptacles | 


| show no invention. (Ex parte Pfouts.) 
Page 8, Col. 7 
Patent is granted to device for use 


4| only once in waving hair and allowance 


Radio station placed in service on of two claims rejected by examiner. (Ex 
\}| New York-Chicago airway, completing | parte Thompson). 


Page 8, Col. 4 


1 Patent granted for supporting har- 


Norway will build new radio station | ness for furnace arch walls on allowance 


i}| on Jel Island to send radio messages to|of three claims as revised. 


(Ex rel 


|]} America, Department of Commerce is | Booraem.) 


informed. 
Page 6, Col. 


Changes in three radio licenses and 
permission to construct new station ar 


asked of Radio Commission. 
Page 2 


“» 


Col, 


Telegraph and Telephone 


Use of telephones is gaining rapidly | 
Trade Commissioner at 


in Australia, 
Sydney states. 


Page 5, Col. 4 


| Distribution 


Aviation 
Mexican aviation enterprise 


|than the more lasting, clinging fra-|comprise the raw materials for the per-|synthetic perfume. 


|grances popular with the Latins. 
The development of fragrant flora in 


| the vast flower fields of southern France, | 


| which for centuries has been the chief 
|industrial art. Grasse alone has more 
|than 30 establishments, many of which 
| are over 100 years old. Thousands of 


| persons are employed in the flower fields 


ie 


jis estimated at 


| nually. 
Throughout the year flowering is un- 
| interrupted. Violets, blue hyacinths, 
|narcissus, and mimosa are gathered from 
|December to April; roses and orange 


| blossoms in May; mignonette, carnation, | 


}and bloom in June; verbena, mint, gera- 
| nium, lavender, tuberose, jasmine, tara- 
gon, hyssop. and sage in July, August, 
jand September; and cassia in October. 
|About 1,000 acres are devoted to rose 
|cultivation in Grasse, with a approxi- 
imately 7,000 rose trees to the acre. 
|In addition, large quantities of rose, 
| cassia, jasmine, and neroli oil come from 
Cannes: thyme, rosemary. and lavender 
| from Nimes; and violets from Nice, 
The perfume of the flowers may be 
of rectified pe- 


|drawn off by means 
| troleum ether. Their oily globules which 
|contain the essence are disengaged by 
|crushing, and then the mass is placed 
in direct contact with the ether in an 
|extractor. After remaining there about 
|eight hours the ether, which has become 
|saturated with the essence. is distilled 
jin a vacuum. The fatty substances and 
| waxes form a residue charged with the 
jperfume which is released by alcohol. 
|About 350 pounds of orange blossoms 
| produce only one pound of the concrete 
essence, while 500 pounds of roses yield 
only one pound. 

Among the flowers which do not yield 
their attars by this process are jasmine, 
tuberose, ciolete, and cassia, For these 
the volatile solvent method is used, and 
the odors are procured by inflowering 
or by maceration. Inflowering or. “en- 
| fleurage” consists of spreading the flow- 


estab- | 


| world source of supply, has become an| 


|of Grasse, where the business turnover | 
about $12,000,000 an-| 


Page 8, Col. 1 
7 ' 


Tariff 


e; Majority of Senate Committee on 


Finance considers tariff rates in sched- | 


6 | ule on chemicals, oils and paints, and 
| valuation proposals submitted by Fed- 
eral specialists, 

Page 1, Col. 3 


Trade Conditions 


Industries of Guatemala are described | 
| in trade advices to Department of Com- 


| merce. 
9° 


- Page 2, Col. 1 

Unfavorable balance of trade of Nor- 

| way increased in 1928. | 
Page 3, Col. 5j 


| fume. 
The industry requires much study by 
specialists, both in the preparation of 
| the perfume and its presentation to the 
purchasing public. The modern chemists 
compound, weigh, measure the compo- 
jnent elements, and offer the finished | 
|perfume in its most attractive form to} 
|the public. 
Plants Work At Capacity. 
| Labor in the perfume factories is in 
good demand. Indeed, the factories are | 
|usually working at full capacity, and or- 
|ders are placed for delivery far in ad- 
;vance. Workmen earn from 35 to 50 
francs a day, and the scale of payment 
for skilled employes varies according to 
art and experience. In the laboratories 
and distilleries highly scientific methods 
jare employed, requiring the services of 
| well-paid technical chemists. 
The reputation won by French per- 
fumes over such a long period of years 
|has created a world-wide demand for 
jthem. To aid in their distribution, 
French perfume houses have opened 
branches in various foreign countries, 
somewhat reducing the export figure. 
In 1928 exports of perfumery amounted 
to about $22,500,000 in value. Great 
|Britain and the United States are the| 
leading countries of destination, while | 
;South American countries and the Far 
East purchase increasing amounts. 
Exports of perfumery and of essential 
oils during the past three years are re- 
corded in the following table: 
1926 1927 


i 


1928 
Perfumery: 
Alcoholic 311,700 
Nonalcoholic ... 257,100 
Synthetic ...... 18,200 
Essential oils: 
| Rose oil ... 
Geranium rose 
Yiang-ylang 1,300 800 2,100 
Other 181,000 109,000 115,500 
With such vast domestic supplies of 
raw material at hand, the French per- 
fumer draws only slightly on foreign 
sources. The extension of the cultiva- 
tion of flowers for perfume manufacture 


283,800 
234,400 
22,600 


298,100 
239,600 
26,000 


6,200 
300 


700 


9or. 
een 


4,500 
1,000 





| Production 


(Ex parte De Koning). | 


| Financial specialist appointed in Bu- | 


| American manufacturers turnish more 
| chan 90 per cent of the chewing gum 
| ased in Scotland, consular report shows. 


Trade Marks 


Assistant Commissioner of Patents 
rules mere color or article is not regis- 
trable as trade-mark where no special 
i is used. (Ex parte Superior Type 

0. 

Page 8, Col. 3 
Trade Organizations 

Organization of manufacturers ad- 

vocated to build permanent exposition 


Finance 
Banks and Banking 


Continuation of full text of message 


Philippine Islands. 
Page 9, Col, 1 
Federal Reserve Board’s condition 
statement of weekly reporting member 
banks on July 17. 
Page 6, Col. 5 
Changes in status of national banks 
for week ended July 20. 





Page 4, Col. 6 
Government Finance 
Chief Coordinator authorizes assess- 


buildings abroad to foster export trade. | 
Page 3, Col. 1} 


of Governor General to Legislature of | 


Contained in Today 


! 
Engineering 
Bureau of Standards studies effect of | 


| temperature resistence to abrasion. 
Page 1, Col. 4 


Machinery 
See Executive Management, Patents. 


Mines and Minerals 


Secretary Wilbur, in answer filed in 
Supreme Court of District of Columbia 
to action seeking to compel issuance of 
permit to prospect for oil, says restric- 
tive policy on public land permits is not 
contrary to law. 

Page 1, Col. 4 

Reduction in production of coal in 
mines of New Mexico reported by Bu- 
reau of Mines. 

Page 3, Col. 7 

Revision of freight rate on refined 
oils and distillate in southwest is or- | 
dered by Interstate Commerce Com- 
mission. 

Page 1, Col. 5 

British coal industry had first profit 
in two years during first quarter of this 
year, Commercial Attache at London 
states. 

Page 6, Col. 7! 

Production of crude oil increased in 





}ment of surcharges in effecting trans- 
fers of supplies between Federal de- 
partments to cover cost of transfers. 
Page 5, Col. 7 
| Daily statement of the United States 
Treasury. 
» Page 6 
Daily decisions of the General Ac- 
counting Office. 
Page 9 
Insurance 
Comptroller General rules private 
debt of Army officer is not such as to 
provide basis for withholding part of in- 
surance on his death. 
Page 3, Col. 3 
Comptroller General McCarl, rules 
that premiums paid on a policy for war 
risk insurance may not be refunded if 
the policy is cancelled because of fraud. 
Page 3, Col. 2 


International Finance 


Foreign exchange rates on the New 
York market. 





Page 6 | 
| 


Agricultural and Food 


Products 

Crop Reporting Board estimates | 
stores of wheat in America July 1 as 
40,136,000 bushels compared with 19,- 
277,000 bushels last year. 
Page 1, Col. 6} 
New blue dye for use in foods is ap- 
|proved by Department of Agriculture. 
| Page 1, Col. 5| 
Rainfall is deficient in many areas of | 
Australia, though crop prospects are | 
good in western Australia and average | 
in the south portions, according to re- | 
ports received by the Department of | 

Agriculture. 

Page 9, Col. 4 
| Department of Agriculture to con- 
duct research on farm bulidings to find 
economical methods of meeting needs. 

Page 5, Col. 5 

Lamb crop is estimated as one per 
cent smaller than last year. 

Page 5, Col. 5 | 


reau of Agricultural Economics. 
Page 2, Col. 5 | 


Page 5, Col. 7 
Chemicals and Allied 


Products 


| 
> Perfume manufacture constitutes ma- 
jor industry in France, Department of | 
Commerce is advised, 








Page 1, Col. 2 
See Executive Management, Tariff. 


Imports of  per- 
fumery other than synthetic reached 
over $2,000,000 worth in 1928, while re- 
ceipts of synthetic exceeded $5,000,000 
in value. 


Notwithstanding the large domestic | 


production of aromatic oils, imports are 
increasing. The 1928 import of rose oil 
alone was 44 per cent larger in quantity 
and 81 per cent greater in value than 
the 1926 figure. Imports of rose oil in 
1928 were valued at $1,100,000 (2,200 
kilos) and of rose geranium at $150,000 
(23,300 kilos), 

No prejudice exists against the im- 
port of perfumery from other countries, 
and practically any kind of foreign per- 
fumery can be found in the shops of 
Paris. American perfumery is well 
known and liked. Such exotic perfumes 
as are brought from the Orient may be 
purchased in retail houses, and Spanish 
and Italian perfumes also are on sale. 
Stocks of imported perfumery are car- 
ried by most of the leading dealers. 


Revision of Freight Rates 


On Refined Oil Ordered 


[Continued from Page 6.] 
nix Chamber of Commerce y. A., T. & 
S. F. Ry. Co., 140 I. C. C. 171. 

In connection with the foregoing com- 
parisons defendants urge that account 
should be taken of the fact that the 
empty haul on tank-cars is about 100 
per cent of the loaded haul, which as is 
quiet commonly known, is not the case 
quite commonly known, is not the 
case with respect to box cars and 
that considerable of the movement 
is privately-owned equipment on which 
they pay mileage. The record af- 
fords no acceptable data as to the 
empty hauls on box cary, but it is 
far less comparatively than that of tank- 
cars, Defendants see in these facts a 
clear indication that the rates assailed 
are reasonable. They emphasize the fact 
that on the other commodities the aver- 
age earnings per gross ton-mile exceeded 


|tion of electricity in past six years, | 


Selling 


| cies to be followed in its work and noti- 


| of efforts. 


| store investigation. 


combine simplicity with distinction and] ers on plates covered with fat, renewing 


in Algeria provides a further domestic 


Egypt in 1928, Commercial Attache at 
Cairo states. 


Page 2, Col. 4 | 
Paper and Printing 


See Executive Management, Trade} 
Marks. 


Power, Heat, Light, Fuel 


Great Britain has doubled consump: | 


Trade Commissioner at London states. 
Page 1, Col. 5 
Federal Trade Commission reviews 
status of court proceedings affecting its 
activities. 
Page 5, Col. 2 
Textiles and Their 
Products 


Decline of nearly $4,000,600 shown in 
export of silk fabrics from Japan in| 
1928 compared to 1927, Department of | 
Commerce states. 

Page 5, Col. 1 


Purchasing 


Production Statistics 
Reduction in production of coal in 
mines of New Mexico reported by Bu- 
reau of Mines. 
Page 3, Col. 7 
Production of crude oil increased in 
Egypt in 1928, Commercial Attache at 
Cairo states. 


Page 2, 


Purchasing Practices 
Federal Purchasing Board recom- 
mends practice for making surcharges 
in effecting transfers of materials 
and supplies between departments or 
independent establishments. 
Page 5, Col. 7 


and 


Marketing 


Government Aid and 
Control of Marketing 


Federal Farm Board announces poli- 


Col. 4 


fies cooperative groups in Florida to 
agree on unified program to aid fruit 
growers in order to avoid duplication 


Page 1, Col. 7 
Retailing 


Federal Trade Commission in review | 
of recent activities announces prepara- 
tion of question schedule to obtain views 
of retailers on competition in its chain 





Page 1, Col. 2 


|eight trade practice conferences held in 
June and reviews its action in connec- 
tion with conferences. 


status of court proceedings affecting its 
activities. 


Service and 


———————— 


Trade Practices 
Federal Trade Commission reports 


Page 5, Col. 4 
Federal Trade Commission reviews 


Page 5, Col. 2 


a 


’s Issue 


PER 
COPY 


PRICE 5 CENTS 


Industrial Plants 
Tn Guatemala Are 
Of Primitive Type 
‘Development of Manufac- 
"tures Described in Trad 


Advices to Commerce 
Department. 





[Continued from Page 2. a 


Personnel 


list of foreign newspapers in the Li- 
brary, compiled under the direction of 
Henry S. Parsons, Chief, Periodical Di- 
vision, 


Congress, 


| settlement of French debt by Congress 
is predicted by Senator 
French 
Chamber of Deputies 
agreement. 


/ Ww 


|apparently has little desire to congre- 
gate in larger centers and spend his 
° |working hours within the confines of a 
Education |shop or. factory. ei ae 4 
ibr j | What little skilled labor that is avall- 
yay Pi. dockage eg ay | able receive from $1 to $3 per Way, while 
|]! the average wage for the unskilled is 
| $0.25 to $0.85. Asa comparison it might 
| be added that a native stenographer 
| earns from $35 to $50 per month, a na- 
|| tive bookkeeper from $50 to $75, book- 
| keeper and g¢ashier from $100 to $150, a 
| female native English-Spanish | stenog- 
| vapher from $75 to $125, a native male 
| stenographer also capable of using Eng- 
lish and Spanish, $150, while foreigners 
filling the same positions earn as a rule 
$200 to $250 per month. p 
| The standard of living of the native 
7 | population of Guatemala is quite low 
* Smoot, if |]! compared to modern industrial countries, 
in action of |}| but is apparently relatively high as com- 
in approving pared with other countries in the same 
| geographical area, With its limited in- 
| dustrialization there is no possibility of 
|| determining at present any effect "pon 
| the standard of living that might have 


Page 9, Col. 7 
New Books received by the Library of 


Page 9 


Government books and publications. 
Page 9 

Foreign Relations 
Early ratification of Mellon-Berenger 


Senate concurs 


Page 1, Col. 5 


Many factors preclude possibility of 
ar between Russia and China, Repre- 





sentative Porter, Chairman of Commit- 
tee on Foreign Affairs, says. 


at the Executive Offices. 


An article by B. A. M. Stimson, As- 
sistant Surgeon General, Public Health 
Service. 


| construction for Navy will be completed 
by July, 1931, Department of Navy is 
informed. 


| purchase of land for Camp Devens artil- 
|lery range until more pressing needs 
}of Army are filled. 


debt of Army officer is not such as to 
| provide basis for withholding part of in- 
| surance on his death. 


lumbia Arsenal property in Tennessee 
at $10,000 opposed by Secretary of War. 


commander of patrol plane squadron. 


War Department. 


N 


of Governor General to Legislature of 
Philippine Islands. 


Page 2, Col. 4 
Both Russia and China have declared 


Page 1, Col. 6 | 
General 
Daily engagements of the President 


Page 3 


Health 
Public Health Field Investigations— 


Page 9 
National Defense 
First of two new dirigibles now under 


Page 1, Col. 2 
Secretary of War favors deferring of 


Page 2, Col. 7 
Comptroller General rules private 


Page 3, Col. 2 
Bill to make possible the sale of Co- 


Page 3, Col. 3 
Lt. Comr. A. D. Brice is appointed 


Page 3, Col. 5 
Orders issued to the personnel of the 


Page 9 
Orders issued to the personnel of the 
avy Department. 

Page 9 


Territories 
Continuation of full text of message 


Page 9, Col. 1 
Veterans 
See Finance, Insurance. 








tions also cover the empty return move- |} 
ment by the weight of the load and car | 
plus the proportionate weight for the} 
car based on the precentage which the | 
empty movement bore to the loaded | 
movement, that is, if the empty move-| 
ment was 40 per cent of the loaded move- 
ment and the car weighed 40,000 pounds, 
16,000 pounds would be added to the; 
weight as above ascertained. The reve- 
nue per ton as thus determined is then | 
divided by the distance the load was | 
transported to arrive at the ton-mile| 
earnings. 

Most of the traffic under consideration 
originates in or near Los Angeles and is 
hauled through the Los Angeles switch- 
ing district, which defendants urge re- 
sults in slow movement. Owing to the 
nature of the commodity the traffic must | 
be handled with particular care. Defend- 
ants also point out that heavy grades and 
difficult operating conditions are encoun- 
tered in handling this traffic. Transpor- 
tation conditions in the intermountain 
southwest are difficult but we have recog- 
nized that they are no greater than in 
other portions of mountain-Pacific terri- | 
tory. Local traffic is light, this being 
(particularly true with respect ‘to the 
branch lines in Arizona and New Mexico. 

The fact that southern California has 
furnished Arizona with most of its pe- 
troleum products indicates, say defend- 
ants, that present rates constitute no 
barrier to the free movement of the 
traffic and that there is no business ne- 
cessity for a reduction. 

The late case had rather broad scope, 
embracing rates not only from Califor- 
nia points, but also from the mid-conti- 
nent field and Galveston and El Paso, 
Tex., to Arizona and New Mexico desti- 
nations. The Arizona Commission 
seemed apprehensive that a reduction in 
the rates on fuel oil from California with- 
out a similar reduction in the rates from 
the mid-continent field might drive the 
mid-continent producers from the Ari- 
zona market and thus afford the Cali- 
fornia producers a monopoly which might 
result in higher prices. 











The present record'is silent regarding| Appeals for the Sixth Circuit its peti- 


Trade Commission 
Reviews Court Suits) 


Decisions Given in Last Month | 
Are Summarized. 


[Continued from Page 5.] 
Rapids, Michigan, have filed with the 
Circuit Court of Appeals for the Sixth 
Circuit, petitions praying that the Com- 
mission’s order issued against them be 
set aside. The order in question directed 
the several respondents to cease and 
desist from: Selling or offering for sale 
in interstate commerce, furniture made 
with broad or flat parts of mahogany or 
walnut, as the case may be, which have 
been veneered on other different wood 
or woods unless such furniture be de-| 
scribed, labeled or designated as “ve- 
neered.”. The next steps are the print- 
ing of the record, briefing and argument. | 

James S. Kirk & Company: This cor- | 
poration has filed with the Circuit Court | 
of Appeals for the Seventh Circuit its | 
petition to review and set aside the Com- 
mission’s order which, among other 
things, directed it to cease and desist 
from the use of the word “castile” and 
the words “olive oil soap.” 

Good Grape Company: The Commis- 
sion filed February 1, with the Circuit 
Court of Appeals for the ‘Sixth Circuit, 
an application for the enforcement of its 
order directed against this company. 
The findings were to the effect that this 
concern was engaged in the manufac- 
ture of imitation grape products arti- 
ficially colored and_ flavored which it 
called “good grape concentrate,” and in 
the sale of the same in interstate com- 
merce for use in the manufacture of a 
beverage known as “good grape.” ‘The 
order directed the company to cease and 
desist from this practice. 

Raladam Company: This company on 
May 16 filed with the Circuit Court of 


| representations. The order directed the 


are selected to correspond closely to the 
quality of the precious liquid. 

As to kinds of odors, there are sharp 
differences in the preferences of various 
nationalities. Nordic women, for exam- 
ple, prefer light, fugitive, fresh combi- 
nations with a certain acid quality rather 


| the flowers every 48 hours or so until suf- 
| ficient odor has been absorbed by the fat, 
;and then scraping it off, melting, and 
|straining. Maceration consists in soak- 

ing the flowers in heated fat and subse- 

quently straining and heating the per- 
| fumed mass. The perfume-charged fats 


source of supply. The Algerian yield 
of rose geranium and rosemary amounts 
to over 13,000,000 pounds annually. 
Despite the large exports, imports of 
perfumery reached approximately $7,- 





|the import, however, is comprised of 


the revenue on the commodities here con- 
sidered especially when considering the 
empty movement. 

In arriving ‘at those earnings they 
first ascertain the revenue per ton either 
by dividing the revenue on the particular 


000,000 in value in 1928. The bulk of| shipment by the total weight of the load|to refined oil and distillate that it once| when the present knowledge of thyroid 


and car, or in cases where the computa- 


this matter, but the fact that the Ari-| tion te review and set aside the Commis- 
zona commission his joined in one of the| sion’s order. The findings were to the 
present complaints, which assail only | effect that the company was selling thy- 
rates from southern California, may be|roid “obesity cure” tablets (under the 
regarded as indicating that it does not}name “Marmola prescription tablets”) 


resulted therefrom. 

The only labor legislation existing is 
that which requires that 75 per cent of 
the labor used in any producing estab- 


intention of carrying out principles of |}| lishment must be of Guatemalan "“. 


treaty to renounce war, Department of 
State is informed. | 


tionality. 
Industrial Taxes Are Few. 


Taxation presents no great difficulty 
to industry. In a few cases direct taxes 
are laid upon special industries, such as 


{on those producing alcohol and ciga- 
| rettes. 


Other than this there are no ex- 
ceptional taxes. Guatemala does not 
consider this an important source of na- 
tional income, depending as it does upon 


}import taxes for 65 per cent of its total 


revenues. Except for the right of fran- 
chise, foreigners enjoy equal rights and 


| privileges with nationals. 


An act of Congress authorizes the Gov- 
ernment to give concessions to those es- 


|tablishing manufacturing plants within 
| the country destined to produce commod- 
| ities not now produced in sufficient quan- 


tity to satisfy domestic consumption. 


| These concessions may inelude: Exemp- 
| tion or reduction of import duties on ma- 


chinery, free loan of building or lands of 


|the Government during the term of the 
| concession, exemption of employes in,in- 
| dustry to which the concession ré¥ers 


from military service, and subsidies or 
premiums when the situation of the 
treasury permits. In general practice 


| the last named has not been resorted to. 


Imported Machinery Prevails. ® 

All manufacturing plants are operated 
with imported machinery and, in part, 
with raw materials of semimanufactured 
goods of foreign origin. The present 
trend is toward the production of ar- 
ticles ‘having a steady demand—those of 
simple manufacture and relatively low * 
price. The lack of industrial facilities 
plus the many factors favorable to agri- 
cultural production will undoubtedly 


| serve to limit the development of manu- 
| facturing industries in the country. 


For example, Guatemala lacks coal, 


| hydroelectric-power sites, raw materiais, 


machinery, and machinery inclined labor, 
while it possesses fertile agricultural 
lands, labor, and other essentials to agri- 
cultural prosperity. For these reasons 


| | the country will doubtless remain essen- 
| tially agricultural, 





cessation of such practices. 
Bayuk Cigars, Inc.: 


This case argued 
| before the Third Cireuit May 31, 1928, 


still awaits decision. The proceeding was 
instituted by the company in filing a pe- * 
tition to review and set aside the Com- 
mission’s order directing it to cease angl 
desist in connection with the sale a 
distribution of cigars, among other 
things, from using the word “Havana” 
alone or in conjunction with the word 
“Ribbon,” etc., as or in a brand name 
for, or as descriptive of any such cigars 
not composed entirely of tobacco grown 
on the Island of Cuba. 

Abbott E. Kay: Argument in this case 
was had before the Circuit Court of Ap- 
peals for the Seventh Circuit on April 
18. The Commission’s finding were to 
the effect that the product sold by Kay 
was not radium, and contained no radium 
or radio active properties. The case 
arose as the result of the Commission’s 
application for enforcement of its order. 

Electric Bond and Share Company: 
This case was argued before Judge Knox 
of the United States District Court for 
the Southern District of New York, Feb- 
ruary 16. The Commission on March 9 
submitted a written offer of additional 
proof on the issues of fact it claims were 
made by the application and answer. r 
is understood the Court will deci 
whether to permit the taking of evidence 
or to determine the case on the record 
as it now stands. Briefs on behalf o 


|the Commission and respondents wer 


| filed March 9 and 22, respectively. The 
Commission’s reply brief was filed 
| April 2. 

The proceeding was instituted Decem- 
ber 1, 1928, by the Commission’s applica- 
tion for an order requiring certain of- 
ficers and employes of the company to 
produce certain records and answer cer- 
tain questions incident to the investiga- 
tion being conducted by the Commission 
pursuant to Senate Resolution 83, direct- 
ing it to investigate and report upon 
the financial and business structure of 
the electric power and gas industry, 
policies and practices of holding compa- 
nies and their affiliated companies, their 
alleged efforts to control public opinion 
and whether any of the conditions dis- 
closed constituted a violation of the anti- 
trust laws. 

Millers National Federation: The Court 
of Appeals of the District of Columbia in 
|denying, January 21, 1928, the Commis- 
|sion’s petition for rehearing remanded 
| this case to the Supreme Court of the 
District for determination upon its 





now take the same position with respect |as safe, effective and dependable in use, 


took with respect to fuel oil, as a remedial agent does not justify such 


|merits. Efforts to stipulate the facty in 
lieu of taking of testimony were con- 
tinued during the month, 





